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Reference No. DGGI/INV/GST/2805/2021/GRU/ g7 H,f_.‘, M Date: ji.09.2023
CRIC Dmizmnﬂﬂﬂwmm.&sﬂ

SCN No. 14.'?913-24
" Section/Sub-section under which
TmrP:rm* Act/Rules - SCN is being i i
Section 74 (1) of CGST Acl, 2017,
Bection 74 (1) of SGST Act, X017,
Section 20 of IGST Act, 2017 & Section
11 of the GST (Compensation to State)
Act, 2017 and Corresponding Sections

: CGST Act, 2017, SGST Act,
‘“’”::”” 2017, IGST Act, 2017, & GST
(Compensation to State)

Novembey Act, 2017, and the rules
2021

made there under. of State GST Act, 2017
Demand Cum Show Cause Notice
Tao,
Sl 7 Name, GSTIN & Sl, Name, GSTIN &
No, Address of the Noticee No. Address of the Noticee
M’ Kay Pan Fragrance Pot. Led. M5 K. ¥, Tobacco Warks Put. Led. |

: i CKB0450148) Iy {ORAAGCKB60EMIZ1)

* | B-n1, Bulandshahar Road Industrial C-au/1, HBilandshahor Road
A Gh:m’nbad, SO Industrial Area, Ghariabad, 201009
M,/s Kay Pee Khaini Put. Led., Shri Dinesh Kumar Teotia, Director of |
i Kaasslizy) M= Kay Pan Fragranee Pot. Lid.,

q. | C-ug Hall No.- 1, Unit- 1, 4 | H-1, 1001, B-Tower, 10" Floor, Classic
Bulandshahar Rood Industrial Area, Residency, Rai Nogar Extension,
Ghatiabad, 201009 Ghaziabad
Shri Devesh Kumar, Director of M/'s “Shri Vikas Jain, Director of M/s KY
Eay Pan Fragrance Put. Lid., 5. Tobacco Works Pot. Lid, H. No|

5 | B Nb. 149, Abdulla Ganj, Budaun, 1/4307-A, Ambedkar Gate Wali Grali,

Ram Nagar Extension, Delhi-110091 |
nil Kumar, Director of M/s | Shri Gaurav Kumar A.gnfﬁnrri. i

. Works Pot. Lid,, 8. Director of M/s Kay Pee Khaini Pot.

* | 148, \Barai Garh, Kanpur Nagar, Lid., H. No. 555. Vivekanand Nagar,
Kanpur Ghaziabod, UF
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Opp. Kirti Nagar Metro Station, Khatola,  Gurugram,  Haryana

Road Industrial Area, 1e/1 & 201, Sector, 35, Begumpur

Khias

Delhi through its Proprietor through its Proprietor
M/s Enterprises,

M/s Montage Sales Put. Ltd.,
34- | Plat No. B-gé6, B-Block, Jhilmil |
Industrial Area, Delhi, 95

No. 52/10, 53/6, Village

inder Singh Matharu, Shri Jasmeet Singh, Director of M/s
- of M/s MSPL. Plot No. B- 36, | MSPL, Plot No. B-26, B-Block, Jhilmil
. ﬂ:;ﬁiﬁﬂmﬂ Industrial Area, Industrial Area, Delhi, 95
Shri Sujit Kumar Singh, cwner of M/s
t Transport Company BTCPL, Flat No. 102, Tower-
a7 , B-134, Sector, 69, Noida, 8. Marvella, Mahagun Moderne, Sector,
78, Noida |

Full Form

M/s Kay Pan Fragrance Put. Ltd. (0GAAECKBo4501Z5),
B-11, Bulandshahar Road Industrial Area, Ghaziabad, 201009

M/s K. Y. Tobacco Waorks Pot. Lid. [0RAAGCK6608M1Z1), C-
94/1, Bulandshchar Road Industrial Area, Ghariahad, 201009

M /s Kery Pee Khaini Pot. Lid. (00AADCK 2055L1.7%4),
C-117, Hall No.- 1, Unit- 1, Bulandshahar Road Inddustrial
Area, Ghaziabad, 200009

M /s SAAK Enterprises (09AAKPG1 7o L1ZC),
-158, BSR Industrial Area, Ghaziabad, 201009

Mjs Bharat Transport Company Put. Ltd., Notda

M,z Montage Enterprises Pot. Lid.,

6. | M/s L. (OIAACCMB1 73H1ZM, a5AACCM 8173 ZE,
09AACCME173HIZS, & 23AACCMBIZ3HIZG)
= | M/s MSPL, Delhi | M/s Montage Sales Put. Lid., Delhi (07AAMCM9016D12(5)
8. | ncar Directorate General of GST Intelligence, Meerut Zonal Unit/
Ghaziabad Regional Unit i
BRIEF FACT OF THE CASE:

M/s Kay Pan Fragrance Pvt. Lid. (09AAECKB045Q1ZS) having manufacturing

unit at B-11,

Bulandshahar Road Industrial Area, Ghaziabad, 201004 is engaged in

manufacturing and supply of goods falling under HSN 2106 (Pan Masala) under the

brand Mame
Works Pt

vKamla Pasand”, “Rajshree” and “Rajshree Gold”. M /s K. Y. Tobacco
Ltd. (0QAAGCK6608M1Z1) having manufacturing unit at C-94/1,

Bulandsh

r Road Industrial Area, Ghaziabad, 201009 is engaged in manufacturing

and supply of goods falling under HSN 2403 (Chewing Tobacco) under the brand Name

“Green
Khaini Pvt.

Threct
v

» “Black Label”, “Double Black”, “Silver Class”, etc. M/s Kay Pee
. {09AADCK2955L174), C-117, Hall No.- 1, Unit- 1, Bulandshahar Road
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Chewing Tobacco were engaged in clandestine production and clearances of the same
without payment of GST & other taxes. Intelligence also indicated that besides clearing
their finished goods clandestinely both the firms were also procuring raw materials and
packing matefials clandestinely, which were being used for production and clandestine
supply of Pan Masala and Chewing Tobacco. Further, it was also gathered that M/s
agiabad, the manufacturers of Safal brand Khaini was also engaged in
clandestine productic and clearances of the same without payment of GST & other taxes.
Further, based on the above intel, searches were conducted on 4.10.2021 and on
subsequent dates at the various premises connected with M/s KPFPL, Ghaziabad, M/s
KYTWPL, Ghaziabad and M/s KPKPL, Ghaziabad, their raw material suppliers, C&F
alers by the officers of DGGL. The premises covered during the searches are

ry premises of M/s Kay Pan Fragrance Pvt. Ltd., B-11, Bulandshahar Road

Industrial Area, Ghaziabad, 201004;

ses of M/s K Y, Tobacco Works Pvt. Ltd., C-94/1, Bulandshahar
Road L al Area, Ghaziabad, 201009;

iii. Factory premises of M/s Kay Pee Khaini Pvt. Ltd., C-u7, Bulandshahar Road

fv. H-1, 1001, B-Tower, 10%Floor, Classic Residency, Raj Nagar Extension, Ghaziabad

‘146, Abdulla Ganj, Budaun, U.P.~243639 being residential premise of Shri

Kumar, Director of M/s KPFPL, Ghaziabad;

vi. H.No. 1/4307-A, Ambedkar Gate Wali Gali, Ram Nagar Extension, Delhi-
110091being residential premise of Shri Vikas Jain, Director of M/s KYTWPL,
Ghaziabad;

vii. 148, i Garh, Kanpur Nagar, Kanpur being residential premise of Shri Sunil
Kumar, Director of M/s KYTWPL, Ghaziabad;

viii. H.No. 555, Vivekanand Nagar, Ghaziabad, UP-201001 being residential premise
of Shri Sunil Kumar Agnihotri, Director of M/s KPKPL, Ghaziabad;

ix. 451, fampura, Sambhal Bahjoi, Sambhal-202410 being residential premise of
Shri Brijesh Kumar, Director of M/s KPKPL, Ghaziabad;

x. Business Premises M/s SAAK Enterprises, C-158, BSR Industrial Area, Ghaziabad,
201000;

xi. idential premises of Shri Ajit Kumar Gupta, H-252, Ashok Vihar, Phase-1,
Delhi
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premise comprised of 2 blocks, 17 block consisted of 4 floors from Ground Floor to Third
Floor and the 2 Block consisted of Basement, Ground and First Floor. Shri Pawan
Kumar Jain, informed that on the ground floor of 1* Block 06 FFS Rotary Fouch
Packing M were installed (5 were made of Jawla Advanced Technology LLP and 1
of Uflex Limited) and on the ground floor of 2 Block 09 FFS Rotary Pouch Packing
Machines were installed (3 were made of Jawla Advanced Technology LLP and 6 of Uflex
Limited). Further, one single track pouch packing machine, 2 lines for secondary packing
for shrink ﬂf#pﬂdﬂ:ﬂtﬂﬁ&ihﬂ and packing them into corrugated box were also kept on
ground floor. i

4.1 And whereas, on being asked about the production of Kamla Pasand, Rajshree and
Rajshree Pan Masala pouches out of one kg of packaging material i.c., Paper
Laminate, Shfs Pawan Kumar Jain informed as under:

Pan Hlluh Brands
i. KamlaPasand MRP %4/- 1060 Pouches /Kg of laminate
fi, KamlaPasand MRP 28/ 800 Pouches /Kg of laminate
iii. Rajshree MRP T4/ 1060 Pouches /Kg of laminate
iv. Rajshree MRP 28/- 743 Pouches /Kg of laminate
W F.ajshr;ae MRP T18/- 510 Pouches [Kg of laminate
vi. Rajshree Gold MRP 24/- 1015 Pouches /Kg of laminate

And whereas, during the search one machine was operated and production
capacity as stated by Shri Pawan Jain was verified.

4.2 And 4hem the verification of physical stock of finished goods and raw-
materials lying in the premises of M/s KPFPL, Ghaziabad was conducted in presence of
Shri Pawan Kumar Jain, Account Manager of M/s KPFFPL, Ghaziabad. On physical

stock ication with the recorded stock balance, shortage/Excess in
finished and Raw Material were found, details of the same is
hereinunder:
A. Finished Goods
| Stock as per
Closing Balance as
5l. Physical Stock | Difference
No. per Sipck Ragisies Verification on
(as on 05.10.2021) 05.10. 2021
(1) (3) 4) (5)=(4)-(3)

11,67,385 Pkt 11,62,400 Pkt ~4,985 Pkt

26,340 Pkt 2 boon Pl =g Pt

&
|

#. N DG IV IR0 2021 GRY

‘ Drirrctonaty Grmesal of Goods and Services Ty Imtelfigence. Meerut Zomal Uit Page T of 142



equivalent pe'Jlll'yuf T96,56,712/~ against the finished goods/ raw materials found short
on the date * search ie.,04/05.10.2021 at the registered premise of M/s KPFFPL,
Ghaziabad. |

SEARCH CONDUCTED AT THE PREMISE OF M/s K.Y. Tosacco Works Pyr. L1o., C-
941, BUWM INDUSTRIAL AREA, GHAZIABAD, 201004G:

5- When:ﬁ's. the premise was searched on 04.10.2021 in presence of Shri Pramod
Kumar Singh, Plant Supervisor, Shri Pramod Kumar Singh, Plant Supervisor informed
that M/s K.Y. [Tobacco Works Pvt. Ltd., is a franchise of M/s Kamla Kant and Company
LLP and manufactures Chewing Tobacco under the franchise agreement and most of the
finished goods are supplied to M/s SAAK Enterprises (09AAKPG1179L1ZC). Shri Pramod
Kumar Singh ::Fuhminad the copy of Brand License Agreement and rent agreement of the
said premises; Shri Pramod Kumar Singh, Plant Supervisor informed that in production
area at ground floor 11 pouch packaging machines with packing capacity of 800-900
Zarda pouches per minutes were installed.

5.4  And wiemus,smn brands of Chewing Tobacco (Zarda) were being manufactured
in M/s K.Y. 'I'iﬁhm:m Waorks Pvt. Ltd., which are as under:

i. Green Label MRP 1/- per Pouch
ii. Black Label MRP %1/- per Pouch
ffi. Black Label-2 MRP %1.5/- per Pouch
i, Dn?hlt Black MRP ¥1/- per Pouch
v. Silver Class MRP T1/- per Pouch
wi. Silver Class-2 MRP %15/ per Pouch
wi. ali;ck Label-18 MRP ¥2/- per Pouch

5.2 And whereas, the Search proceedings were recorded under Panchnama dated
04.10.2021 a.gli some records and electronic devices were resumed under INS-02 of the
Panchnama dated 04.10.2021 (RUD-4).

5.3 And Jhereas, the premise of M/s KYTWPL, Ghaxiabad was again visited on
29.05.2023 under Authorization for Inspection. The proceedings were conducted in the
presence of Shri Praveen Kumar, Accountant of M/s KYTWPL, Ghagiabad. Thereafter, in
the pmnm;ur Shri Praveen Kumar and Shri Shamsher Kumar, Machine Operator the
officers verified the machines installed in the factory and also their production capacity.
Total 11 largé Rotatory Machines were installed and out of which 07 were working and
rest 04 m’n packed condition due to less demand. In the presence of visiting officers
Shri Shamsher Kumar, Machine Operator, operated the packaging machines to verify the
production of pouches out of 1 kg paper laminate, the details of the same are as under.
The Inspection proceeding was recorded under Visit Report dated 23.05.2023 (RUD-5),

Chewing Tobacco

Durcctonind Geweral of Goods and Servsies Tax Tuteligence, Meenst Zonal Ui Page 9 of 142
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6.3 And dmms M/s KPKPL, Ghaziabad vide aforementioned DRC-03s also
deposited theﬁsrmunnn;tﬂ 224,346/~ along with interest of ¥1,533/- and equivalent
penalty of 1.';4..34&1 against the raw materials found short on the date of search
i.e., 29.10.2021 at the registered premise of M/s KPKPL, Ghaziabad.

SEARCH mu?mcn:u AT THE PREMISE OF M/s SAAK ENTERPRISES, C-158, BSR
INDUSTRIAL AREA, GHAZIABAD:

*. Whereas, on receipt of information from the DGGI, Guwahati Zonal Unit, a visit
was made at the premise of M/s SAAK Enterprises, Ghaziabad on 04.09.2021. During
the search Rakesh Nagar, Supervisor of M/s SAAK Enterprises was available at the
premise. Shri Rakesh Nagar informed the officers that M/s SAAK Enterprises was a
prupnemr:hrp firm of Shri Sandeep Gupta and it works as a mediator between Pan
Masala/Chewing Tobacco manufacturing units and dealers, Shri Rakesh Nagar,
Supervisor of M/s SAAK Enterprises informed that stocks lying in the premise consisted
of Pan Masala, Chewing Tobacco and Elaichi of Kamla Pasand and Rajshree brand.

=1 And whereas, the verification of physical stock of Pan Masala/Chewing Tobacco

lying in the pgemm of M/s SAAK Enterprises was conducted in presence of Shri Rakesh

Nagar, Suptwim-r of M/s SAAK Enterprises, Ghaziabad. On physical verification of

stock as per stock register, excess in the following goods were found and the

same were seized under INS-02 of the Panchnama dated 04.09.2021 (RUD-
). The dnuﬂn of the goods seized is hereunder:

Al Quntil;rf Rate PI!l' | Taocsble
No. ( on Uilts L Fung | W—“l
| (2) (3) €} ..
= ‘I:q::,:l;a Pasand Brand Pan | o g piy 65/ | 17.28.870/- |
"Kamla Pasand Brand : ' |
2 | Black Label {'l'nh;:n} dhastie] Dbl Seea|
s | ﬁﬁ;:ﬂ i Bg76Pkt | T77s0/-|  ¥6.95640/-
4. le'lhm Bmﬂd Gold Pan 2O Plct tﬁ,q.}'- Ill}.ﬂﬂﬂf-

7.2 And whereas, the premise of M/s SAAK Enterprises, Ghaziabad was again
searched by the officials of DGGI on 04.10.2021, The search was conducted in presence
of Shri Rakesh Nagar, Supervisor and Shri Tarun Kumar Sharma, Accountant of M/s
SAAK Enterprises. The officers thoroughly searched the entire premises owned by M/s
SAAK Enmrjlnses and certain incriminating documents which were relevant for further
mw:sl:gahun were resumed and details of resumed documents is mentioned in
Annexure-A to the panchnama dated 04.10.2021 (RUD-10).

7.3 And whereas, M/s SAAK Enterprises, Ghaziabad vide letter dated 11.02.2022

Directoratie Gemerad of Goods and Services T, Inteifigenoe, ‘Meerur Zosal Ui Page 11 of 142
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B.2

Freds, enguiry was made from Shri Ajit Kumar Gupta during the course of his

statement dated 04.10.2021 (RUD-15) wherein he inter-alia stated that:

In three firms namely M/s Ram Parshad Pohkar Mal (Partnership firm), M/s
i rshi‘p _ﬁm;- Mfs Ram Parshad Pohkar Mal :’Fﬂrmarsh[p Jirm) was

i Enterprises were engaged in trading of products manyfactured by M/s Kay

On being shoum the hand written loose papers slno. 1 (o 100, resumed under
a dated 04.10.2021 drawn at his residential premise, he confirmed that
pers si.no. 1 to 100 were recovered from his residence. He further stated
hose loose sheets have been written by him mostly with pencil, further said

e stated that the A/e of goods maintained in the loose papers pertain to
purch of Pan Masala & Tobacco eleared from the factory of Kay Pan Fragrance
& K Y To 0 Works without payment of GST & other Government Taxves, The

ceo Works Pot, Lid. were without payment of GST & other government
i was sold in cash by him and the payment of the same to Kay Pan
& K Y Tobacco Works Pot. Lid., were also made in cash;

dated og.10.2021, Shri Ajit Kumar Gupta stated that he has seen the
put his dated signature in token of having seen the same. Further, he
the entries mentioned in Page at sl.no. 50. The details mentioned in this

off ooy wad Sorvion Tax Infelipence, Mocna Zonal U Page 21 of 142
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made by him in cash to various suppliers/person on behalf of mamyfacturer of KP
: Pan Masala. The payment has been made out of sale proceeds of
unaccounfed Pan Masala and Chewing Tobocco sold by him pertaining to
Rajshree & Kamla Pasand brand, He further stated that these payments have been
muade on the direction of Shri Sandeep Gupta, Proprietor of M/s SAAK Enterprizes,
Amounts mentioned in these sheets are in thousands in page 54, total payment
made by him during August 2021 is T109,83,75,000/-. Similarly details of other
pages can be decoded or comprehended;

the Pan j asala,/Tobacco as detailed in the said loose papers was received without
invoices and e-way bills and after delivery, the payment was made in cash on
alternafive days. For making payment, Sandeep Gupta informed the name of the
person ing to his office for collecting payment and after making adjustment in

bill, the payment in respect of supplies is mostly made by customers by
visiting his office or sometime he sends person to collect payment. All payment was
in cash.

nt market practice and brand-wise MRP-wise packing details as received

from M5 KPFPL, Ghaziabad, M/s KYTWPL, Ghaziabad and M//s KPKPL, Ghaziabad, the
code wrltlcn'FLn the loase sheets 8l No. 43 to 50 have been de-coded for the period
November 2019 to July 2021 as under;

Particuiges “L'::‘ Actual Description (Name of the Pan Masala/Tobaceo,
mﬁ‘ﬂ:rdﬂl " MRPs & Packing configuration)

| "It means 200 packets of Rajshree Pan Masala MRF %4/- |
R4 (in Bag) | (Packing 30 Pouch/Packet) and 200 packets of Black Label
| Chewing Tobaceo MRP %1/-(Packing 30 Pouch/Packet).

| It means 200 packets of Rajshree Pan Masala MRP %&/-
Rs (in Bags) | (Packing 21 Pouch/Packet) and 200 packets of Black Label-2
| Chewing Tobaceo MRP ®1.5/- (Packing 21 Pouch, Packet).

"It means 200 packets of Rajshree Pan Masala MRP T18/-
Rix (i Bags) | (Packing 11 Pouch/Packet) and 200 packets of Black Label-18
Chewing Tobaceo MBP T2/- (Packing 11 Pouch/Packet).

It means 200 packets of Kamla Pasand Pan Masala MRF T4/-
Gy (Packing 39 Pouch/Packet) and 200 packets of Double Black
Chewin,_g‘_'l'nhu:m MRP T1/- (Packing 39 Pouch/Packet).

frrecisn of froadi end Servecn Tax Fntelfgrnics, Mirrur Zomal Uil Page 33 of 142
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|
FGET @28% = 224,68,97,500 * 28% = 6,63,14,500

Fm @6o% = T23,68,37,500 * 60% = T14,21,02 500

2, The Duty Quantification w.r.t. Chewing Tobacco
No. of supplied in November 2019 as per Annexure A — 18,047
As perlgnfurmalinn provided by M/s KYTWPL, Ghaziabad each bag contains 200
packets of Chewing Tobacco (39 Pouch/Packet) and rate of one packet is ¥7.30.
H !'Transamim Value is arrived as
= 18,947 * 200 * ¥7.30 = T2,76,62,620
F , the abated value for calculation of Basic Excise Duty & NCCD is arrived

s
!- 18,947 * 200 * 39 * T1 *45% = ©6,65,03,970

Whe
jﬁ.@ﬁ' is Number of Bags supplied in November 2019 as per Annexure A

Fm:t Number of packets/bag
is Number of Pouch/Packet
1 MRP of one Pouch of Double Black Chewing Tobacco
:1535 is abatement provided as per law

Accordingly, BED & NCCD is calculated on abated value as under,
FED @0.5% = 16,05,03.970 * 0.5% = ¥3.32 200
fHﬂED @10% = 16,65,03,970 * 10% = ¥66,50,307

* Vide D.0O. F.No. 334/2/2020-TRU dated o1.02.2020, the rate of NOCD
was changed from @10% to @25% w.e.f. 01.02.2020, and before that the rate
q.l"h‘ﬂjf'ﬂ was @iro%, Hence, the NOCD for the month of November 2010,
Decemnber 2019 & January 2020 is caluated @10% and for the remaining
months caleulated @ 25%.

And whereas, the goods supplied from M/s KYTWPL, Ghaziabad to the premise of
Shri Ait Kumar Gupta, located in Delhi, hence the said supply is inter-state
su IGST & Cesses are charged on the transaction value + Central Excise duty
+ NCCD and the rate of applicable GST & Cesses is taken as per Notification No.
mfsz'-rl‘ (Rate) dated 28.06.2017 (as amended) and Notification No. 01/2017-
Compensation Cess (Rate) dated 28.06.2017,

I
!F T2,76,62,620+ ©3,92,520 + T66,50,397 = ¥3.46.45.537

Hence,|
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Annexure Aj is for Product Code RS. R8 Means Rajshree Pan Masala MRP T8/-
hel-2 Chewing Tobaceo MRP T1.5/- and packing of 21 pouch/packet (1bag
o0 packets of both Rajshree Pan Masala MRP ¥8/- & Black Label-2

ire A6 is for Product Code R18. Ra8 Means Rajshree Pan Masala MRP

flack Label-18 Chewing Tobaceo MRP 22/- and packing of 11 pouch /packet
sins 200 packets of both Rajshree Pan Masala MRP T18/- & Black Label-

ing Tobacco MRP %2/-);

A7 is for Product Code T. T Means Kamla Pasand Pan Masala Tin MRP

packingnflhagiuhaﬂnganhn:mdibm’mhlﬂngsﬁn:

Pazand and hnmds Pan Masala valued at €684,77,76,150/- involving GST &
Cess amounting to T602,60,43,002/- (IGST %191,73,77,322(- & CESS
2410,86,65,600/-) through Shri Ajit Kumar Gupta. The moth-wise details of the same
are hereunde

Transaction 1GST Cess
_t""’“ Value (in ¥) (in?) (in %)
ov-19 32,93,67,000 9,22,22,760 10,76.20,200
Dec-19 35,93,00,900 | 10,06,06,772 21,55,85,940
Jan-20 ik, 44,74, D00 “B.52.52,720 18,26, 84 400
[Feb-20 |  133,27,58,600 5,31,72,408 19,96,55,160
Mar-z0 | 27,16,75,500 7,60,60,140 16,30,05,300
Apr-20 | 86,14,000 24,11,920 51,68,400
May-20 | 19,97,12,700 5.59,19,550 11,98,27,620
Jun=a0 15.14,87,700 4,24.16,556 g,08,92, 620
__|dul-20 21,58,18,900 | 6,04,29.292 12,94.91, 340
 Aug-20 37.16,20,900 10,40,53,852 22,29,72.540
_|Sep-20 33,76,02,300 9,45,28,644 20,25,61,380
Oct-20 40,81.32 400 11,42,77,072 24.45,79.440
" [Nov-z0 41,44.42,400 | 11,60,43.872 24,86,65,440
Dec-20 39,65,68.400 11,10,39,152 23,79.41,040
|| Jan-21 43,20,26,900 12,00,67.532 25,92,16,140
Feb-21 454478700 |  12,72.54,036 |  27,26,87,220 |
Mar-21 48.61,71,700 13,61,28,076 29,17,03,020
Apr-21 404725100 | 1,33.23.028 24,28,35,060
May-21 15,09,19,000 447.77.320 9.50,51,400 |
Jun-21 | 33.82.29,600 9,47.04,288 mm.?ﬁn
Jul-zi | 470640450 13.17,79.326 28,23,84,270
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Dec-19 23.85.825 26,325 526,500 6,668,031 | 387320
| Jan-20 22,02,300 24,300 4,586,000 616,644 | 35,23.680
Feb-20 20,74,180 22,976 11,158,813 8.32,773 47.58.702
Mar-20 1748486 12,049 602,438 4,890,576 27.97.578
Apr-20 21,23,162 14,631 7:31,531 594,485 33,97,059
' May-20 17,0, Bsh L1, 762 5,858,004 4.77.920 27.30,969 |
Jun-20 25,851,000 17,786 8,89,313 7,22,708 41,29,758
Jurzo | | oa7Basy| 6a5e7| 329840 | 2597906 |  148.45.79
Aug-20 43.70,184 29,484 1, 74,200 12,23,652 69,92, 204
Sep-20 53,78, 688 q6,288 18,14, 400 15,006,003 86,005,001
Oet-20 B0,74,755 54,477 27,23,868 22,60,932 1,20,19,600
Nov-z0 72,651,229 48,989 | 2449440 20,33, 144 1,16,17,966
Dec-20 64.54.426 43,546 21,77.280 18,07,259 1,03,27,081
| Jan-21 BE,74,835 59,875 29,93,760 24.84.954 141,949,736
Feb-21 5647 622 38,102 19,005,120 15.81,334 Q0,536,106
Mar-21 88 74,835 59,875 24,93, 760 24,84,054 141,940,736
Apr-21 80,70,700 54450 |  27,22,500 22.59,796 |  1,.29,13,120
- May-21 64,43,220 43,470 21,713,500 18,04,102 |  1,03.00,152
Jun-21 40,88, 710 27,585 13,79,250 11.44,839 | 65.41,936
Jul-21 64,36,550 43425 21,71,250 18,02,234 | 1,02,98,480
Total | 10,80,65,245  7.65.480 | 3.57,32,606 | 3,02,58,269 | 17,20,04,392

. Shri Ajit Kumar Gupta vide letter dated o6.10.2021 retracted his
04.10.2021 as he alleged that the same was recorded under pressure.
mmons dated o5.11.2021, of.aLzozl, 10122021 and 03.01.2022

enquiry is pending against them and his presence is necessary and
enquiry being conducted he intentionally didn't join the proceedings and
ingly, a complaint under section 172, 174, 175, of IPC for non-
non-compliance of summons issued under section 70 of the Central
Tax Act, 2017, was filed on 30.06.2023 in the competent court.

SEARCHES AT THE REGISTERED PREMISE OF M/S SHRI GHATA MEHNDIFUR BALAJI
. 19/1 & zo/1, SECTOR-35, BEGUMPUR KHATOLA, GURUGRAM,

noticed that the registered premise was one office room. The search
conducted in presence of Shri Pradeep Dugar, Accountant cum
Shri Ghata Mehndipur Balaji Betel Nut LLP. On being asked Shri Pradesp
that M/s Shri Ghata Mehndipur Balaji Betel Nut LLP is a partnership
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13.1  And
residential

ereas, during the said investigation a search was conducted at the
ises of Shri Sujeet Kumar Singh, owner of M/s Bharat Transport
Company Lid. (BTCPL), situated at Flat No. 102, Tower Marvella, Mahagun

Modeme, Settor-78, Noida and the details of the search are as per Panchnama dated
25.06.2021 (RUD-21). Further, a file containing the details of printed laminate
transported By M/s BTCPL on the vehicles owned by it were resumed (@ serial number
17 of IN uﬂr&e?mrhnmdamdmuﬁzﬂzLMHﬂﬂsdmmmﬁm
contained in file @ serial number 17 were maintained date-wise for the period December,
2020 to June, 2021 (upto 8% June),
13.2 And reas, an image of page no. 231 contained in file ® serial number 17
resumed rthe Panchnama dated 25.06.2021 drawn at the residential premise of Shri
Sujeet Singh, owner of M/s BTCPL is depicted hereinunder:
\
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13.3 And
details of L;Ilm
BTCPL during

consignments

B e T
F. N DG

on perusal of page no. 231 shown above reveals that it contains

nates of various brands of Pan Masala & Tobaceo transported by M/s

tk May 2021 to 13 May 2021. Further, it is ohserved that on g'® May 2021
of KP brand printed laminate were transported to Ghaziabad. On

of Goowdi wmd Services Tax, fntelligencs, Mevrut Zowal Uit
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13-4 And whereas, the details like date of invoice, weight/quantity, No. of boxes and
vehicle no. contained in page no. 231 of file @ serial number 17 relating to KP brand
matches with the above invoice except destination. The premises of M/s BSA Industries,
GF City Paper FIE, 188, Industrial Area Patpar Ganj, Near Showroom Honda, Delhi,
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13.6 And w the details like date of invoice, weight/quantity, No. of boxes and
vehicle no. ined in page no, 231 of file @ serial number 17 relating to KP brand

matches with the above invoice except destination. The premises of M/s BSA Industries,
GF City Paper FIE, 188, Industrial Area Patpar Ganj, Near Showroom Honda, Delhi,

10092, was visited and the same was found to be non-existent. The details of

proceeding are ps per panchnama dated 21.06,2022 drawn on the spaot.

14. And wh » & detailed enquiry was made from Shri Sujeet Kumar Singh, owner

of M/s BTCPL during the course of his statement dated 25.06.2021 (RUD-22). Shri

Sujeet Kumar Si in his statement dated 25.06.2021 stated that he and his family
Threctorate Gederal of Goods and Services Tan Intelligence, Movrad Zonal Uit Page 35 of 142
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These pages contain the details of transportation between 14
December, 2020 to 19% December, 2020. The details reflect the
date of transportation, truck No., brand of laminate/goods, No.
of Boxes, weight, destination, expenses, ete.

These pages contain date-wise expenses incurred by the staff of
M/s BTCPL.

These pages also contain the date-wise details of laminates
transported to various Pan Masala manufacturers during the
Page No. 13 to 19 | month of December, 2020 from M/s MSPL, Delhi. The details
reflect the brand of Pan Masala, weight of laminate and
destination where laminates were transported,

These pages reflect the date-wise receipt of cash from M/s
Page No. 20 to 21 | MSPL, Delhi on account of transportation of laminates to Pan
Masala Units. i
These pages contain the date-wise expenses incurred on the
vehicles in the month of December, 2020.

These pages contain the date-wise details of laminates

Page Noli1to s

Page No. 6 to 12

==t e

These pages relate to transportation in respect of M//s Bharat

Agro.
. Antai
No. 4 to 46 These pages contain the details of salary of staff and other
expenses.
And whereas, Shri Sujeet Kumar Singh stated that similarly the details contained

bacco manufacturers; that the recovered sheets/pages contained in file
17 were maintained date-wise, vehicle wise, brand-wise and destination

verification with the invoices issued by M/s MSPL, Delhi can be found tallying except that
the consignee shown were fake/non-existent firms.

reas, as discussed in para 14 above, that during the search of residential
n Sujeet Kumar Singh, owner of M/s BTCPL, who was engaged in
of printed laminates sold by M/s MSPL, Delhi, some crucial evidences
destine purchase of laminates by various Pan Masala/Tobacco

was transporting printed laminates sold by M/s MSPL, Delhi to various
manufacturers; that the resumed records of transportation were
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Ajay Kumar Sandhibigrah,
F’“?"'j j""” TM"’:;& 13-B, S.FS Flat, Pocket A, Mayur Vihar, East
Delhi-110096
Plot 17/42 & 17/43, Ground Fioor, BIk-D, J J
Principal Place of Business Colony, Shahabad Dairy Near Roop Krishna,
Delhi-1o042
Bank Agcount & [FSC ~ No Record available
Mobile Kumber 9792515213
| E-mail Id witradingeodelhi@gmuail com
: Date of Registration o1.00. 2000
bon Status Cancelled on application (w.ef 20.01.2020)

= The registered principal place of business of M/s Ajay Trading Company was
on 15.06.2021 and during the visit the officers contacted Shri Murari Lal

d he had never seen movement of any goods from the said shop, The
son kept two plastic chairs and one table in the office and same was with him
se they had not paid the rent amounting to Rupees Ten thousand. Further,

peding was recorded under Visit Note dated 15.06.2021 (RUD-23).
itional place of business was added in GST registration.

M/s ARRANGER TRADELINKS (INDIA) PvT. LTD.: The KYC details of M/s Arranger
Tradelin 3 (India) Pvt. Ltd., as per the GST registration are as under:
Arranger Tradelinks (India) Py, Lid,
S N+"" b (07AAMCA0B40R1Z0)
S Vivek Bhatt,
o G Plot No 213, Gyan Khand-1, Indirapuram,
Shipra Sun City, Ghaziabad-201014
Principal Place of Business | 404, 4® Floor, Madhuban Building,
Drrctarars Gl of Goods and Servacer T, Tmielligence, Meerur Towai Unif Page 39 of 142
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F-24, Vardhman Select Mall, Bloeck-1, Narela
Principsi Place of Business Industrial Area, New Delhi, 110040
Bank Account & [F5C Mo Record avallable
Mobile Number 9718223287
E-mail id sumnithulestar@gmuail.com ol
A —_—— Date of Registration 27.10.2020
Cancelled suc-moto (w.ef.28.10.2020)
« The e principal place of business of M/s Blue Star was visited on

a27.06.2022 and during the visit the officers contacted Shri Javinder Singh

ownef of F-24. On being asked he informed that he owned F-24, F-25, F26 & F-

27 and he never let out any of his property to M/s Blue Star or its Proprietor Shri

Sumit Jain. The wvisit proceeding was recorded under Visit Note dated

a2n22 (RUD-25). No additional place of business was added in GST
o,

on the above findings, it appears that the M/s Blue Star have taken GST
on the basis on forged documents and the said firm is a non-existent
firm. Thus, it is incomprehensible how M/s MSPL, Delhi could have done
hnsl.r*-,mtranw:ﬁnm with a firm that has taken GST registration fraudulently
and dxisted only on papers. The only explanation is that M/s MSPL, Delhi
knowingly & intentionally issued invoices to the bogus firms to falsify its
finantial records by showing fictitious transactions with the bogus firm and

passing off irregular ITC and in camouflage of those invoices
clandestinely diverted the printed laminate/ packaging material to the

manufacturer of Pan Masala/Tobacco.
iv. M/s BSL INDUSTRIES.: The KYC details of M/s BSA Industries as per the GST
teguu-at*:m are as under:
i BSA Industries
Trade Name & GSTIN {wm
. : Harpreet Singh,
Proprietor's Name & Residential 666, D6, Jheel Khurenja, Krishna Nagar,
Address East Delhi, 110051
188, GF City Paper FIE, Industrial Area
Principal Place of Business PatparparGanj, Near Showrom Honda,
Delhi, 11009 =
[ Bank Aécount & TFSC No Record available
Mobile Number 7840021501
E-mail Id hsababuzozomgnrl com
X Date of Registration 22.01.2021
R.qntr+ﬁnn Status Cancelled suo-moto (w.e f. 01.03.2021)

s The :'Iqmlum:l principal place of business of M /s BSA Industries, was visited on

ti.o-dlnuzz and during the visit the officers noticed that the premises was having
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ﬂmFlad under Panchnama dated 15.06.2021 (RUD-27). No additional place of
was added in GST registration.

. on the above findings, it appears that the M/s H K Enterprises have taken
GST registration based on forged documents and the said firm is a non-existent
ﬁr:ml_ Thus, it is incomprehensible how M/s MSPL, Delhi could have done
hu.mim transactions with a firm that has taken GST registration fraudulently
and gxisted only on papers, The only explanation is that M/s MSPL, Delhi

ingly & intentionally issued invoices to the bogus firms to falsify its

records by showing fictitious transactions with the bogus firm and

;maing off irregular ITC and in camouflage of those invoices

diverted the printed laminate/ packaging material to the

mangfacturer of Pan Masala/Tobacco.

vi. M/s J.K. TRAMNG Co.: The KYC details of M/s J.K. Trading Co. as per the GST

registration are as under:
JK Trading Co,

Kol ’*‘“‘* I (07EUXPK1745P1ZM)

Prnprinlna-'s Name & :

Residential Address D

Principal Place of Business P-4, GF, Vijay Vihar, Uttam Nagar, Delhi, 110059

Bark Atcount & & IFSC No Record available

Maobile Number 9511110158

E-mail |d jktradingeodelagmail com .
| Date of Registration 13.02.2021
| lln:gi.m+lim s Cancelled suo-moto (w.ef. 23.02.2021)

= A of officials of DGGI, GRU under Authorization for Search issued under
Section 67(2) of the CGST Act, 2017 visited the registered principal place of
busi of M/s J.K. Trading Co., P-14, Ground Floor, Vijay Vihar, Uttam Nagar,
Delhi, 110059 on 30.06.2021. On visit, the officer noticed that there were 4
adjacent houses having same number i.e., P-14, Vijay Vihar, Uttam Nagar. The
officer contacted each house and asked about M/s J.K. Trading Co. and its
Proprietor Shn Jitendra Kumar, they all responded that they never rented out
their premises to M/s LK Trading Co. or Shn Jitendra Kumar and informed that
their premises have never been used by any person to run his company. The visit

ing was recorded under Panchnama dated 30.06.2021 (RUD-28). No
addi place of business was added in GST registration.

. on the above findings, it appears that the M/s J.K. Trading Co. has taken
GST i'egimutiun based on forged documents and the said firm is a non-existent
firm.! Thus, it is incomprehenzible how M/s MSPL, Delhi could have done
business transactions with a firm that has taken GST registration fraudulently

and existed only on papers. The only explanation is that M/s MSPL, Delhi
Mrhﬂ#gﬁﬂhﬁﬁjlmmwm Fage 43 of 142
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KC Laminates
(07FIFFK103611Z7)

| Bank Aécount & IFSC No Record available

Bishal Kumar,
E-1/407, Shiviam Park, Nangloi, Delhi, 110041
E-1/407, Shivram » Nangloi, Delhi, 110041

“Mobile Number 9511110447
E-mail id kclarminatesdel@gmail.com

: Date of Registration 08.02.2021
_REF“"+"°" Btatus Cancelled suo-moto (w.e f31.07.2021)

zistered address of M/s KC Laminates was visited under Authorization for
Search on 15.06.2021. During the visit, it was noticed that the premises was
edl. The visiting officer met Shri Kuldeep Sharma nephew of the owner of
ing complex who informed the visiting officer that the said premises was
on rent nearly 6 months ago, but he has never seen any business activity
d out at the said address. The visit proceeding was recorded under
1 dated 15.06.2021 (RUD-30). No additional place of business was

s transactions with a firm that has taken GST registration fraudulently
and ekisted only on papers. The only explanation is that M/s MSPL, Delhi
ply & intentionally issued invoices to the bogus firms to falsify its

passing .off irregular ITC and in camouflage of those invoices
clandestinely diverted the printed laminate/ packaging material to the
cturer of Pan Masala/Tobacco.

M/s K mfmm:ﬂeﬁcdzmihufmfsﬂmrﬂnmmﬁmupﬂme
GST registration are as under:
Kuumfnltrm'ues
Tride N & QTR En?DRBPs'.*lBlEa_}
Proprietdr’s Name & Residential| D 2rendra Kumar,
Al i House No. 4, Floor-3, Community Centre,
Naraina Industrial Area, Delhi
: House No. 4, Floor-31, Phase-1, Community
. Centre, Naraina Industrial Area, Delhi
Bank Account & IFSC No Record available
Mobile Number 9773591382
E-mail | GUEUTAUT RGO E gt com
Date of registration o4 .00, 2021
Registration Status Cancelled on application (w.ef 15.07.2021)
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erson whose number is 8429549993 The officers called on the said number
h was picked by a person who refused disclose his name and informed that
s an employee of some "Kumar Sir'. He provided the mobile number

done | business transactions with a firm that has taken GST registration
fraudiilently and existed only on papers. The only explanation is that M/s MSPL,
Delhi knowingly & intentionally issued inveices to the bogus firms to falsify its
finangial records by showing fictitious transactions with the bogus firm and

thereby passing off irregular ITC and in camouflage of those invoices
cl i diverted the printed laminate/ packaging material to the
man rof Pan Masala/Tobacco.
xi.  M/s NiRAJ ENTERFRISES: The KYC details of M/s Niraj Enterprises as per the GST
registratipn are as under:

Miraj Enterprises
Trade Nlrme & GSTIN (07CGLPN7896N3Z4)

Proprietpr's Name & Residential vh),
Address

ZCf281, Near MCD Office, Naraina, Delhi,
110028

Pﬂm:lp+¥'lmnl’l]minm :TE:EE:; Near MCD Office, Naraina, Delhi,
Bank nt & IFsC No Record available
‘Mobile Number I 9773591382 = "
E-miail chanhaseen L 75 gmail.com

: it Wit Date of Registration 09.03.2021
m“h+”" Cancelled on application (w.e.f. 15.07.2021) J

ﬁ?{:] of the E‘GSI‘ Act, 2017 visited the registered principal place of
of M/s Niraj Enterprises, ZC/281, Near MCD Office, Naraina, Delhi,
on 16.06.2021. On visit, the visiting officers tried hard to locate the
of the firm but locals informed that the address was not correct. The
ing was recorded under Panchnama dated 16.06.2021 (RUD-33). No
al place of business was added in GST registration.

Directorute Cwersl of Goods and Services Ty fnteipence, Meerwi Zonal Uit Page 47 of 142
N, DGGL AN GIT 052001 AR




xiii. M/s mw:mmm&w;rmwﬂnmpﬁmmmm
GST ration are as under:

Prasad Enterprises
Trade +a.me & GETIN (07HIIPSO55001ZG)
7 Sitanshu Prasad Senapati, o
i i 74 ﬂ';::: HNo. 8-A, Chanchal Park, Gurdayal Vihar,
Nangloi, Delhi, 110041
o - HNo. 8-A, Chanchal Park, Gurdayal Vihar,
l"nu:lph Place of Business Nanglod, Delhi. 110041
Bank Atcount & IFSC No Record available
Mobile Number 8953192259
E-mail |d prasadenterprises2sd@ gmail.com
istraion Statss Date of Registration 27.12.2019
Cancelled suo-moto (w.e /. 30.06.2021)

* Ateam of officials of DGGI, GRU under Authorization for Search issued under
ion 67(2) of the CGST Act, 2017 visited the registered principal place of
ess of M/s Prasad Enterprises, H.No. 8-A, Chanchal Park, Gurdayal Vihar,
Nangloi, Delhi, 110041 on 15.06.2021. On visit, the visiting officers tried hard to

proceeding was recorded under Panchnama dated 15.06.2021 (RUD-35). No
additipnal place of business was added in GST registration.

Based on the above findings, it appears that the M/s Prasad Enterprises have
taken|GST registration based on forged documents and the said firm is a non-
ent firm. Thus, it is incomprehensible how M/s MSPL, Delhi could have
dmebminﬂsu‘anncﬁmmiﬂnaﬁrmthathumkmﬁﬁrmgimﬁm
fraudulently and existed only on papers. The only explanation is that M/s MSPL,
owingly & intentionally issued invoices to the bogus firms to falsify its
finandial records by showing fictitious transactions with the bogus firms and
thereby passing off irregular ITC and in camouflage of those invoices

clandestinely diverted the laminate,/packaging material to manufacturer of Pan
M hacco,
xiv. M/s . CORPORATION: The KYC details of M/s Radical Corporation as per
the GST registration are as under:
Radical Corporation F1 |
iy "+“"& - [07ABAFR7758R1Z5)
Proprietar’s Name & Anand Kumar,
Reside Address H.No. 102, Nandpura Kalyan Pur, Meerut, 250502
| Office No. 403, 4* Floor, Metro Complex, Building
Principal of Business No. 4/5, Veer Saverkar Market, Nirman Vihar,
Dielhi, 110092
Dirvctorate Gavensd of Goods and Services Tix Inteiffigence, Merrur Zomal Ui Page 49 of 142
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* Ateam of officials of DGGI, GRU under Authorization for Search issued under

ectibn 67(2) of the CGST Aet, 2017 visited the registered principal place of
ss of M/s Ravi Kumar Laminates, Kh-398, Ground Floor, Shahbad,
latpur, Delhi, 110042 on 15.06.2021. On visit, the visiling officers tried hard
ate the address of the firm but locals informed that the address was not
xt, and no such firm ever exist in the said locality. The proceeding was
ed under Panchnama dated 15.06.2021 (RUD-37). No additional place of
business was added in GST registration.

Delhil knowingly & intentionally issued invoices to the bogus firms to falsify its
finangial records by showing fictitious transactions with the bogus firms and
thereby passing off irregular ITC and in camouflage of those invoices

bacco,

xvi. M/s SAMEER TRADING CoMPANY: The KYC details of M/s Sameer Trading
Company as per the GST registration are as under:

Trad “t GSTI Eamee}"_deing[:nmpanf
v - {(o7CBHPR7202R170) :
F'I."EI-PI ¥ rte?rsl'rm!& Residential Jagarnatha, Bairiya, Dhodhan, Bairva
Dhorhan, Gopalganj, Bihar, 841438
House No, B-278-A, Ground Floor Shop, Tigrl

Principal Place of Business Extension, New Delhi, 10019

Bank Actount & IFSC No Record available |
Mobile Number ; Q006486136 -
E-mail Id tradingsameer 2@ gmail.com
: Date of Registration 08.12.2020
Rm"%“” Shatay Cancelled suo-moto (1w.e.f04.04.2022)

= A team pf officials of DGGI, GRU under Authorization for Search issued under

Section 67(2) of the CGST Act, 2017 visited the registered principal place of

business of M/s Sameer Trading Company, House No. B-278-A, Ground Floor
i Extension, New Delhi, 110019 on 16.06.2021, On visit, the visiting
officers tried hard to locate the address of the firm but locals informed that the
address not correct, and no such firm ever exist in the said locality. The
was recorded under Panchnama dated 16.06.2021 (RUD-38). No
place of business was added in GST registration,
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cl inely diverted the laminate/packaging material to manufacturer of Pan

M /Tobacco,
xviii. M/s 8 TRADING Co.: The KYC details of M/s Sitakant Trading Co.as per
the GST begistration are as under
[, ‘Sitakant Trading Co.
Trade Name & GSTIN Ve B
Sitakant Pradhan, i
H""“'.’h S sy H.No. 16, Sector-37, Ambedkar Vihar, Gautam
Buddha Nagar, 2013m
Pri “ﬂ# Place of Bk ﬁ-:;;;m Park, Gall No. 5, Uttam Nagar, Delhi,
Bank nt &IFSC Ko record available
& Number 7840049719
E-mail sitekunitradingoo@gmeil.com
Regi. iim Bkt Date of Registration 03.12.2020
Cancelled suo-mato (w.e fog.12.2020)
= A team of officials of DGGI, GRU under Authorization for Search issued under

ection 67(2) of the CGST Act, 2017 visited the registered principal place of

ingss of M/s Sitakant Trading Co., H.No. A-61, Jain Park, Gali No. 5. Uttam
Nagar,| Delhi, 110059 on 15.06.2021. On visit, the visiting officers were informed
by the Shri Prem Pratap, caretaker of the property that the ground floor of the
said premises was given to Sitakant Trading Co., but they left the premises, and
a3 not seen any business activity at the said address. The proceeding was
ecorded in the Panchnama dated 15.06.2021 (RUD-40). No additional place
of business was added in GST registration.

+ Based pn the above findings, it appears that the M/s Sitakant Trading Co., have
ST registration based on forged documents and the said firm is a non-

stent firm. Thus, it is incomprehensible how M/s MSPL, Delhi could have
done business transactions with a firm that has taken GST registration
fraudulently and existed only on papers. The only explanation is that M/s MSPL,
Delhi knowingly & intentionally issued invoices to the bogus firms to falsify its
financial records by showing fictitious transactions with the bogus firms and
thereby passing off irregular ITC and in camouflage of those invoices

xix., M/s SUBHAM WRAPERS: The KYC details of M /s Subham Wrapers as per the GST
registration are as under:

Subham Wrapers
(07DOPPR4508E1Z0)
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am of officials of DGGI, GRU under Authorization for Search issued under
ibn 67(2) of the CGST Act, 2017 visited the registered principal place of
iness of M/s Subrat Trading Company, Plot No. 48g, Ground Floor, Shahbad,
atpur, Delhi, 110042 on 15.06.2021. On visit at the address, it was gathered
hree different firms namely, 1-CRD Plaster and Works (P) Ltd, (Trader of
2-Balaji Traders (FMCG) & 3-Associated Refractory and Minerals
hctory Bricks) were working from the given address, but no firm in the
# of M/s Subrat Trading Co. was found in existence. On being enquired, it
informed by Shri D.P. Pathak Supervisor of M/s Associated Refractory and
als, that their firm is working since last 10 years on rent and as per his
edge M/s Subrat Trading Co. never existed at the given address. The

Delhiknowingly & intentionally issued invoices to the bogus firms to falsify its
finangial records by showing fictitious transactions with the bogus firms and

obaceo,

U TRADING CoMPANY: The KYC details of M/s Tiwari Trading Company
as per thd GST registration are as under:
‘I‘imﬁmdjng Company
Trade Ngme & GSTIN (o7BLZPTosmG1Z8) :
. Rakesh Tiwan,
SYORERR i i 4537, Dai Wara, Roshanpura Nai Sarak, Delhi,
| Address _ St
—— : " Out of Ki. No.-12/26, Village-Budhpur, Bijapur,
&Pmnpu’Hm:e n'FEumm:E Delhi, 110086
Bank Actount £IFSC No record available
Maobile Number TTOI953757
E-mail Id _ pishesutul@ gmail. com
: Date of Registration 01.04.2021
R‘E"“"*“‘ s | Cancelled on application (w.e.f. o1.12.2022)

A team of officials of DGGI, GRU under Authorization for Search issued under
67(2) of the CGST Act, 2017 visited the registered principal place of

b of M/s Tiwari Trading Company, Out of Kh. No.-12/26, Village-
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s, it is incomprehensible how M/s MSPL, Delhi could have done business
ansadtions with a firm that has taken GST registration fraudulently and existed
only o papers. The only explanation is that M/s MSPL, Delhi knowingly &
intentignally issued invoices to the bogus firms to falsify its financial records by
showing ﬁﬂiﬁﬂmhmmnﬂnmﬁiﬂithebugusﬁmmlﬁiﬂmrehymingnff
irmesg ITC and in camouflage of those invoices clandestinely diverted the
laminate,/packaging material to manufacturer of Pan Masala/Tobacco,

Whereas, statement of Shri Harvinder Singh Matharu, Director of M/s MSPL,

Delhi was recorded under Section 70 of the CGST Act, 2017 on 15.11.2021 (RUD-45),
wherein he infer alia, deposed that,

» g

W

in the year 2001, he joined M/s Montage Enterprises Put. Ltd. (MEPL), as
Marketing Executive and was gradually promoted as Chief Marketing Officer.
He resigned from Mys MEPL in the year 2019. Further, he stated that since he

g association with the owners of Mys MEPL, in October 2019 he was

packaging materials ie., Paper laminates/ Plastic laminates/
m Coated laminates. Most of the packaging material i.e., laminates

ortically/ verbally and in some of the cases the purchase order in writing

aced by the buyer firms/company. As per the order design and specification

any manufactures the goods and deliver to the said firms/company;

ing asked, he stated that My/s Montage Sales Put, Ltd,, B-26, Jhilmil

strigl Area, Delhi was estoblished to look after the sale of packaging
ials manufactured by M/s Montage Enterprises Put. Lid., within the region

panchnamas. Further, he stated that from the wording of the panchnama it
appears | that those firms were found non-existent/non-operational at the
registered principal place of business but he stated that he could not say anything
in of supply made by M/s MSPL, Delhi to those firms:
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1700 27.12.2020 Is-2 BA4600. 66 jppgﬂnT
1710 27.12.2020 IS5-2 4507.85 1587202
1711 27.12.2080 Eﬂgm Tobacco 16000 Gr5466
1712 27122020 | Kuber Tobacco | 2680.90 | 971983

Further, on being asked that, on verification of the said invoices, it is seen
invoices pertaining to goods/laminate of various Pan Masala/ Tobacco are
ed to bogus (non-existent/non-operational) firms, he stated that these

17.  And whereas, statement of Shri Jasmeet Singh, Director of M/s MSPL, Delhi was
recorded under Section 70 of the CGST Act, 2017 on 26.04.2022 (RUD-46), wherein he
inter alia, deposed that,

In mid-2019, M/s Montage Enterprises Put. Led., was planning a new business
or the distribution of packaging materials, so he was approached by his

compdany namely M/s Montage Sales Pot. Ltd., Delhi and he and Shri Harvinder
datharu became directors in that company;

ton firms so that the customer service could be improved and business
pu. So, they started a company namely M/s Montage Sales Put. Ltd.,

g asked, he stated that Mys MSPL, Delhi is engaged in the trading of
unprinted plastic/paper laminates since October 2019, M/s MSPL, Delhi
sed all goods from the factories of M/s Montage Enterprises Put. Ltd.,

oy o M/s Montage Enterprises Pol. Lid, Noida and the decision to
e goods at which factory of M/s Montage Enterprises Put. Lid., is taken at
nly and once the goods are manufactured the same is delivered to M/s
rihi. He further stated that, being director of M/s MSPL, he was looking
e new product business development of the company and Shri Harvinder

TNVLGIT2RE2021/5RT




number of manufactured out of 1 kg of printed laminate and transaction value
of Pan M ewing Tobacco of different MRPs are required to be ascertained.

20.1 Andwh » the month wise quantity of unaccounted printed laminates procured

from M/s M Deelhi by M/s KPFPL, Ghariabad and M/s KYTWPL, Ghaziabad as per
file @ serial number 17 is as under:

No.of | Quantity
S Boxes | (in Kgs)
December, 2020 | 6,983 2,81,353.19
January, 2021 5,812 2,66,205.55
February, 201 4,662 - 2,12,456.95
March, 2021 5.331 2,38,587.43
April, 2021 3,143 1,40,986.65
May, 2021 1,097 45.,048.58
June, 2021 588 | 2625740
| Total 27,616 | 12,10,895.75
20.2 And whereas, during the search of the factory premises of M /s KPFPL, Ghaziabad
and M/s L. Ghariabad, an exercise was conducted to ascertain the number of

drawn at M/s KYTWPL, Ghaziabad. During machine operation it was
1 Kg of printed Laminate, 1060 pouches of Kamla Pasand Pan
Pan Masala & Rajshree Gold Pan Masala of MRP %4/- are manufactured
ion is of Kamla Pasand Pan Masala of MRP £4/. Similarly, out of 1 Kg
inate, 2538 pouches of Double Black Chewing Tobacco of MRP 21/, 2580
Label Chewing Tobacco of MRP %1/-, & 2402 pouches of Silver Class

Chewing T of MRP #1/-are manufactured. The said details are tabulated as under:

No. of Pouches manufactured

on st I out of 1 Kg. Printed Laminate
Kamla Pasand|Pan Masala ~®¥4/- per Pouch 1060 Pouches /Kg of laminate
Kamla Pasan Masala T8/~ per Pouch 800 Pouches /Kg of laminate
annhme Pan Masala T4/- per Pouch 1060 Pa:runluﬂi; of laminate
Rmhrec?m asala T8 /- per Pouch 743 Pmdﬁfﬁgu!hmimﬂ
Rahhru Pan Masala | T18/- per Pouch 510 Pnul:hﬁ,l’ﬂg of laminate
Rajshree Gold Pan Masala %4/ per Pouch 1060 Pouches [Kg of laminate
,?,'““I bie Black Yabel Chewing %i/-per Pouch | 2538 Pouches /Kg of laminate
Green Label Chewing Tobacco T1/- per Pouch 1962 Pouches [Kg of laminate
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& | Rajshgee Godd Pan Masala | ®a/- | L77bog] LALi00] 1,07,75.450|
February 2oz
51, Production | Sale In | Sale Taxahle
Mo, |Brany Heme MRF | oty In Pla ey Value
t | Kamld Pasand Pan Masala LITE 20,86, 600 18,03,330, 10,87,82,258
2 | Kamlg Pasand Pan Masain TH/- o 2Ro 14,020
a j Pan Masala t/- B.72,775 9.54,650|  5.02,66,230|
4 Pan Masala t8/- 2,35,125 322610 22314350
5 | Rajsheee Pan Masaln BiE/- 2,14, 700 255680 199,368,480
6 | Rajshree Gold Pan Masala Ty/- 355,608 $55125]  1,93.48,938)
March 20zl
sl. Production | Sale Qty In | Sale Taxable
No. Brand Mame MEPF Qty In Pht Pkt Valoe
t__|KamlaPasand Pan Masala T4/~ 3053150 39.19,730)  19,04,15.280
a8 | KamlaPasand Pan Masala 8/ 54,780 74.630] 33,290,030
3 |Rajshree Pan Masala Ty/- 10,735,190 OR090|  4.71.91,410
4 |Rajshree Pan Masala va/- 587.025)  605570]  4,05,75190
5 |Rajshree Pan Masala. T18/- 264,420 2,00060|  1.57,47,000
6 | Rajshrpe Gold Pan Masala T4/ 545084 528.010) 2.80.92.230
April 2oz e
51, Prod n | Sale Qty In | Sale Taxable
No. SR Py MEP | qty i pre Pt Value
1 |Kamia nd Pan Masala [ Py 16,31, THE 16,12,790|  9,65.47.680
2 | KamlnPasand Pan Masala T8/ —aflo7h 34018 1588661
3 |Rajshrpe Pan Masala [TTE 8,245,750 847235  4.49.91.805
4 |Rajshrée Pan Masala ea/- 245,250 2,26,030|  1.61,00,830)
5 | Rajshre Pan Masala T18/- 1,83.654 2.36,786]  1,79.41,059
7 j Gold Pan Masals LITE 458,216 455607 24147700
- May 2021
Production | Sale Qty In Taxable
No. PR MREP | Otyin Pkt Pt Value
1 | Kamln Pasand Pan Masala Ta/- 17,234,760 10,235,060 | 650,909,840
2 |Kamla Pasand Pan Masala T8/ 12,180 9.810 435,010
3 | Rajshrée Pan Masala LITR 566,181 5Bo340| 29597340
4 | Rajshrée Pan Masala 08/ 1,77,670 L6480  B5.03,040
5 |Rajshrée Pan Masala Tid,/- 2,002,122 Lm.520] 13733280
6 Gold Pan Masala /- 716,448 7.56,000|  4,00,68,000]
M/s K.Y. Tobacco Works Pvi. Lid,
December zozo
51, Production | Sale Qty In | Sale
No. Brand Name MREP Gy In H:t__ Pkt Value
1 | Doublo Pflack /- 1521080 2026700  1.59,14.100
2 |Green /- 0 o ol
3 _ﬂmﬁ‘ R1/- 7.80,565 B 46,440 54.17,216
RAluck 2 ®1.5/- 4,17,000 2,87.480 19,83,612
5 |Black Label-18 2/ afz330]  2,06,800 9.71,060
& | Sihver T/~ 109,425 116,000 7,30.800
8 - Frod uction | 8 ble |
Prod Sale Qty In | Sale Taxable
Mo, |Brand rlﬂll MRP Qty In Pkt At Vidus
1 | Double Black LITE 22,347,260 20, BH G0 1,64,41,523
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Total Pou ufﬁnmllendPanHmhu-fHRP!q.f-J

man during December 2020 to May 2021, as per 48,32,12,120
details by M/s KPFPL, Ghaziabad

Weight of printed laminate contained in 1 Pouch

(1060 PouchyKg) 99434 gm
Total weightiof printed laminate used in the production 4.55,860 Eg

Caleulation of printed laminate consumed in the production of pouches of
Double B Chewing Tobaceo of MRP %1 /-

Total Pouches of Double Black Chewing Tobaceo of MRP /- |

manufactu during December 2020 to May 2021, as per 41,03,23,015

details by M/s KYTWPL, Ghaziabad

Weight of printed laminate contained in 1 Pouch

(2580 Pouch/Kg) 9.3940 gm

Total weight of printed laminate used in production 1,601,672 Kg
20.5 And » @ chart [Mmm—'ﬂ‘]huhhunpr&puudshm'ingmfwhhnnﬂf

quantity of printed laminate used in the accounted production of Pan Masala & Chewing
Tobacco of
Ghaziabad du
SCN. Thus, pwﬁmmmﬂﬂhmﬁgdthatﬂwmﬂnmmtﬁdpﬁnmd

in the production of Pan Masala & Chewing Tobacco is as under:

manufactured by M/s KPFPL, Ghaziabad - 7.55.417 Kg

manufactured by M/s KYTWPL, Ghaziabad:  2,76,379 Kg
10,31,796 Kg

the percentage of accounted laminate used for production of Pan
ing Tobacco by M/s KPFPL, Ghaziabad and M/s EYTWPL, Ghaziabad
Kg of accounted printed laminates was also caleulated and the same is
reflected in Angexure ‘C". Thus, it revealed that the percentage of printed laminates used
by M/s KPFPL] Ghaziabad and M/s KYTWPL, Ghaziahad comes oul to be 73.21% and
¥, applying best judgment assessment the quantity of 12,10,895.75 Kg
printed laminates has been distributed in the percentage of 73.21% and
M/s KPFPL, Ghaziabad and M/s KYTWPL, Ghaziabad assuming that in
as that of accounted production the unaccounted production using
unaceounted printed laminates has taken place. Thus, it is seen that out of 12,10,895.75
Kg of printed inates, a quantity of 8,86,496.82 Kg was supplied to M/s KPFPL,
Ghaziabad for unaccounted production of Pan Masala and a quantity of 3,24.398.93 Kg
was supplied tp M/s KYTWPL, Ghaziabad for unaccounted production of Chewing
Tobacco. Accondingly, the number of pouches of different Pan Masala & Chewing
Tobaceo manu red by M/s KPFPL, Ghaziabad and M/s KYTWPL, Ghaziahad was
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Duty Quantification in respect of M/s KPFPL, Ghaziabad:

Kamla Kammila Rajshree
i Fasund ﬂ__'"" 4 """'__ . """"._.“ Gold
MEP [T TH/- - o/~ LITTE T4/
Total Moo af
B Masala | 50:70,58,667 | 23.63.110 | 18,45.80,185 | 4.50,87.126 | 1,74.66,208 | 8,42,00,875
Poaches as per
Anmexure-E
Tramsaction
Vahae/Pouch LE41 35 1.7 3476 6.955 1767
(%)
Tatal
Tansckion 473 | B2,70,885 | 31.97,86.315 [15.67,22.850 | 12,14,77.477 |14,89.41.976
Value (%)

(4]

| CGST  @14% [113,02,76,058 | 1057.924 | 439.30,084 | 24941199

1,706,847 | 2,085,877

SGST @14% (7) F'a-m*m 157,924 | 4,39,30,084 | 2,09.41,199
JB3.25.064

Lo0b0847 | 2,085,877

49,623,591 | 18,82,71,780 | 9.40,23,710

';I',:-B.EE,.‘H Blgﬂlﬁﬂ-i&ﬁ-

1,88,78.080 | 72,78.379 | 27,61,31,957 | 13,79,16,108 |10,60,00,179 14,10,68,530

Total Tax [¥)
. Grand |} ®¥147,81,73,672/- {CGST %23,51,63,988/-; SGST ¥23,51,653,088)/ -1
L Total Cess %100,78,45,665/-}
20.8 And » GST & Cesses have been charged on the transaction value and the

is taken as per Notification No. 01/2017-CT (Rate) dated 28.06.2017
and Notification No, o1/2017-Compensation Cess {Rate) dated

pplicable tax rates on the branded Pan Masala are (i) CGST @14%:; (ii)

SGST @14% & [iii) Compensation Cess @60%.
Duty Quantification in respect of M/s KYTWPL, Ghaziabad:
[hsuble Green Black Black Clnss

ChTipthon Black Laby) | TsekTabel | osts | Zabetan

_ MRP LT i LT ®1.5/- ¥a/- ¥i1/-
Total Mo of
umaccoinbed

g""'”l 88161707 | 1497609 | 17.37.26,101 | 3.92.77.230 | 1,71,65.226 | 8,38,48.052
Pouches as per

.Amurm:_—'ﬂ::' =1
Value/ Pouch 167 0306 0183 2o o8 o.i8a
(L] - _
Value  for :

Excise duty & | 310727.682 | 673924 | 78176745 | 26512,136 | 1,54,48,700 | 3.77.32,028
| WELDY) - S
Excise Duty @ 10,83,638 33/ | 390884 1,32,561 TH244 188,660

0.5% (%) !
NCCD & 35% | 54181920 | 168481 | 19544086 | 6628034 | 3862176 | 94.33.007
(") i

fhrrctoeste
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®18,76,357
TaB.g7,72a

NCCD of ¥9,38,17,804/-, GST of ¥6.73,35.134/- and Cess of
/=,

=

INVESTIGATION CONDUCTED FROM VARIOUS PERSONS ASSOCIATED WITH M/S KAY PAN
FRAGRANCE FVT. LTD., M/S K. Y. TOBACCO WORKS PVT. LTD., AND M/S KAY PEE KHAIN]
. LTD.;

, statement of Shri Pawan Kumar Jain, Account Manager of M/s KPFPL,
recorded under Section 70 of the CGST Act, 2017 on 05.10.2021 (RUD-
inter-alia deposed that;

v Mis Pan Fragrance Put. Ltd., B-15, BSR Industrial Area, Ghaziabad is
engaged in the manufacturing and supply of Pan Masala under the brand names
‘Rajshred’ and ‘Kamla Pasand';

¥ On beingjasked he stated that Shri Dinesh Kumar Teotia and Shri Devesh Kumar,
are the tors of the company and they look after day-to-day activities of the

COTpan
¥ On being asked he stated that he is associated with M/s KPFPL since last eight
years is looking after financial matters pertaining to M/s KPFPL and he

reports td the directors of the company;

¥ Onbeing usked he stated that M/s KPFPL is engaged in manyfacturing and supply
of Pan la of ‘Rajshree’ brand of MRP ¥4/-, ¥8/- &¥18/- and Pan Masala of
‘Kamla nd' brand of MRP T4/-, 8T8/-;

¥ On being psked he stated that he is not aware of the installed production capacity
of the plant of M/s KPFPL. However, he stated that the plant runs in two shifts of
ten (10) Hours each and if the demand is less, they manage production through

. Further, he stated that there are 150 to 160 workers engaged in a day

shifts;

¥ On being usked he stated that the labourer are hired on contract basis from M/s
Sai tes, Ghaziabad;

he stated that M/s KPFPL is having brand License Agreement

h M/s Kamla Kant and Company LLP. Further, he stated that they have

roduction floors for the ‘Rajshree’ and ‘Kamla Pasand’ Pan Masala;

about the shortage/excess in the physical stock of finished products

factory premises of M/s KPFPL, he stated that due to huge inventory

goods lying in the factory premises, there are chances of some

in stock and he is not able to explain the same at that time;

about the shortage in the raw material lying at the factory

M /s KPFPL, he stated that due to huge inventory of raw materials and
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asked he stated that the directors regularly come to factory premise,
» in absence of the directors all the works is looked after by him only.
he stated that Shri Dinesh Tewatia had come to affice almost 7-8 days ago
Devesh Mishra had come to office almost 20-25 days ago;

¥ On being asked about Shri Niraj Jain and how he is related with M/s KPFPL,
Ghaziabod he stated that he has old relation with Shri Niraj Jain, but can't
com on relation of Shri Neeraj Jain with M/s KPFPL, Ghaziabad;

¥ On being shown file @ sl. No, 17 resumed under Panchnama dated 25.06.2021
drawn at the residential premise of Shri Sujeet qum:rr&‘ng!!. owner of M/s BTCPL
ared st t dated 25.06.2021 of Shri Sujeet Kumar Singh, he stated that he has
seen the same and in token of having seen put his dated signature. Shri Pawan Jain
showed ignorance about the entries of transportation of laminate by M/s
BICPL M/s MSPL, Delhi,

21.2 And reas, another statement of Shri Pawan Kumar Jain, Account Manager of

M/s KPFPL, Ghazisbad was recorded under Section 70 of the CGST Act, 2017 on

10.11.2021 }-39), wherein he inter-alia deposed that;

¥ On being asked he stated that Shri Surender Singh Bora maintains records af
sale/ invoices, e-way bills, production, raw material and Shri Surender
Singh reports to him;

¥ On being asked he stated that in the absence of the directors all the day-to-day
work is after by him and other staff. Further, he stated that dfter the search
conducted by DGGI, Shri Devesh Mishra and Shri Dinesh Tewatia eame to office
only once, however, prior to that they came to factory 3-4 days in a week;

¥ On being to contact the directors from his mobile and request them to assist
in the ing investigation, Shri Pawan Jain stated that he had contacted Shri
Dinesh tie on his mobile number 7838627726, but the same was nof
reachable and mobile of Shri Devesh Mishra (8595380500) was switched off;

¥ On being asked he stated that purchase order for buying raw material was placed
by account section on the direction of directors and ne order were prepared in
relation ta finished goods;

¥ Onbeing he stated that the no record was maintained at the factory gate for
receipt of raw material; invoices were sent to the aecount section after receipt of
raw material and the same was entered in account books. Similarly, the finished
goods loaded in the trucks and the details were shared with account section
after for preparation of invoice and e-way bills;

¥ On being he stated that all the raw materials were supplied by the suppliers
on FOR basis. Further, he stated that the company has agreement with M/s Shyam
Transport: Company for transportation of finished goods. Shri Iribey ji is owner
of M/s Transport Company;
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asked he stated that he was working as accountant of M/s SAAK
» Ghaziabad since last 1.5 year;

On being asked he stated that M/s SAAK Enterprises is a proprietorship firm and
Shri Sa Gupta is the proprietor. The firm was started in October 2019, since
than the firm is engaged in trading of Pan Masala/Tobacco manufactured by M/s
KPFPL, Ghaziabad and M/'s KYTWFL, Ghaziabad. He further stated that all the
ctured by M/s KPFPL, Ghaziabad and M/s KYTWPL, Ghaziabad
to Mys SAAK Enterprises and on their direction further sold to C&F
these companies namely Shri Ajit Kumar Gupta and Shri Mukesh

asked he stated that being accountant his role and responsibility is to
make enfry of inward invoices in the system and as per the order shest provided
by Shri Deepak Jha he arranged vehicles, generated invoices against outward
the goods. He further stated that Shri Deepak Jha received the order
the factories and as per the said sheets goods were delivered:

waybills he never received any transportation documents. He Sfurther stated his
only receipt of invoices and issuance of invoeice and he never checked the
imward or outward goods;

asked he stated that most of the goods were supplied to M/s Orpas
igrial and M/s Balaji Enterprise, both owned by Shri Ajit Kumar Gupta
parent Marketing Put, Ltd., and M/s K M Foods Infrastructure Pot
owned by Shri Mukseh Kapoor:

proprietorship concern and the same was made by the owner of M/s KPFPL,
Ghazia and M/s KYTWPL, Ghaziabad. The goods manufactured by M/s
KPFPL, Ghariobad and M/s KYTWPL, Ghaziabad were supplied through Mys

rprises to the C&F agents of M/s KPFPL, Ghaziabad and M/ KYTWPL,

On being asked about the supply of unaccounted goods, he stated that Shri
Sandeep Gupta, Shri Rakesh Nagar, Shri Pawan Jain and Shri Neeraj Jain could
ut the same,

statement of Shri Rakesh Singh, Supervisor of M/s SAAK Enterprises,
recorded under Section 70 of the CGST Act, 2017 on 09.11.2021 (RUD-

51), wherein he infer-alia deposed that:

he stated that M/s SAAK Enterprises is a proprietorship firm and
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24. statement of Shri Neeraj Jain S/o Shri Harinder Kumar Jain R/o I-112,
1# Floar, 1, Ashok Vihar, New Delhi-52, was recorded under Section 70 of the
CGST Act, 2017 on 10.11.2021 (RUD-52), wherein he inter-alia deposed that,

¥ Onbeing asked he stated that he was not aware about the directors of M/s KPFPL,
Ghaziabad;
asked he stated that Shri Pawan Jain is working as Manager in M/s

asked he stated that he is not employee of M/'s KPFPL, Ghaziabad, but he
superviges the units of Kamla Pasand and Rajshree situated at Ghaziabad:
¥ Onbeing asked he stated that all the brands i.e., Kamla Pasand, Rajshree, Rajshree
Gold, Black Label, Double Black, ete. are registered brand of M/s Kamlakant and
Co. L nd Shri Kamla Kant Chaurasia and Shri Shri Kamal Kishore Chaurasia
are the partners of M/s Kamlakant and Co. LLP:
ri Neeraj Jain was shown Panchnama dated 25.06.2021 dratn at the
premises of Shri Sujeet Kumar Singh, file @sl. no. 17 resumed under
dated 25.06.2021 and statement dated 25.06.2021 of Shri Sujeet
h. Further it was informed that Shri Sujeet Kumar Singh in his
dated 25.06.2021 had admitted that he had transported unaccounted
inate to various pan masala/ Tobacco units supplied by M/s MSPL,
Delhi onithe strength of invoices issued to fake/non-existent firms. Shri NeergjJain
in his agreement signed the statement af Shri Sujeet Kumar Singh, Panchnama
dated 25.06.2021 and on the pages of file @sl.no.17, which reflected entries relating
to Kamia Pasand & Rajshree brand manufactured at Ghaziabad:

Jile @sl.no.17, relating to Kamla Pasand & Rajshree brand. He signed the same in
his ag

nd and Rajshree Brand of MRPT4/- from M/s MSPL, Delhi:

ri Neeraj Jain was also shown Panchnama dated 04.10.2021 drawn at
dgntiol premises of Shri Ajit Kumar Gupta, record @sl, no. 3 resumed under
a dated 04.10.2021 and statement dated 04.10.2021 af Shri Ajit Kumar
rther he was informed that Shri Ajit Kumar Gupta in his statement dated
1 had admitted that the said record @sl. no, 3 was having details of

the raw material supplier of KP & Rajshree. Further, on the basis of the
qualification chart was prepared and was shown to Shri Neeraj Jain
nts. Shri Neeraj Jain in his statement dated 10.11. 2021 agreed with the
Panchnama dated 04.10.2021 and also agreed with the statement dated
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¥ On

asked he stated that M/s SAAK Enterprises have around 65-70 buyers in
total. As mhmmhmmbmfﬂfsmmmmmum,
Marketing Put. Lid., Ghaziabad

M Foods Infrastructure Put. Ltd., Ghaziabad

& Company, Kanpur

=]

v Trader, Agra
ash Bedi Store, Chandigarh
N Gupta Ageney, Dehradun

e further stated that, he does not remember the names of the person from
who contacted for placing order for purchasing Pan Masala and
M/s SAAK Enterprises, though he remembers that Shri Mukesh

Infrastructure Pot. Ltd., and Shri Ajit Kumar Gupta placed order for Balaji
and Orpas International:

On being asked he stated that he himself arranged vehicle for transportation
against all the outward supply of goods from M/s SAAK Enterprises. Further, he

namely M/s Shyam Transport Company and Shri Shiv Kumar Dubey
raf M/s Shyam Transport Company;

he stated that Shri Ajit Kumar Gupta and Shri Mukesh Kapoor are
agents of Rajshree and Kamla Pasand Pan Masala and Tobaceo being
by M/s KPFPL, Ghaziabad & M/s KYTWPL, Ghaziabad. Most of
ply from M/s SAAK Enterprises are affected through Shri Ajit Kumar
Shri Mukesh Kapoor;

| Sandeep Gupta was shoun Panchnama drawn at the premise of M/'s
ses and was asked to offer comments. He stated that he has seen the
nama and in token of having seen the same he put his dated signature.

He admitted that a substantial quantity of finished goods was not entered in the
stock register as il was to supply the same clandestinely i.e., without payment of
duty on the direction Shri Pawan Kumar who looks after the clandestine affairs of
M/s KPFFL, Ghaziabad and M/s KYTWPL, Ghazibad. However, the same was not

e further stated that the same is the modus operandi adopted by the
Rajshree & Kamla Pasand at Ghaziabad;
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Rajshree, Pan Masala on the direction of Shri Sandeep Gupta, proprietor of M/s
Saak Enferprises to their suppliers. That the payments made in cash to various
suppliers of M/s KPFPL, Ghaziabad and M/s KYTWPL, Ghaziabad are mentioned
at page gumber 54, 58, 61,65, 79, 87, & o4; that the amount shown agdainst the
suppliersis in thousands and that an amount of Rs. 3 Crore was paid to Shri Ved
Goyal agpinst the supplies made by him. Shri Ved Prakash Goyal after seving the
page no. 54 and going through the statement of Shri Ajit Kumar Gupta denied
having ived any amount in cash.

INVESTIGA CoNDUCTED BY THE DGGI, AHMEDABAD ZONAL LINIT, AHMEDARAD
AND  EVID SHARED WITH THIS OFFICE VIDE LETTER F.No.
DGGI/AZU/Gr.E/12(4)399/21-22/ 4848 DATED 25.08.2022 (RUD-55).

I, Ahmedabad Zonal Unit, Ahmedabad vide their letter informed that on
i regarding evasion of GST, an investigation against the suppliers of

Abdul » Tilak Bazar, Delhi — 110006 (Raw Material Supplier of Kamla
hree Pan Masala/Tobacco):

ise was searched on 11/12.11.2021 in presence of Shri Anupam Pandey,

business at 194118, GF, Sarai Rohilla, Delhi and H.No. 19, Near Joshi Farm, Village-
Nangli Poona, New Delthi. The officer scrutinized the documents, records lving in the
premise and résumed some of the records under INS-02 of the Panchnama dated
11/12.11.2021 of the reasonable belief that the same is required for ongoing investigation.

28.1 Further, [during the search shortage of 2220.55 Kg of Fragrance Compound ‘AA’
and shortage of 2043 Kg of Fragrance Compound ‘B’ was recorded. However, M/s GBN
International made payment of GST on the same,

28.2 Statement of Shri Anupam Pandey 8/o Shri Harish Chandra Pandey, Authorized
Signatory of M /s GBN International, 151, 1# Floor, Gali Abdul Hakim, Tilak Bazar, Delhi-
1nooob, was regorded under Section 70 of the CGST Act, 2017 on 12.11.2021, 62.12.2021
and 20.12.2021, wherein he inter-alia deposed that:

¥ On being psked he stated that he supervises day-to-day activity of M/s GEN
Ims*rﬂaﬁﬂpui' such as Sales/Purchase, Accounting, Office maintenance ete., and
works on the directions of Shri Yash Dubey, Partner of M/s GBN International:
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M/s GBN Int

Lid., Ghaziabad, M/s K ¥ Tobacco Works Put. Lid., Sambhalpur, Bhopal and M/s

imvard supply, the payment to transporter is made by imvard
jers. Further, regarding outward supply, the payment to transporter is made

umery compounds. As per demands of buyers, they order the perfumery
compourids to their sellers and subsequently, based on orders they sell it to their
urther, M/s GBN Internationals does not have any mechanism to

esp goods were not removed by them to anyone. He further stated that they
have taken the ITC in respect of said goods and regarding the corresponding

B/~ and SGST T2.45.984/-), vide DRC-03 dated 13.11.2021 and GST

f25,002f- (CGST T12,546/- and SGST T12,546/-) vide DRC-03 dated 25.11.2021

alzo paid the penalty of T77.562/- (ie., 15% of GST of ¥4,91,968/- and ¥25,092/-),
'1-03 dated 0212 2021 in respect of goods found short in their premises.

28.3 Funhel:mternmt of Shri Yash Dubey S/o Late Tej Bahadur Dubey, Partner of
ational, 151, 1* Floor, Gali Abdul Hakim, Tilak Bazar, Dethi-110006, wis
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¥ On being asked he stated that generally, he does the field work for requirement of
the customers and if the requirement is towards Pan Masala or Agarbatti, he talks
to Shri Rajiv Chaurasia and if the requirement is towards fine fragrances such as
deo etc., he talks to Shri Ashish Dubey or Shri Nishith Dubey. Based on his

redbe they prepare perfumery compounds and give it fo him. Oul of
experienge, he certifies the product and give it to the customer for their
confirmation. Onee the customer is satisfied, initially they place verbal order and
thereafter, they provide Purchase Order to the supplier directly i.e., M/s Sudama
Fragranges or M/s Dubey Perfumers. My role is then limited to co-ordination
between jthe supplier and the customer. He further stated that Shri Anupam
Pandey, Manager of his firm, talk to Shri Dinesh Goel of M/s Sudama Fragrances
regarding requirement of perfumery compound. Once the order is ready, Shr
Dinesh Gpel inform Shri Anupam Pandey and the goods are door delivered to their
FUMD QEMERETIS;

+  on being nsked he stated that they have not entered into any agreement with M/s
Sudama Fragrances or M/s Dubey Perfumers. He further staled that they have
neither made any agreement with the suppliers nor with the customers;

v on being psked he stated that Shri Anupam Pandey, along with 6 other office staff
members, manages the godowns. Shri Sudhanshu Mishra is the main person who
assist Shiri Anupam Pandey. Shri Anupam Pandey and Shri Sudhanshu Mishra
makes ngcessary entry in Tally. All entries are made in Tally only and no excel
sheet or éntries in registers are made;

«  Omn being|asked he stated that M/s KP group is our major customer in relation to
Pan Masgla. There are around o locations of M/s KP group where they dispatch
the perfumery compound developed by M/s Sudama Fragrance, In this case,
ouhward fransportation is arranged by M/s Shree Nagarji Goods Carrier and they
pay the freight charges to M/s Shree Nagarji Goods Carrier;

v On being asked he stated that M/s Shree Nagarji Goods Carrier caters only to

haziabad locations of M/s KP group. So, whenever Shri Anupam Pandey receives
message |from M/s KP group regarding delivery at Ghaziabad locations, he
informs Ehri Amit Mishra of M/s Shree Nagarji Goods Carrier who arranges
vehicles for transportation of perfumery compounds. They prepare documents
such as B-Invoice and E-Way Bill from the premises of M/s GBN International to
M /s KP group, Ghariabad and also pay the freight charges for transportation of
goods fram M/s GBN International to Ghaziabad locations of M/s KP group by
cheque only. He further stated that the goods are transported from their premise
to the Ghaniabad premise of M/s KP group and he was not aware whether the
goods, once dispatched from their premise, is stored at the godoun of M/s Shree
Nagarji Goods Carrier;
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Partner of M/s

Om being shown the Panchnama dated 10.11.2021 drawn at the premises of M/s
Parfessence LLP situated at 70.A-22, 1% and 2™ Floor, Rama Road Industrial Area,
Delhi - tioo1s he stated that he has seen the same and in token of having seen the
same and in his agreement with the facts mentioned in the said Panchnama, e put
his dated signature on the said Panchnama;

pn the same, he put his dated signature on the same and stated that he
th the focts given in the answers stated by Shri Kuldeep Kumar;

On being sh the statement of Shri Dinesh Goyal, Authorised Signatory of M/s
Sudama Fragrance dated 13.01.2022 & 14.01.2022 recorded by the officers of

LI under Section 7o of CGST Act, 2007 and in token of having seen the

i sfmr.rm the statement of Shri Ashok Bhatia, Partner of Shri Shrinathji
rrier dated 24.01.2022 & 25.01.2022 recorded by the officers of DGGI,

GBN International, was recorded under Section 70 of the CGST Act, 2017

on 26.01.2022, wherein he inter-alia deposed that:

w

hown his statement dated 28.01.2022 he signed the same in token of its
and acoeptance of facts mentioned therein, He further stated that with
Answer No.30, he stated that except in respect of goods mentioned at Sr.
of the INS-02 of Panchnama dated o1.11.2021, all other goods belong
to M/s GBN International. With respect to Answer No.33, wherein he disagree
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O being asked he stated that M/s GBN International does not have the exact idea

of the costing of the perfumery products used. My/s Sudama Fragrances, Haridwar

gives the sample to M/s KP group and once they approve it, M/s GBN

International places the order to M/s Sudama Fragrances, Haridwar;

On being asked he stated that as told earlier, they are in this trade since last five

decades @nd they know Mys KP group since last three decades and he is providing
reabackito My/s KP Group and hence, M/s GBN International take a small margin

and this i win-win situation for both the sides;

On being asked he stated that Chaurasia family is the owner of M/s Sudama

Fragranges, Haridwar and M/s KP group is controlled by Chaurasia family.

28.5 Further, another statement of Shri Yash Dubey S/o Late Tej Bahadur Dubsey,
Partner of M/3 GBN International, was recorded under Section 70 of the CGST Act, 2017
on 28.02.2023, wherein he inter-alia deposed that:

v

On beingl shown his statements dated 28.01.2022 & 29.01.2022 recorded under
section 7 of CGST Act, 2017 and in token of having seen the same and in his
agreement, he put his dated signature on the same;

On being asked he stated that he confirmed that the perfumery compounds
developed by M/s Sudama Fragrance which are sold by their firm to M/s K P
Group arg transported through M/s Shri Nagarji Goods Carrier. He further stated
that M/s ShriNagarji Goods Carrier has transported such perfurnery compounds
sold by them only to Ghaziabad units of M/s K P Group namely M/s Kay Pan
Fragrandes Put. Ltd., (GSTIN 09AAACKS8045Q125) & M/'s K.Y. Tobacco works Put
Ltd. (GSTIN 09AAGCK6608M171);

On being lnsked he stated thar the goods procured by My/s GBN International were
transported from M/s Sudama Fragrance through M/s New India Transways
(o7ANBPD658301Z8);

On beingjasked he stated that the freight in-respect of inward transportation of
goods fron M/'s Sudama Fragrances to M/'s GBN International is paid by his firm;
On being jusked he stated that the goods supplied by M/s Sudama Fragrance and
transporfed by M/s New India Transways were delivered at their
godoumn,/business premises situated at Plot No.i8/B & 19/B, Khasra No.30/23,
Nangli Paoria Extension, Delhi-1roo36;

On being psked he stated that the work related to transportation was being looked
after by Shri Anupam Pandey, Manager of their firm. To the best of his knowledge
as per the understanding with the transporter namely Shri Nagarjii Goods
Carriers, the transporter used to load the goods from their godown and the same
was transported to the units of M/s KP Group situated at Ghaziabad;

On being @sked he stated that the details of procurements of goods supplied by M/s

Sudama Eragrance is maintained by Shri Anupam Pandey;
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ar, statement of Shri Govind Dixit 8/o Late Radhey Shyam Dixit, owner of
yder, Opp. Govind Ram Bhagat Ram Pure Ghee, Chunawala Danda, Hathras

under Section 70 of the CGST Act, 2017 on 01.11.2021, wherein he inter-

g asked he stated that M/s Dixit Traders, is a wholesaler/trader of

Pan Masala, Safal Tobaceo ete. and the goods lying in his business

isef was procured without covering tax invoices and intended to supply to
stomers without tax invoices;

tambabu Jain Deepak Jain. The officer serutinized the documents/ records
emise and resumed some of the records under INS-02 of the Panchnama

stock register/invoice was available with Shri Pradeep Jain,
s lying at the godown were detained under GST INS-03.
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O being asked he stated that the name of his transport company is M/s Shrinathji
rrier. His transport firm is working sinee 2019 and the same is a

partnership firm;

Beetel Nat LLP, M/s Parfessence LILP, M/s Kay Pee Khaini Put. Lid., M/s Kay Pan

On being shown the panchnama dated o1/o2.11.2021, drawn at the business
M/s Thakur Traders, GF, 71/6, Rama Road, near Halidram, Jakhira,
d in token of having seen the same and in his agreement, he put his dated
on the same. Further, he stated that the premise was taken on rent in the

rovn the Part (B) of INS-02 of panchnama dated o1/o2.11.2021, drawm
giness premise of My/s Thakur Traders, he stated that the records at sl.no.
A-1 & A-2is having details af inward supply and outward supply of different goods
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cheque, while the freight of the goods supplied without tax invoice was paid in
cash;
¥ On being|shown he stated that M/s G.B.N. International, M/s Sakha Enterprise,
ndipur Bolaji Traders LLP, M/s Ghatamhendipur Balaji Beetlenut

L.L.P., Mfs Performance Sense L.L.P., are suppliers of M/s KPFPL, Ghaziabad and
M/s L, Ghaziabad and he is not in contact with any of them. He Sfurther

stated tht he received instructions from Shri Pawan Jain and Shri Gaurav of M/s
KPFPL, Ghaziabad and M/s KYTWPL, Ghaziabad regarding the goods coming ro
their g n from different suppliers and how much quantity to be supplied to
s. He also stated that all the goods that used to come from all these
at their Rama Road, Zakhira warehouse used to come without any
documents such as e-way bill, lorry receipt ete.;

he stated that the registers seized from their warehouse described
mbers A-1 and A-2 of INS-02 dated 02.11.2021 contain all the entries at
“Perfumes”, "R-29", "R-4", "R-Blue”, "0", "ooo”, “Super (SK)", “Suraj”.
are various types of perfumery compound supplied by M/s GEN
ignal to Mys KPFPL, Ghaziabad and M/s KYTWPL, Ghaziabad,

32.2 Further, the SCN for confiscation of goods seized at the premise M/s Thakur
Traders (M/s Bhri Nagarji Goods Carrier) under INS-02 of the Panchnama dated
02.11.2021 mfissuai by the office of the DGGL, Ahmedabad Zonal Unit,

CONDUCTED AT THE END OF DEALERS OF KAMLA PASAND & RAJSHREE
CHEWING TOBACCO WHOSE NAMES WERE REFLECTING IN THE LOOSE
FROM THE RESIDENTIAL PREMISE OF SHRI ANT KUMAR GUPTA.

enquiry was made from the dealers of Kamla Pasand & Rajshree Pan
Tobaceo whose names were reflecting in the Joose sheets resumed @
5-02 of the panchnama drawn on 04.10.2021 at the residential premises
r Gupta, Proprietor of M/s Orpas International.

whose statements were recorded are detailed hereunder,

jesh Kumar Chaurasia Sfo Late Rama Shankar Prasad Chaurasia
ietor of M/s Premium Suppliers, Oswal Complex, MG Road, Guwahati,
p Metropolitan, Assam - 781001 and Partner of M /s Shree Krishna
ies and Authorized Signatory of M/s Maa Enterprises (RUD-56);
rijesh Kumar Chaurasia S/o Late Rama Shankar Prasad Chaurasia
etor of M/s Maa Kamakhya Agencies, Shop No. 1, 4* Floor, Crescent
Jhankar More, Siliguri, Darjling, West Bengal-734004 (RUD-57);
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ereas, all the aforesaid dealers during the course of their statements were
shown the statement dated 04.10.2z021 of Shri Ajit Kumar Gupta and loose sheets

ENQUIRY OTHER RAW MATERIAL SUPPLIER OF TOBACCO, KATHA & BETEL NUT
94. Whereas, as discussed in para 4 and 6 above, during search operations conducted
in the factory premises of M/s KPFPL, Ghaziabad and M/s KPKPL, Ghaziabad

substantial shbriage/excess as compared to recorded balances in respect of raw material /
ial/finished goods were detected. Further, the loose sheets resumed under

1ils of raw material suppliers to whom payment was made by Shri Ajit
alon behalf of M/s KPFPL, Ghaziabad and M/s KPKPL, Ghaziabad.

34.1 And whereas, one supplier namely M/s Swastik Enterprises supplying accounted
jute bags to M/s KPFPL, Ghaziabad and M/s KYTWPL, Ghaziabad, could be identified
from the namés of supplier mentioned in the paper maintained by Shri Ajit Kumar Gupta.
The proprictdr of M/s Swastik Enterprises was Shri Ved Goyal and said name was
mentioned injone of the sheets maintained by Shri Ajit Kumar Gupta. Thus, on the basis
of informatios available in the loose sheets and GSTR-2As of M/s KPFPL, Ghaziabad and
M/s KPKPL, Ghaziabad, the name of Shri Ved Prakash Goyal is identified because he is
engaged in supply of bag/cartons to KP Group and at page no. 54 of the loose sheets
resumed undér Panchnama dated 04.10.2021 drawn at the residential premises of Shri
Ajit Kumar Gupta, it has been written by Shri Ajit Kumar Gupta that an amount of Rs. 3
Crore was pail to Shri VED GOEL against the supplies made by him. However, Shri Ved
after seeing the page no. 54 and going through the statement of Shri Ajit
Kumar Gupta denied having received any amount in cash. Shri Ved Goyal during the
entire enguiry and investigation had remained non-cooperative initially by not joining

regarding theffacts on record.

Rama Road, Near Haldiram, Zakhira, Delhi, pertaining to transporter M/s Shri Nagarji
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on 20.10.2021
that the facto

under Authorization for Search. During the search, it has been gathered
ty premise is taken by M/s Kay Pee Khiani Pvt. Ltd., Ghaziabad on sub-
letting basis from M/s Shubham Machines Pvt. Lid., for a period of o5 years w.ef.
01.03.2021. Farther, it has been noticed that total o4 packaging machines were installed
in the factory premise and all were in working condition and on operation of one machine
it has been noficed that from 1 kg of laminate total 510 pouches of Safal brand Khaini of
MEP T10/- conld be manufactured.

35.2 And whereas, summons dated 29.a2.2021, 1012022 and 09.05.2023
(collectively RUD-69) were issued to Shri Dinesh Kumar Tewatia and summons dated
20.12.2021, 1,01.2022 and 08.05.2023 (collectively RUD-70) were issued to Shri
Devesh Kumar, both Directors of M/s KPFPL, Ghaziabad, but despite having the
gt enquiry is pending against them and their presence are necessary and
relevant for the enquiry being conducted they intentionally didn’t join the proceedings.
Accordingly, a complaint under section 172, 174, 175, of IPC for non-appearance on
summons issuied under section 70 of the Central Goods and Services Tax Act, 2017, was
filed against beth on 30.06.2023.

35.3 And whereas, summons dated 27.2.2021, 12.00.2022 and 25052023
(collectively RUD-71) were issued to Shri Sunil Kumar Agnihotri and summons dated
27.12.2021, 12012022 and 26.05.2023 (collectively RUD-72) were issued to Shri
Vikas Jain, both Directors of M/s KYTWPL, Ghaziabad, but despite having the knowledge
that enquiry i pending against them and their presence are necessary and relevant for
the enquiry being conducted they intentionally didn't join the proceedings. Accordingly,
a complaint under section 172, 174, 175, of [PC for non-appearance on summons issued
under section 70 of the Central Goods and Services Tax Act, 2017, was filed against both

the knowledge that enquiry is pending against them and their presence is necessary and
relevant for the enquiry being conducted they intentionally didn't join the proceedings.

ak, during search operations conducted on 04/05.10.2021 at the premise of
haziabad, 15 FF3 Rotary pouch packing machines were found installed and
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[ February, 2021 12,33,09,715
March, 2021 18,1018, 845
Aphil, zo21 10,84,45,830 |
s 2021 11,10,15,662

M/s KXTWPL, Ghazinbad

Total No, of Pouches Average Pouches

Muonth manufactured  manufactured per month
| Degember, 2020 | __9.73.63.340
iﬂ:m 2021 12,253,060, 470
February, 2021 12,01,10,230
‘March, 2021 11,83,35,660 1,31,88,958
ApFil, 2021 | 11,71,90,595
May, 2021 | 10,38,33.450

reas, it appears that the average accounted monthly production of Pan
Masala manuefactured by M/s KPFPL, Ghaziabad, comes to 12,79.40,845 pouches.

shown in records by M/s KPFPL, Ghaziabad, it is observed that they had
produce approx. 2 times more than what has been shown in their records.

production as

acco manufactured by M/s KYTWPL, Ghaziabad comes to 11,31,88,058
ever, a5 discussed in para 36.2 the production capacity of Chewing Tobaceo
400 pouches. Thus, comparing production capacity as above vis a vis
18 shown in records by M/s KYTWPL, Ghaziabad, it is observed that they had
produce approx. 2 times more than what has been shown in their records.

CARRIED OUT W.R.T. TRANSPORTATION:
mis, Shri Pawan Kumar Jain, Account Manager of M/s KPFPL and Shri

the Partner of M /s Shyam Transport Company. Accordingly, to recover the incriminating
agistered Principal Place of Business of M/s Shyam Transport Company Le.,
ndi, Jakhira, New Delhi-110015 was searched on 20.12.2021 and some
afong with one CPU were resumed under Panchnama dated 20.12.2021

ereas, summons dated o2.05.2023 and 22.05.2023 (collectively RUD-
ssued to Shri Shiv Kumar Dubey, Pariner of M/s Shyam Transport Company,

itg having the knowledge that enquiry is pending against him and his presence
is necessary and relevant for the enquiry being conducted he intentionally didn’t join the
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authorised to bg the proper officers for the purposes of this Act, subject to such conditions as
the Gove erit shall, on the recommendations of the Council, by notiftcation, specify.

yeet to the conditions specified in the notjfcation isswed under sub-section (1),

e any proper officer issues an erder wnder this Act, he shall also izzue an
ditr under the State Goods and Services Tax At or the Union Territory Goods
Cervices Tax Act, as authorised by the State Goods and Services Tax Act or
ion Territory Goods and Services Tax Act, as the case may be, under
tion to the jurisdictional officer of State tax or Unfon territory box;
a proper officer under the State Goods and Services Tax Act or the Union
tory Goods and Services Tax Act has initicted any proceedings on a swhject
er, o proceedings shall be initiated by the proper officer under this Act on
same subject mafter.

(3] Anyproceedings for rectification, appeal and revision, wherever applicable, of
any order pasged by an officer appointed under this Act shall not lie before an afficer

n 7 - Scope of supply -
he purposes of this Act, the expression “supply” includes —
rms of supply of goods or services or both such as sale, transfer, barter,
dhange, licence, rental, lease or disposal made or agreed to be mode for a
sideration by a person in the course or furtherance of business;
wt activities or transactions, by a person, other than an individwal, to its members
astituents or vice-versa, for cash, deferred payment or other valuable

bers or constituents shall be deemed to be two separate persons and the

of activities or transactions infer se shall be deemed to take place from one
dh person to another;

{c) the|activities specified in Schedule I, made or agreed to be made without a
consideration;
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Explandtion 1 — For the purposes of clauses {a) and (), “supply " shall be deemed to have
been mdde to the extent it is covered by the invoice or, as the case may be, the payment,

Explandtion 2 - For the purposes of clause (b), “the date on which the supplier receives
the payment” shall be the date on which the payment is entered in his books of account
or the dife on which the payment is credited to kis bank account, whichever is earlier.

F. section 15 — Value of Taxable Supply -

(1} The dalue of a supply of goods or services or both shall be the transaction value, which
is the price actyally paid or payable for the said supply of goods or services or both where the
supplier and the recipient of the supply are nol related and the price is the sole consideration
Jor the supply.

(2) The value of supply shall include -

(i) any poxes, duties, cesses, fees ond charges levied under any low for the time being in

force other than this Act, the State Goods and Services Tax Act, the Union Territory
roogs and Services Tox Act and the Goods and Services Tax (Compensafion to
States) Act, if charged separately by the supplier;

(h) any pmount that the supplier is liable to pay in relation to such supply but which has
beer inmcurred by the recipient of the supply and not included in the price acteally
paid or payable for the goods or services or both;

fe) incidental expenses, including commission and packing, charged by the supplier to
the recipient of a supply and any amount charged for anything done by the supplier

in respect of the supply of goods or services or both af the time of, or before delivery
of gdods or supply of services;

id) ¢t or late fee or penalfy for delayed pagment of any consideration for any
pply; and

{e) subsidies directly linked to the price excluding subsidies provided by the Central
pvgrnment and State Governments.

Explanation = For the purposes of this sub-section, the amount of substdy shall be incheded in
the value of supply of the supplier whe receives the subsidy.

(D&(4)....
G.  Section 31 - Tax invoice —
(1) A registered person supplying taxable goods shall, before or at the time of, -
{a) removal of goods for supply to the recipient, where the supply involves movernent of
goods; g
b} delivery of goods or making available thereof to the recipient, in any other case,
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() registered person, other than an Input Service Distributor, a non-resident
tavable personiand a person paying tax under the provisions of section 10 or section 51 or
SECH 52, Surnish, electronically, in such form and manner as may be prescribed, the
deteils af out supplies of goods or services or bath effected during a tax period on or before
the tenth day|of the month succeeding the said tax period and such details shall be
mmiﬂ!fﬂiflh recipient of the said supplies within such time and in such manner as may
be prescribed:

Prow that the registered person shall not be allowed to furnish the details of outward
supplies during the period from the eleventh day to the fifteenth day of the month succeeding

led further that the Commissioner may, for reasons to be recorded in writing, by
notification, extend the time limit for furnishing such details for such class of taxable persons as
fied therein:

ided also that any extension of time limit notified by the Commissioner of State tox
tr of Union territory tax shall be deemed to be notified by the Commissioner.

1 person or @ person paying tax under the provisions of section 10 or section
51 or section §2 shall, for every colendar month or part thereof, furnish, a return,

certain class ofjregistered persons who shall furnish a return for every quarter or part
thereaf, subject bo such conditions and restrictions as may be specified therein.

(1) registered person, other than an Input Service Distributor, a person paying
fax under sectioh 51 or section 52, a casual taxable person, and a non-resident taxable person,
shall furmish an pnnual return for every financial year electronically in such form and manner
as may be presdribed on or before the thirty-first day of December following the end of such
Sinancial year.

registered person who is required to get his accownts audited in accordance
with the provisions of sub-section (5) of section 35 shall furnish, electronically, the annual
spb-section (1) along with a copy of the oudited onnue! occounts and a
reconciliation stitement, reconciling the value of supplies declared in the return furnished for
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(e) the central tax shall not be utilised towards payment of State tax or Union territory fax;

(f) the State tax or Union territory tax shall not be utilised towards payment of central tax.

(&) The balance in the electronic cash ledger or electronic credit ledger after payment of
pertalty, fee or any other amount payable under this Act or the rules made

an electronic Hability register in such manner as may be prescribed.

(8) Every taxable person shall discharge his tax and other dues under this Act or the
der in the following order, namely: -

ssed Fax, and other dues related fo refurns of previous tax periods;

g} E person who has paid the tax on goods or services or both under this Act shall,
uriless the co is proved by him, be deemed to have passed on the full incidence of such tox
to the recipient of such goods or services or both,

tr dues”™ means interest, penalty, fee or any other amount payable under this Act
i relies mode thereunder.

pgistered person may, on the common porfal, transfer any amount of tax,
Sfee or any other amount available in the electronic cash ledger under this Act,
eh ledger for integrated tax, central tax, State tax, Union territory tax or cess,
! rrarerer arnd sulifect fo such conditions and restrictions as may be prescribed
er sholl be deemed to be a refund from the electronic cash ledger under this Act.

1) any amaunt haz been transferred to the electronic cazsh ledger under this Aet,

the same shall b

deemed to be deposited in the said ledger as provided in subsection (1),
M.  Section 50 — Interest on delayed Payment of Tax -
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{5) The persm chargeable with tax may, before service of notice under sub-section (1),
pay the amoun quxdmywuﬁn!mtpaydﬂsmﬂermﬂinnﬁﬂmdupmnﬂymimfmt
to fifteen per ca - of such tax on the basis of his own ascertainment of such tax or the tax as
ascerfained by pmmrqﬁ?mmdiqﬁrmmpquﬁmmuﬁﬁwqumm.

(6) The proper officer, on receipt of such information, shall not serve ang motice under
sub-section (1), In respect of the teex so paid or any penalty payable urnder the provisions of this
Act or the rules made thereunder.

(7} Whene the proper officer is of the apinton that the amount paid under sub-section (5)
Jualls short of o amount actually payable, he shall proceed to issue the notice as provided for
in sub-section () in respect of such amount which falls short of the amount actually payable.

{(8) When any person chargeable with tax under sub-section (1) pays the said tax along
with interest papable under section 50 and a penalty equivalent to twenty-five per cent. of such
tax within thirty days of issue of the notice, all proceedings in respeet of the said notice shall be
deemned to be copcluded,

(9} The groper officer shall, after considering the representation, if any, made by the

person chargeal uu'rhm:.dﬂmnmemummm.qu[ummdpmanydmﬁmnsu:h
person and issug an order,
{10) The prope officer shall issue the order under sub-section (9) within a period of five

years from the due date for furnishing of annual return for the financial year to which the tax
ned paid or sho paid or input tax eredit wrongly availed or utilised relates to or within five
years from the date of erroneous refund,

(12) Whete any person served with an order issued under sub-section (9) pays the tax
along with interst payable thereon under section 50 and a penalty equivalent to fifty percent.
of such tax within thirty days of communication of the order, all proceedings in respect of the
said notice shall be deemed to be concluded,

Explanation 1. —{For the purposes of section 74 and this section, -
(i) the expression - all proceedings in respect of the said noticel shall not include
proceedings under section 132;
(i) where th notice under the same proceedings is issued to the main person liable to pay
tax and spme other persons, and such proceedings against the main person have been

concluded under section 73 or section 74, the proceedings against all the persons liahle
fo pay pehalty under sections 122, 125, 129 and 130 are deemed to be concluded.

Explanation 2. < For the purposes of this Act, the expression “suppression” shall mean mon-
declaration of fogts or information which a taxable person is required to declare in the return,

statement, repor or any other document furnished under this Act or the rules made thereunder,
or failure to furnish any information on being asked for, in writing, by the proper officer.
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extent of the lability discharged or to the extent of the liability of the person in defoult
Jfor tax, interest and penalty, whichever is less;

{vii} where a person on whom a notice is served under sub-clause (i) proves o the
satisfaction of the officer izsuing the notice that the money demanded or any part thereof
was notidue to the person in defoult or that he did not hold any money for or on account
of the person in default, at the time the notice was served on him, nor is the money

demanded or any part thereof, likely to become dise to the safd person or be held for or
ot decolint of such person, nothing contained in this section shall be deemed to reguire
the person on whom the notice has been served fo pay fo the Government any such
money gr part thereof;

fd} the proper officer may, in accordance with the rules fo be made in this behalf, distraim
ary mopable or immovable property belonging to or urder the control of such person,
aried detain the same unhl the amownt pagable i paid; and in case, any part of the said
amountipayable or of the cost of the distress or keeping of the property, remains wrpatd
Jor a pevtod of thirty days next after any such distress, may cavse the said property fo
be sold gnd with the proceeds of such sale, may satisfy the amount payable and the costs
including cost of sale remaining unpaid and shall render the surplus amount, if any, to
such person;

fe) the proper officer may prepare a certificate signed by him specifying the amount due
from such person and send i to the Collector of the district in which such person owns
any praperty or restdes or carries on his business or to any officer authorised by the
A i and the said Collector or the said officer, on receipt of such certificate, shall
proveed to recover from such person the amount specified thereunder as if it were an
arrear qf land revenue;

(1 Notwithstanding anything contained in the Code of Criminal Procedure, 1973, the
proper [officer may file an application to the appropricte Magistrate and zwch
Magistrate shall proceed (o recover from such person the amouni specified thereunder
as {f it ¢ i fine imposed by him,

(2] Whepe the terms of any bond or other instrument eveculed under this Act or any rules
or reguiations mede thereunder provide that any amotnt due ender such instrumsent may be
recovered in the manner laid down in sub-section (1), the amount may, without prefudice to any
other mode of necovery, be recovered in accordamce with the provisions of that sub-section.

2 any amownt of tax, interest or penalty is payable by a person o the
Government under any of the provisions of this Act or the rules made thereunder and which
remains unpail, the proper officer of State fax or Union territory tax, during the course of
recovery of said tex arrears, may recover the amount from the said person s il were an
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xvi. fails mre;vp, maintain or retain books of account and other documents in aecordance
with the provisions of this Aet or the rules made thereunder:

Lo 1| FR—

irregularly, or the refund claimed fraudulently, whichever is higher.

(1A} Ang person who retains the benefit aof a transaction covered under clauses (7), (i),
(vif} or clouse (B af sub-section (1) and at whose instance sueh transaction is conducted, shall
be liable to a pdna ﬂmmtmimlaﬂhrmmmdﬂwiwtmmrmﬂﬂeduf

or passed on.
(2) Any tegistered person who supplies any goods or services or both on which any fax
has not been po wmwmmmmwm.mmmmaiwmmmm

wrongly availed or wtilised, -
(a) for any|reason, other than the reason of frawd or any wilful misstatement or

(b)) acquires jpossession of, or in any way concerns himself in transporting, removing,
g, keeping, concealing, supplying, or purchasing or in any other manner deals
with any gooed s which he knows or has reasons to believe are liable to confiscation under

is in any way concerned with the supply of, or in any other manner deals
supply of services which he knows or hes reasons to believe are in
af any provisions of this Act or the rules made thereunder:

pear before the officer of central tax, when issued with a summon for

appearance to give evidence or produce a document in an inguiry;
{e) fails to i invoice in accordance with the provisions of this Act or the rules made
thereundgr or fails to account for an inveice in his books of account,

to a penalty which may extend to hwenty-five thousand rupees,
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: immmMmmgmmnmwm.mm
{commonly kiown as petrol), natural gas and aviation turbine fuel shall be levied with effect
e as may be notified by the Government on the recommendations of the Council,

Government may, on the recommendations of the Couneil, by notification,
specify categaries of supply of goods or services or both, the tax on which shall be paid on
{ bmirbuﬂ:ereﬁp&ntqunhpﬂndrnrmnimﬂrbﬁhmdnﬂrhpumﬁfmﬁqr
thiz Act shall app

M CFovernment may, on the recommendations of the Council, by notification,
% af registered persons who shall, in respect of supply of specified categories of

wbﬂhrmﬁﬁnmmmmgﬂrerﬂsmpﬁmpaymrmmummm
basiz ax the re '_J!:Iitﬂ'l'q,f'mrh.mppfyﬂgmwmwbﬂh,urﬂﬂﬂlhmﬁmafmh
Act shall app o such recipient as if he is the person liabie for paying the tax in relation fo such
supply of goods or services or both,

2 Covernment may, on the recommendations of the Council, by natification,

specify categoties of services, the tax on inter-State supplies of which shall be paid by the
e npﬂ-nrnrrfmn‘rmimmmpﬂfadrhmaghff,dnduﬂ.n':uprwmumﬂ'

a -rﬂ.wnﬁrrﬁerrralu'cmnzrceupammrusgfhefsrh:esupph':rﬁhﬂeﬁrpny{ng
ot to the supply of such services,

presence in the faxable territory and also does not have a representative in the said tersitory,
such electroniel commerce operator shall appoint a person in the taxable territory for the
purpase af pa tax and such person shall be liohle to pay fax,

B. 20 — Applicability of provisions of Central Goods and Services Tax

Act—Sulyject to the provisions of this Act and the rules made thereunder, the provisions of
Central Goods dnd Services Tax Act relating to, —

i) of supply:
{ii} e supply and mived supply
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exceeding the uurmmﬁrmﬂ&mmmmmh}qﬂhm.mmt

Central Goverrment may, on the recommendations of the Couneil, by notification in the Official
Crazette, speci

Yrovided that where the cess is chargeable on any supply of goods or services or both
with reference ko their value, for each such supply the value shall be determined undersection
15 af the Centrg GmdsnndeTh:Aqﬁ:mHinm&ummdewpprhqrm
or services or bath,

Provid ﬁﬂhrﬂmﬂuemmg%fnmﬂbﬂnfnﬁumﬂhm#rddndm&mﬂ
n accordance with the provisions of section 3 of the Customs Tariff Act, 1975, at the potnt when

duties of custe s are levied on the said goods under section 12 of the Customs Act, 1962, on a
value determindd under the Customs Tariff Act. 1975.
B. Section 9 — Returns, payments and refiunds —

(1) Every taxable person, making a taxable supply of goods or services or both, shall -
3.3 poy the amount of cess as payable under this Act in such manner:

3.4 firnish such returns in such forms, along with the returns to be filed under the
Leritral Goods and Services Tax Act; and

3.5 apply for refunds of such cess paid in such form,

lﬂ:ﬂmﬂybﬂp ssrrthied.
(2} For all purposes of furnishing of returns and claiming refunds, except for the form
to be filed, the provisions of the Central Goods and Services Tax Act and the rules made

thereunder, shall, as far as may be, apply in relation to the levy and collection of the cess leviable
under section 8 ¢n all taxable supplies of goods or services or both, as they apply in relation to
the levy and collection of central tax on such supplies under the said Act or the rules made
thereunder.

€. Section 11 — Other provisions relating to cess —

(1) The provisions of the Centrul Goods and Services Tax Act, and the rules made
thereunder, incliding those relating to assessment, input tax credit, non-levy, short-levy,
interest, appeals, offences and penalties, shall, as far as may be, mutatis mutandis, apply, in

refation to the leyy and collection of the cess leviable under section 8 on the intra-State supply
af goods and s Vices, as they apply in relation to the levy and collection of central tax on such

intra-State supplies under the said Act or the rules made thereunder.
{2) The provisions of the Integrated Goods and Services Tax Act, and the rules made
thereunder, inclieding those relating to assessment, input tax credit, non-levy, short-levy,

interest, appeals, offences and penalties, shall, mutatis mutandis, apply in relation to the levy
and collection of the cess leviable under section 8 on the inter-State supply of goods and services,
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h All India jurisdiction vide Notifieation No. 02/2022-Central Tax dated

GROUNDS,Co VENTION

39. Under the self-assessment procedure prescribed under the Act, it was the
responsibility bf M/s KPFPL, Ghaziabad, M/s KYTWPL, Ghaziabad and M/s KPKPL,
Ghaziabad to self-assessed and discharge their tax liability eorrectly and properly. From
the discussion in the foregoing paras, it appears that M/s KPFPL, Ghaziabad, M/s
KYTWFL, Ghaziabad and M/s KPKPL, Ghaziabad has contravened the ﬁullmvin;

ii.

.

Section 7 and Section § of the OGST Act, 2017, in as much as they supplied Pan
‘hewing Tobaceo and Khaini clandestinely i.e., without discharging GST
on the supply of the said goods, the goods that covered under the scope of
nd as per Notification No. 01/2017-CT (Rate) dated 28.06.2017 (as
amende) issued under Section 9(1) of the CGST Act, 2017, levy of Central Tax @
1§ been prescribed on all the above goods (SLNo. 10. Pan Masala HSN
21069020, and SLNo. 15. Other manufactured tobaceo HSN 2403). Similar
alion has also been issued under SGST Act, 2017,

rther, the levy of Goods and Services Tax Compensation Cess on Pan

asala, Chewing Tobacco and Khaini supplied during the period under
igdtion, and hence, failed to discharge the due GST on the actual value of
lied and also in time;

of the CGST Act, 2017, in a8 much as they failed to maintain a true and
t of - (a) production or manufacture of goods: (b) inward and




 the evidences of clandestine procurement of printed laminates were
the residential premise of Shri Sujeet Kumar Singh, Owner of M/s
which revealed that both M/s KPFPL, Ghaziabad & M/s KYTWPL,
clandestinely procured 12,10,895.75 Kgs of printed laminates from M,s
ring the months of December 2020, January 2021, February 2021, March
1, May 2021 and June 2021. The investigations have also brought out that
75 Kg of printed laminates, a quantity of 8,86,406.82 Kg was procured

MSPL, Delhi
2021, April
out of 12,10,

by M/s KP Ghaziabad to clandestinely manufacture & supply 90,08,46,172 pouches
of Pan Masalajof various brands as detailed below:
Paper Laminate used | Total No. of
Particulars (in Kgs) by M/s Pouches
KPFFL; Ghaziabad | manufactured
Karfla Pasand MRP %4/~ | 5,34,061.01 56,70,58,667
Kamla Pasand MRP T8/- 2,953.8g 23.63.111
| Rajshree MRP T4/- 1,74.132.25 18,4580, 184
| Rajsghree MRP P T8/- 6,682 54 4.50,87,127
[ Rajshroe MRP €18~ 3424747 1,74/66,208
Rajshree Gold MRP ¥4/- 79,519.69 B.42,90,875
Tatal B.86.4096.82 | go0,08.46,172
Similarly, out of 12,10,895.75 Kg of printed laminates, a quantity of 3,24,398.92
Kg was proc by M/s KYTWPL, Ghaziabad to clandestinely manufacture & supply
79,71,32,108 of Chewing Tobacco of various brands as detailed below:
Paper Laminate used . Total No. of
(in Kgs) by M/s Pouches
KYTWPL, Ghaziabad | manufactured
Double Black MRP T1/- 180,762 .44 48,16,17,070
Green Label MRP T1/- — Téam 14.97.609
Black Label MRP %3/- 6743570 17.37.26,1m
Black Label-2 MRP 1'1,5,# 19,638.62 3,02,77,2%9
Black Label-18 MRP 22/- 11,961.83 1,71,65,226
| Silver Clags MRP ¥1/- 34,937.06 B.38,48,953 |
Total 3.24.398.093 79,71,32,198

40.3 And whereas, on compilation of data of purchase of Pan Masala and Chewing
Tobaceo as per| loose sheets maintained by Shri Ajit Kumar Gupta, C & F Agent and as
detailed in xure- A, Al to A7, it is found that during the period December, 2020 to
July, zoz1, thel following number of pouches of Pan Mazala & Chewing Tobacco were

supplied cland ly by M/s KPFPL, Ghaziabad & M/s KYTWPL, Ghaziabad through
Shri Ajit Kumat Gupta,
Total No. of Pouches supplied by M/s
Particulars KFPFFPL, Ghaziabad during the period
December, 2020 to July, 202
Iq'.lmb]’ulnl:f MRP24/- 146,63, 12, Boo
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during
20 to
Ihruu;h
| Gupta
Mt
Ol
duty ~89,92.54,133 | 21,00710 | 4,68,50,184 | 1,106,317 [-3,11,37,292 | B.42.00,875
requined
_heﬁuu
W Loyl 3.504 L&y 3476 G.as5 1Lp67
Tatal
Tra HIL 74:84,830 | B,74.60.204 |4,04,67,230 NIL 14.80,41,976
Vindue ()
OGET
) o NIL 1047876 | 122,457m 56.51.412 NIL 2,085,877
SGST
() MIL 4T ATE | 12245701 | 5651413 HIL 2,08.51 877
{L;E}ﬁ @ NIL 4490808 | 52481576 24220938 | NIL | 80965186
Total Tax (§) NIL 65,86,650 | 7,00,72.078 35533062 | NIL 17.10,68,550
Double | Green Black Black Black Silver
Description Black Label | Label | Labelz | Label-i8 | Class
| MRP LITE - LT ®1.5/- T2/~ /-
Total No.
umaccounied
TE M’“" 48,16.17,071 | 14,097,609 | 17.37.26,001| 3.92,77.240 | 17165226 B35 48,053
Pooches ns
Anfexine-'
i puu:&
clearsd
clandestinely
during 146,63,12,800 | 2,623,400 | 13.77,30,000 | 3,34,74,000 | 4.86,02.500|  NIL
to July-
through
Gupta
Met poiaches
which duty
e -8,46,95.729 | 12,35,200 | 3.50.006,000| 58,073,240 -5,14,38.274 | 8,38.48,053
dhemandod
Assessable
Valus/ Fo o167 0,306 0,183 262 0382 o8z
(%)
Value
Excise duty NiL 555844 160,908,245, 9907087  NIL 3,77.32,029
MOCTD (1) =il
E“;!?"w NIL 2,779 &o.900 159,586 HIL 1,68 660
::";]“ @ a5k NIL LaBott| 4049361 97wsgr|  NIL 94,33,007
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CESS () 186,59,31,170
= Total 262,01,02,808 |

b M,s KPKPL, Ghaziabad
Excise () | 7/65.480
Qi tion on the basis of Loose Sheets as | NCCD () 3:57:32,606
mnF in Annexure-AB(Period November IGST () 3.02,58,269
2019 to July 2021) CESS (%) 17,29,04,392
Total 23,96,60,746

40.7 And whereas, during the investigation, M/s KPFPL, Ghaziabad voluntarily
deposited GST & other taxes amounting to Rs. 30,00,00,000/-vide the following DRC-
03s:

Date of DRC ARN No. CGST(in®) | SGST(in®)
1. 12021 ADognziooz743l 500,000,000 500,00,000
1312021 | ADoou21004681L | 500,00,000 | 5,00,00,000 |
oLz022 | ADogoi220038603 5,00,00, 000 5,00,00,000

TOTAL A T ER T 15,00,00,000

40.8 Furthen, it is pertinent to mention here that Show Cause Notice for demand of
Central ExciseDuty & NCCD will be issued to M/s KYTWPL, Ghaziahad and M/s KPKPL,
Gh.lﬂ.ﬂ.bﬂ.dﬂ bl I_Ehr,

eaf, M/s KPFPL, Ghaziabad, M/s KYTWPL, Ghaziabad and M/s KPKPL,
efe duly registered with the department prior to the date of initiation of
ahd was fully aware of the provisions of the GST Act, 2017 and rules made
) the era of self-assessment, it has been deemed that M/s KPFPL,

ST liability either through cash or through admissible ITC via GSTR-3B
returns. As dis¢ussed in the foregoing paras that M/s KPFPL, Ghaziabad, M/s KYTWPL,
Ghaziabad andM /s KPKPL, Ghaziabad was indulged in clandestine supply of Pan Masala,
2o & Khaini. Further, in the chain of their alleged clandestine supply at no
charged. Further, as discussed in foregoing paras that the unaccounted
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Accordingly, 4 complaint under section 172, 174, 175, of IPC for non-appearance on
summons issued under section 70 of the Central Goods and Services Tax Act, 2017, was
filed against bpth the directors of M/s KPFPL, Ghaziabad on 30.06.2023

41.5 Wheress, Shri Vikas Jain and Shri Sunil Kumar, being director of M/s K Y Tobacco
Waorks Pvt. Ltd., held responsible for day-to-day business affairs of the company including
taxation matters and responsible for the conduct of the business of the company. Further,
from the statgment of the raw material suppliers, dealers, employee of M/s KYTWPL,
Ghaziabad and employees of M/s SAAK Enterprises, it appears that both the directors are
fully aware abput the clandestine supply of Chewing Tobacco, They in eonnivance with
the raw material suppliers and various dealers, manufactures the Chewing Tobacco and
clandestinely shipplies the said finished goods. They were thus instrumental in clandestine
supply of Chewing Tobaceo in contravention of the provisions of CGST Act, 2017 and was
involved in falsifving financial records with the intention to evade payment of GST &
Cesses. Despitg being fully aware of the law, they were instrumental in suppressing the
facts from the Qentral Excise & GST department by non-declaring the true & correct value
of supply made & payment of GST & Cesses by M/s KYTWPL, Chaziabad in their statutory
returns. It was paly after an investigation was initiated against M/s KYTWPL, Ghaziabad
Meerut Zonal Unit the fact about the clandestine supply of Chewing Tobacco
i of financial records came to the department’s notice. Thus, Shri Vikas
Jain and Shri Sunil Kumar, Directors of M/s KYTWPL, Ghaxiabad appears to have a vital
role in the ck

such contraves
of the CGST

And

ion and is therefore liable for penalty under Section 122(3) and 122(1A)
» 2017,

reas, despite having the knowledge that enquiry is pending against them

intentionally didnt join the proceedings on being summoned multiple timaes.
Accordingly, ajcomplaint under section 172, 174, 175, of IPC for NON-APPEATANCE on
summons issuedl under section 70 of the Central Goods and Services Tax Act, 2017, was
the directors of M/s KYTWPL, Ghaziabad on 30.06.2023,

41.6 Whereag Shri Gaurav Kumar Agnihotri and Shri Brijesh Kumar, being director of
M/s Kay Pee Khaini Pvt. Lid., held responsible for day-to-day business affairs of the
company including taxation matters and responsible for the conduct of the business of

the company. Farther, l'r-um the statement of Shri Ajit Kumar Gupla it lppe.urs 'rhut both

with the raw material suppliers and various dealers, manufactures the Khaini and
clandestinely supplies the said finished goods. They were thus instrumental in clandestine
supply of Khainl in contravention of the provisions of CGST Act, 2017 and were involved

in falsifying finkncial records with the intention to evade payment of GST & Cesses.
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41.8 Whereds, Shri Sandeep Gupta, being proprietor of M/s SAAK Enterprises, held
responsible far day-to-day business affairs of the firm including taxation matters and
responsible fgr the conduet of the business of the firm. Further, Shri Tarun Kumar,
Accountant apd Shri Rakesh Singh, Supervisor of M/s SAAK Enterprises in their
respective statement admitted that Shri Sandeep Gupta is fully aware about the
clandestine supply of Pan Masala/Tobacco, Further, on being shown the record @sl. no.
3 resumed under Panchnama dated 04.10.2021 drawn at the residential premises of Shri
Ajit Kumar Gupta and statement dated 04.10.2021 of Shri Ajit Kumar Gupta, Shri
Sandeep Gupta admitted that accounted and unaccounted Pan Masala/Tobaceo is routed
through his firm to the C&F agents of M/s KPFPL, Ghaziabad and M/s KYTWPL,
Ghaziabad. They were thus instrumental in clandestine supply of Pan Masala/Tobacco
being manufattured by M/s KPFPL, Ghaziabad and M/s KYTWPL, Ghaziabad in
contravention pf the provisions of CGST Act, 2017 and were involved in falsifying financial
records with the intention to evade payment of GST & Cesses. Despite being fully aware
of the law, they were instrumental in suppressing the facts from the Central Excise & GST
department byjnon-declaring the true & correct value of supply made & payment of GST
& Cesses by M s SAAK Enterprises, Ghaziabad in their statutory returns. It was only after
an investigatiop was initiated against KP Group by the DGGI, Meerut Zonal Unit the fact
about the clandestine supply of Pan Masala/Tobacco by M/s KPFPL, Ghaziabad and M/s

KYTWPL, giabad through M/s SAAK Enterprises, Ghaziabad came to the
department’s dotice. Thus, Shri Sandeep Gupta, Proprietor of M/s SAAK Enterprises,
Ghaziabad apppars to have a vital role in the clandestine supply of Pan Masala/Tobacco

being manufactured by M/s KPFPL, Ghaziabad and M/s KYTWPL, Ghaziabad and was
knowingly conterned with such contravention. Hence, M/s SAAK Enterprises made
themselves lialfle for penalty in terms of the provisions of Section 122(1)(i) of the CGST
Act, 2017. Further, M/s SAAK Enterprises through its Proprietor Shri Sandeep Gupta
have made thefselves liable for penalty in terms of the provisions of Section 122(3) and
122{1A) of the § Act, 2017,

41.9 Whereas, Shri Ajit Kumar Gupta, C & F agent at Delhi of M/s KPFPL, Ghaziabad,
M/s KYTWPL, Ghaziabad and M/s KPKPL, Ghaziabad, in his statements, as discussed in
the foregoing paras, has deposed that he was C & F agent of Kamla Pasand and Rajshree
brand Pan Magala & Chewing Tobacco and he had full knowledge of the clandestine
supply of Pan Masala/Tobacco. He in connivance with the M/s KPFPL, Ghaziabad, M/s
KYTWPL, Ghagiabad and M/s KPKPL, Ghaziabad clandestinely received the Pan
Masala/Chewing Tobacco/Khaini and supplied the said finished goods to the various
dealers. He was thus instrumental in clandestine supply of Pan Masala/Chewing
Tobacco/Khainj in contravention of the provisions of CGST Act, 2017 and was involved
in falsifying findncial records with the intention to evade payment of tax under the CGST
Act, 2017. [t was only after an investigation was initiated against KP Group, Ghaziabad,
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xii.  M/s Bllikshu Enterprises, Plot No. 31/32, GF, Gali No. 1, Subhash Nagar Road,
Subhash Nagar, Limbayat, Surat - 304210;

xifi,  M/s Nifanjan Prasad, Shivbari Road, Tinsukia, Assam-786125 and its Proprietor
Shri Niranjan Prasad;

xiv.  M/s Vajbhav Zarda Store, 11, Jila Parishad Bazar, Gopal Ganj, Bihar, 841428 and
its progirietor Shri Vishwakarma Prasad;

v, M/s Digit Agencies, Burewali Gali, Ahead of Ghantaghar, Halwai Khana, Hathras,
U.P. andl its Proprietor.

41.11 Whereas, in view of the discussion made in para 13 to 17, it appears that M/s

Montage Sales Pvt. Ltd., Delhi, has made themselves liable for penalty in terms of the

provisions of Section 122(1){i) of the CGST Act, 2017.

And whereas, it also appears that Shri Harvinder Singh Matharu and Shri Jasmeet
Singh, both difectors of M/s MSPL, Delhi have made themselves liable for penalty in
terms of the provisions of Section 122(3) and 122(1A) of the CGST Act, 2017. And
whereas, Shri Bujit Kumar Singh, owner of M/s Bharat Transport Company Pvt. Ltd.,
Noida have alfo made himself liable for penalty in terms of the provisions of Section
122(3) and 122[1A) of the CGST Act, 2017.

41.12 Whereas, in view of the discussion made in foregoing paras, the raw material
suppliers of M/s KPFPL, Ghaziabad, M/s KYTWPL, Ghaziabad and M/s KPKPL,
Ghaziabadi.e., M/s GEN International, M/s Shri Ghata Mehndipur Balaji Betel Nut LLP,
M/s Mehandiplir Balaji Traders LLP andM/s Swastik Enterprises, by aiding/abetting the
offence committed by M/s KPFPL, Ghaziabad, M/s KYTWPL, Ghaziabad and M/s
KPKPL, Ghazighbad have also made themselves liable for penalty in terms of the provisions
of Section 122§1i) of the CGST Act, 2017, Further, it also appears that all the above
firms/companigs through their partners/proprietors have made themselves liable for
penalty in term of the provisions of Section 122(3) and 122{1A) of the CGST Act, 2o17.

42. Whereas, during the investigation Shri Pawan Kumar Jain, Account Manager of
M/s KPFPL, GHaziabad was arrested on 10.11.2021 under section 69 of the Central Goods
and Services Tdx Act, 2017 and rules made thereunder for violation of Section 132(1Ma)
read with Sectign 132(5) of the CGST Act, 2017 and rules made thereunder for his role in
the evasion of GST and other taxes. Further, Shri Sandeep Gupta, Proprietor of M/s SAAK
Enterprises wag also arrested on 25.11.2021 under section 69 of the Central Goods and
Services Tax Adt, 2017 and rules made thereunder for violation of Section 132(1){(a) read
with Section 13p(5) of the CGST Act, 2017 and rules made thereunder for his role in the
evasion of GST hnd other taxes.

43. Now, therefore M/s Kay Pan Fragrance Pvi. Ltd. (00AAECKBo450125), B-11,
Bulandshahar Boad Industrial Area, Ghaziabad, 201009, are hereby required to show
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nine pnly), SGST amounting to ¥54,00,.469/- (Rupees Fifty-four Lakh Nine
Thougand Four Hundred and Sixty-nine only) and Cess amounting to

2459.31,170/- (Rupees One Hundred Eighty-six Crore Fifty-nine Lakh
Thirty-one Thousand One Hundped and Seventy only) should not be demanded
wered from them under Section 74(1) of the CGST Act, 2017, read with the
- 2017, and/or under Section 20 of the IGST Act, 2017 and under Section
* GST (Compensation to States) Act, 2017;

fi. Inte tumlerﬂmﬁunmufmnﬂ{}ﬂm.am?rwdwiﬂ: the SGST Act, 2017,
should not be demanded and recovered from them on the amount demanded at

ity in terms of Section 74(1) of the CGST Act, 2017, read with the SGST Act,
nd/or under Section 20 of the IGST Act, 2017 and under Section 11 of the
pensation to States) Act, 2017, should not be imposed upon them on the
amouryt demanded at 51 No, i

iv. Penalty in terms of Section 122(1)(x), (xiv), (xv), (xvi) of the CGST Act, 2017, read
with thi SGST Act, 2017, and/or under Section 20 of the IGST Act, 2017 and under

Sectionl 11 of the GST (Compensation to States) Act, 2017, should not impaosed
upon them on the amount demanded at SLNo. i
43.2 Now, therefore M/s Kay Pee Khaini Pvi. Ltd. (09AADCKz2955L174), C-117, Hall
No.- 1, Unit- §, Bulandshahar Road Industrial Area, Ghaziabad, 201009, are hereby
required to khow cause to the Additional/Joint Commissioner, Central GST
Commissionetite, Office of the Commissioner, 7-A Ashok Marg, Block E, Hazratganj,

# Pradesh-226001 as to why;

i. Thel amounting to €3,02,58,269/- (Rupees Three Crore Two Lakh Fifty-
eight Thousand Two Hundred and Sixty-nine only) and Cess amounting to
¥17,29004.392/- (Rupees Seventeen Crore Twenty-nine Lakh Four Thousand

undred and Ninety-two only) should not be demanded and recovered
'm under Section 74(1) of the CGST Act, 2017, read with the SGST Act,
2017, angl/or under Section 20 of the IGST Act, 2017 and under Section 11 of the
G5T (Cofnpensation to States) Act, 2007;

der Section 50 of the OGST Act, 2017 read with the SCST Act, 2017,
should not be demanded and recovered from them on the amount demanded at

fii. Penalty #h terms of Section 74(1) of the CGST Act, 2017, read with the SGST Act,

GST (Compensation to States) Act, 2017, should not be imposed upon them on the
amount demanded at S1.No. §;
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under Sectiog

43.7 M/sF
Proprietor Sk
Crescent Cou
Proprietor Sh
167, Netaji 8

11 of the GST (Compensation to States) Act, 2017,

mbabu Jain Deepak Jain, Bans Mandi, Main Ganj, Etah, U.P. through its
i Deepak Jain; M/s Maa Kamakhya Agencies, Shop No. 1, 4th Floor,
» Jhankar More, Siliguri, Darjling, West Bengal-734004 through its
i Brijesh Kumar Chaurasia; M/s Surya Vinayak Marketing, 51A, 1st Floor,
hash Road, Kolkata - 700007 through its Proprietor Shri Anil Pandey;
M/s Salasar Enterprises, 206, Shanti Complex, Baraji ki Gali, Gangori, Bazar, Jaipur,
jozooz throggh its Proprietor Shri Deepak Bothra; M/s Shivam Trading Company,
Hanumesh Cpmplex, Shop No. 3, 1 Floor, Gundopant $treet, Bangalore-560002
through its Prpprietor Shri Vijay Kumar Mohanani; M/s Harsh Zarda Bhandar, Jawharlal

Road, Kalyan] Chowk, Pan Mandi, Muzaffarpur, Bihar-842001 through its Proprictor
Shri Arjun Ssh; M/s Ashoka Store, Cole Road, Dibrugarh, Assam-786001 through its
Proprietor Shii Raju Prasad Gupta; M/s Dixit Traders, Opp. Govind Ram Bhagat Ram
Pure Ghee, Chunawala Danda, Hathras through its Proprietor Shri Govind Dixit: M/s

Premium Suppliers, Oswal Complex, MG Road, Guwahati, Kamrup Metropolitan, Assam
- 781001 though its Proprietor Shri Rajesh Kumar Chaurasia; M/s Shree Kisna
Enterprises, MS Road, Fancy Bazar, Guwahati, Kamrup Metropolitan, Assam - 78100
through its Proprietor Shri Mukesh Chaurasia; M/s Sai Baba Sales, Shop No. 22,
Ashthlaxmi Complex, Idgah Road, Dariyapur, Ahmedabad, 380016 through its
Proprietor; M's Bhikshu Enterprises, Plot No. 31/32, GF, Gali No. 1, Subhash Nagar

Kumar Balu Lial Shah; M/s Niranjan Prasad, Shivbari Road, Tinsukia, Assam-786125
prietor Shri Niranjan Prasad; M/s Vaibhav Zarda Store, 11, Jila Parishad
Bazar, Gopal Ganj, Bihar, 841428 through its proprietor Shri Vishwakarma Prasad: M/s
Dixit Agencied, Burewali Gali, Ahead of Ghantaghar, Halwai Khana, Hathras, U.P.
through its Praprietor, are hereby required to show cause within 30 days of receipt of this
notice 1o the Additional/Joint Commissioner, Central GST Commissionerate, Office of
the Commissigner, 7-A Ashok Marg, Block E, Hazratganj, Lucknow, Uttar Pradesh-
226001, as to why penalty should not be imposed upon them under Section 122(1)(1),
Section 122(1A9 and Section 122(3)(a)(b)(d)(e) of the CGST Act, 2017, read with the SGST
Act, 2017, and for under Section 20 of the IGST Act, 2017 and under Section 11 of the GST
(Compensation to States) Act, 2017.

43.8 M/s Mdntage Sales Pvi. Ltd., Plot No. B-26, B-Block, Jhilmil Industrial Area,
Delhi, 110095 & hereby required to show cause within 30 days of receipt of this notice to
the Additional/Joint Commissioner, Central GST Commissionerate, Office of the
Commissioner)7-A Ashok Marg, Block E, Hazratganj, Lucknow, Uttar Pradesh, 226001,
as to why penalty should not be imposed on them under Section 12201)(7) of the CGST
Act, 2017 read pith the SGST Act, 2017, and/or under Section 20 of the IGST Act, 2017,
against the inate clandestinely diverted to M/s KPFPL, Ghaziabad, and M/s
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cees and Co-Noticees are further required to produce all the evidence(s)
intend to rely in support of their defence at the time of showing cause.

e case is adjudicated. If no cause is shown within 30 days of receipt of
this notice or if they do not appear before the adjudicating authority when the case is
ng, the same will be decided based on the evidence available on record.

45. M/s KPFPL, Ghaziabad, M /s KYTWPL, Ghaziabad, and M/s KPKPL, Ghaziabad
that if the amount of tax demanded in the show cause notice is paid

irty) days from the issue of this show cause notice, all proceedings in respect
ige shall be deemed to be concluded.

e is being issued based on records/information available without any
other action that is being taken or may be taken against M/s KPFPL,

47. The ent reserves the right for amendment, modification,
addition/supplgmentation, and deletion to this Show Cause Notice at a subsequent date
if need arises.

48. Rniidaﬂr the issue of the notice is based on the documents listed in the table
below (en as RUD - 1to 76), and Annexure — ‘A%, ‘B, (7, ‘D’ & ‘E". The RUDs
are enclosed in $oft copy with this SCN. Further, hard copy of RUDs, if required can also
be obtained within 30 days from the receipt of this notice from the office of the issuer.

Additional Director

To:

1. The ional/Joint Commissioner, Central GST Commissionerate, Office of the

Commissjoner, 7-A Ashok Marg, Block E, Hazratganj, Lucknow, Uttar Pradesh,
226001 along with all RUDs, with the request to forward a copy of the Adjudication
Order.
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s dated 29.12.2021, 11.01.2022 and 08.05.2021 issued to Shri Devesh Kumar,
2 of M/s KPFPL, Ghazinbad,

brd nses dated 27122021, 12.01.2022 and 25.05.2023 issued to Shri Sunil Kumar
» Directors of M/s KYTWPL, Ghaziabad.
2. ns dated 27.12.2021, :.: 012022 and 26.05.2023 issued to Shri Vikas Jain,

hijama dated 20.12.2021 drawn at tht-bumnmpremhmﬂldfsﬁ]umﬁampnn
¥, 48, Chara Mandi, Jakhira, New Delhi-110015,

gns dated 30.05.2023, 12.06.2023 and 20.06.202% issued 1o Shri Guarav Kumar
. Directors of M /s KPKPL, Ghaziabad
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33-
34.
35.
36,

4

as.

41

=

45-

47-

48,

49.

S0,

Panchinama,/Visit Note dated 16,06.2021 drawn at the business premises of M/s Niraj
En i5es Efiﬂi.ﬂur'ﬁmﬂ'lﬁm, Naraina, Delhi, 110028,
Panchhama,/Visit Note dated 16,06 2029 drawn at the business premises of M/s Pitambar
Packaging, Shop in Plot No.1a/s, GF, Back Side, Kapashera, Delhi, 110057,
Panchpama,/Visit Note dated 15.06.2021 drawn at the business premises of M/s Prasad
Enterprises, H.No, 8-A, Chanchal Park, Gurdayal Vihar, Nangloi, Delhi, 110041,

Panch8ama/Visit Note dated 25.06.2021 drawn at the business premises of M/s Radical
Corpomtion, Office No. 403, 4" Floor, Metro Complex, Building No. 4/5, Veer Saverkar
viarked Nirman Vihar, Delhi, 100G,

Panchrama/Visit Note dated 15.06.2021 drawn at the business premises of M/s Ravi

KumarLaminates, Kh-398&, Ground Floor, Shahbad, Daulatpur, Delhi, 110042,
Panchuma,/ Visit Note dated 16.06.2021 drawn at the bisiness premises of M/s Sameer
Trading Company, House No. B-278-A, Ground Floar Shop, Tigri Extension, New Delhi,
10019
Pa A/ Visit Note dated 16.06.2021 drawn at the business premises of M/s Shri
Mahaveer Ji Sales Corporation, Khasra No-12/26, Village-Budhpur Bijapur, Delhi-
T
Fanchngma/Visit Note dated 15.06 2031 drawn at the business premises of M/s Sitakant
TradingCo., H.No., A-61, Jain Park, Gali No. 5, Uttam Nagar, Delhi, 110059,
Panch isit Note dated 15.06.2021 drawn at the business premises of M/s Subham
Wrapers, Plot No. 92, Front Side, 1* Floor, Shamshan Ghat Road, Bijwasan, Delhi-11006,
Pane 14/ Visil Note dated 16.06.2021 drawn at the business premises of M/s Subrat
Trading Company, Plot No. 489, Ground Floor, Shahbad, Daulatpur, Delhi, 110042,
Panchnajna,Visi Note dated 03.07.2021 drawn lrththusinmprtmimuﬂlﬁﬂmﬁ
Trading Company, Out of Kh, No.-12/26, Village-Budhpur, Bijapur, Delhi, 110036,
Panchnafna /Visit Note dated 16.06.2021 drawn at the business premises of M/s Winjet
Industrigs, H.No. 96, Ground Floor, Gali No. o, Block-E-5 Near Metro Shastri Magar,
Delhi, 11go52,
Statemerg dated 15.11.2021 of Shri Harvinder Singh Matharu, Director of M/ Montage
Sales Pridate Limited, Delhi.

- Statement dated 26.04.2022 of Shri Jasmeet Singh, Director of M/s Montage Sales
Private Limited, Delhi,
Statement dated 05.10.2021 of Shri Pawan Kurmnar Jain, Acconnt Manager of M/s Kay Pan
Fragranc Pvt. Ltd., Ghaziahad,
Statemeny dated 09.13.2021 of Shri Pawan Kumar Jain, Account Manager of M/s Kuy Pan
Fragrance Pvt. Ltd., Ghazinbad.
Statemenfdated 10.11.2021 of Shri Pawan Kumar Jain, Account Manager of M/s Kay Pan
FragrancedPvt. Ltd., Ghaziaba.,
Statement| dated 09.11.2021 of Shri Tarun Kumar Sharma, Accountant of M/s SAAK
Enterprises, Ghaziabad.
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for Septémber 2021 and October 2021 and the same is entered by Shri Amit
Mishra, his employee;

On being nsked he stated that the white powder is precipitated silica and in inward
supply vehicle number was mentioned because the same was done through his
vehicles But in outward supply vehicle number was not mentioned because the
same waj transported by the customers through the vehicles organized by him;
shown and asked he stated that there are entries of different types of

aziabad and M/s KYTWPL, Ghaziabad without any valid documents.

e stated that they did not have any documents for these goods because
ot transport them. Because these goods were used to come from M/s GBN

nal, Delhi, he can say that all the said goods were meant to be supplied

WPL, Ghaziabad and M/s KYTWPL, Ghaziabad;

e stated that he would like to reiterate that the goods seized in INS-02

inly came from M/'s GBN International and did not have any papers. He
sfated that M/s G.B.N. International, M/s Sakha Enterprise, M/s

Balaji Traders LLP, My/s Ghatamhendipur Balaji Beetlenut L.L.P.,
ance Sense LL.P., are suppliers of M/s KPFPL, Ghaziabad and M/s

The freight of goods for which the tax invoices were issued was paid through
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31.2 Furthes, statement of Shri Deepak Jain S/o Shri Rambabu Jain, Proprietor of M/s
Rambabu Jain Deepak Jain, Bans Mandi, Main Ganj, Etah, U.P., was recorded under
Section 70 of the CGST Act, 2017 on 16.11.2021, wherein he inter-alia deposed that,

¥ On beingishown the panchnama, INS-02 and INS-03 dated o1/02.11.2021 drawn
at the lusiness premise of M/s Rambabu Jain Deepak Jain, Etah, U.P., and in
token of having seen the same and in his agreement he put his dated signature on
the samej on being asked he stated that he is engaged in retail/wholesale trading
qum:-ds and for the retail trading he procures some goods from M/s SAAK

ises without tax invoices and sell the same without tax invoice and that is

the reasan for difference in the stock. However, he has deposited the due tax,

d penalty on the goods found short and excess;

asked he stated that the goods procured without bills were transported

Enterprises to his firms godown;

asked lo offer comments on the amount T13.50 Lakh seized under

a dated 01/02.11.2021 drawn at their premise, he stated that the said

amount i§ sale pm{'m:l’ of clandestine supply and he has no objection to deposit the

carried from the said premise. On enquiry with Shri Sunil Kumar Sangwan, owner of the
i he informed that he had rented out the said premise to Shri Naresh Kumar

25.01.2022, wherein he infer-alia deposed that,
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¥ Onbeingjasked he stated that the details of outward supply of goods procured from
Mys Sudama Fragrance for supply to M/s K P Groups, Ghaziabad unit was
maintained by Shri Anupam Pandey;

¥ Onbeingiasked he confirmed that his firm M/s GBN International is the sole buyer
of the gogds manufacture by M/s Sudama Fragrance,

Investigation conducted against M/s Dixit Agencies, Burewali Gali, Ahead of
Ghantaghar, HalwaiKhana, Hathras, U.P. (Dealer of Pan Masala/Tobacco):

29. The pramise of M/s Dixit Agencies, Burewali Gali, Ahead of Ghantaghar, Halwai
Khana, Hathras, was searched on 01.11.2021 in the presence of Shri Shyam Murari Dixit,
Proprietor of IM/s Dixit Agencies, Hathras, The premise of M/s Dixit Agencies is
residential cum commereial space. The officer scrutinized the documents,/records lving
in the premiseland resumed some of the records under INS-02 of the Panchnama dated
01.11.2021 on the reasonable belief that the same is required for ongoing investigation.
On physical stock verification with stock as per stock register, excess in the
ds i.e., Safal Tobacco, Black Label-18 Chewing Tobacco and
id Pan Masala were found. The goods found in excess were

such goods or the amount of tax, interest and penalty that is or may become payable on

lying in the prémise and resumed some of the records under INS-02 of the Panchnama
dated o111.2021 on the reasonable belief that the same is required for ongoing
investigation. physical stock verification with stock as per stock register,

were seized u INS-02 of the Panchnama dated 01.11.2021.

M /s Dixit Traders, Hathras deposited T11,57,980/- being market price of
such goods or the amount of tax, interest and penalty that is or may become pavable on
seived goods, A ingly, the seized goods were released vide GST INS-05 issued under
DIN No. zo2112DWW3ooo0000BBAA dated 08.12.2021.

0.1 Further
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ither by hand delivery/WhatsApp or through e-mail. Shri Amit Mishra used
irt-B of E-Way Bill and prepare L/R and send the same to Ghaziabad units
group directly;
"ihg confronted he agreed that shortage of 2220.55 Kg of Fragrance
Compotnd ‘AA’ and shortage of 2043 Ky of Fragrance Compound ‘B was recorded
as per| Panchnama dated 12.11.2021 drawn a the premises of M/s GBN
naticnal and they have made payment of GST on the same;
On beilg again shown the Panchnama dated o2i11.2021 he agreed thar the
¥ compound marked as ‘R-2¢" and ‘000’ which were seized since they
were found without any supporting documents were supplied by their firm M/s
GEBN International:
On being confronted with the stock of perfumery compounds supplied by him that
were found at Zakhira godown without any valid document, he admitted that by
mistake they had not prepared documents for 6000 Kg. of perfumery compound
Jound at the premises of M/s Thakur Traders ar Ground Fleor, 71/6, K, Rama
Road, Néar Haldiram, Zakhira. Further, he agreed with the fact that Shri Anupam
Pandey \was aware thar perfumery compounds supplied from M/s GBN
International to Ghaziabad locations of M /s KP groups were stored at the godown
of Mfs T Traders at Ground Floor, 71/6, K. Rama Road, Near Haldiram,
Zakhira
On being asked he stated that M/s Dubey Perfumers, Hyderabad is in the business
of perfurmery products whose hoo partners are his elder brother i.e., Shei Nisheeth
Dubey and Shri Ashish Dubey. They are suppliers of M/s GBN International;
On being asked he stated that they order Fragrance Compound ‘AA’, Fragrance
Compound ‘B, Fragrance Compound ‘s7oo’ Fragrance Compound ‘150",
Fragrange Compound ‘RG’, Fragrance Compound ‘RGN, Fragranee Compound
‘M’ and Compound FAC from M/s Sudama Fragrances;
On being asked he stated that M/s Sudama Fragrances, Haridwar gives sample to
M/s GBM International and M/s GBN International Jorward the samples to M/s
KP group and value are decided by Mys GBN International, M/s Sudama
Fragrances, Haridwar and M/s KP group;
On beinglasked he stated that in the perfumery business, whoseever blends the
I, only knows the ingredients and that is the principal in perfumery
nd M/s GBN International cannot know what ingredients are there in
the compdund. He further stated that the manufacturer has to be briefed regarding
which application has to be used. For example, Pan Masala, Tobacco, Incense
(Agarbathi), Soap ete. According to that, the manufacturer prepares sample and
Sorward the same to the buyer;
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On being isked he stated that the codes on finished product is decided by him. Coding is
done to gnsure trade secret. In relation to M/s Sudama Fragrances, he uses
Compound AA - Code ‘Rrz2g' & Compound B - Code ‘0oa’ for Mys KP group
whereas he uses code ‘R-2700" for M/s Global specialties, Bangalore and code ‘R-
3150" fon M/s Imperial Fragrances, Kolkata, There are many more coding
% depending upon customer requirement. However, these are the main

sked he stated that the products supplied to M/s KP group, M/s Global
igs and M/s Imperial Fragrances are totally different and they cannot be
¢ another as these are specialized products which cannot be sold to any
stomer. There is no written agreement but it is business ethics;

ing| asked he stated that the main ingredients of the fragrance compound
sgld to M/s KP group are PEA (PhunileEthyileAlchol) PEME,
ileBthylieMether Ether) Gerinole, Citronellol, Citroneyl Acetate, Geranyl

is in the kpowledge of Shri Rajeev Chaurasia only;
g asked he stated that Shri Dinesh Tevatia, Manager, Mys Kay Pan

d or dispatched to M/s Shree Nagarfi Goods Carrier, These E-Invoices
ty Bills were also mailed to M/s Kay Pan Fragrances Put. Ltd.,
- and hard copy of the documents were also sent through courder to M/'s

Kay Pan Fragrances Put. Ltd., Ghaziabad, a copy of which was also provided to
i'.’:em;
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recorded unddr Section 70 of the CGST Act, 2017 on 28.01.2022, wherein he infer-alia
deposed that:
¥ On being asked he stated that he is looking after the business as a partner in

1] £,
M/sGBN International

M/sTBD Properties LLP (Tej Bahadur Properties)
s iBavar Properties LILP

psked he stated that majority of their trading is in perfumery compounds.
they also trade in essential oils such as Cypriol, Valarian, Benzoin,
Kapoor Knchari, Rose oil, Kevda Oil:

af pe ery products and major buyers are M/s KP group, M/s Global Specialties
and M/s Imperial Fragrances;
¥ On being psked he stated that in case of M/s Sudama Fragrances, he knows Shri

Anand Chaurasia, Shri Navneet Chaurasia and Rajiv Chaurasia as they are in the

brothers Shri Ashish Dubey and Shri Nisheeth Dubey are the partners and in M/s
enfial Oil, Mr. Lohit Shukla, s a distant relative;
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On beinglasked he stated that M/s GBN International is a partnership firm and
there are two partners of M/s GEN International namely Shri Yash Dubey and
Shri Tarpangi Dubey W/o Shri Yash Dubey. Active partner of M/s GBN
Internatipnal is Shri Yash Dubey;

On being asked he stated that the firm is engaged in trading of

g\ asked he stated that as per his knowledge, Perfumery Compound &
Compound, both are similar types of goods, many users prefer to use

is brief degcription like Fr. A’ is mentioned on Fragrance Compound _AA and Fr.
grance Compound _B. These items are filled in Cans / drums of 25 Kg
aded in wrapped in jute gunny bags. Further, during the panchnama

p is also mentioned and on the packages of Fragrance Compound-B / Fr.
B, ‘o0a’isjplso mentioned. On being asked, he agreed with this fact and stated that

with this dctra mentioning:

On being lasked he states that their major buyers are M/s RK Products, M/s
{/s Global Specialties and M/s Shree Balaji Grah Udyog, M/s K Flavors
Put. Ltd., Lucknow, M/s Kay Pan Products Put. Ltd., M/s. K ¥ Tobacco Works Put.
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¥ Further,} Shri Sandeep Gupta was shown statement dated og.11.2021 of Shri

Rakesh Singh, Supervisor and Shri Tarun Kumar Sharma, Accountant of M/s
terprises and was asked to offer comments, He stated that he has seen
N of having seen the same and in his agreement put his dated signature
it page of both the statements:

sidential premises of Shri Ajit Kumar Gupta, record @sl, no. 3 resumed
ichnama dated 04.10.2021 and statement dated tf-10.2021 of Shri Ajit
upta. Further it was informed that Shri Ajit Kumar Gupta in his

it dated 04.10.2021 had admitted that the said record @sl. no. § s
having details of unaccounted sale/purchasze of Rajshree and Kamila Pasand Pan

4 2019 fo July 2021 without payment of taxes and the payment of which
ade to Shri Sandeep Gupta in cash or the raw material supplier of KP &
Rajshree Hemrad.rhul'he!msmnrhepanfhmm.&smmnmfdﬂwﬂq,m.mm

clandestipely by M/s KPFPL, Ghaziabad and M/s KYTWPL, Ghaziabad through
his firm M/s SAAK Enterprises and was asked to offer comment. He stated that he

Alipur, Delhi-}10036, was recorded under Section 70 of the CGST Act, 2017 on
AD-54), wherein he inter-alia deposed that,

Further he stated that at present his firm is engaged in
ring of PP bags, jute bags and corrugated boxes and being proprietor

related work of the firm;

Further Shri Ved Prakash Goyal during the course of his statement, was
confronteyl with the page no. 54 resumed under Panchnama dated 04.10.2021
drawn at the residential premises of Shri Ajit Kumar Gupta. Page no. 54 reflected

ont of his name. Shri Ved Prakash Goyal was also shown statement
-40.2021 of Shri Ajit Kumar Gupta, wherein he had stated among other




04.10.2021 of Shri Ajit Kumar Gupta. Further, he signed the quantification chart

in his :;Taemm
¥ Further, Shri Neerqj Jain was shown statement dated 09.11.2021 of Shri Rakesh
Singh, wrvisor and Shri Tarun Kumar Sharma, Accountant of M/s SAAK
riges and was asked to offer comments. Shri Neeraj Jain agreed with both

5, statement of Shri Sandeep Gupta, Proprietor of M/s SAAK Enterprises,
¥ recorded under Section 70 of the CGST Act, 2017 on 25.11.2021 (RUD-
e inter-alin deposed that;

¥ On being asked he stated that he was director in M/s Vir Electricals Pot. Ltd..
., which was engaged into manufacturing of wire & cable and due to

isgs, including taking orders, dispatch, transportation etc. Further, he
at Shri Rakesh Nagar & Shri Omveer are the supervisor of M/s SAAK

from M/s KPFPL, Ghaziabad and M/s KYTWPL, Ghaziabad. M/s SAAK
Enterprisgs purchased all brands of Pan Masala i.e., Kamla Pasand, Rajshree and
Rajshree Gold from M/s KPFPL, Ghaziabad and all brands of Chewing Tobacco

¥ On being psked he stated that they have neither executed any agreement between
1AK Enterprises and M/s KPFPL, Ghaziabad, or M/s KYTWPL, Ghaziabad
ited any security money toward purchase of Pan Masala/Chewing

Tobacro;
¥ On being psked he stated that to place purchase order to M/s KPFPL, Ghaziabad
and to Mys KYTWPL, Ghaziabad he contacts Shri Pawan Kumar on landline

numbers gnd they supplied the goods through vehicle arranged by them;
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than thelfirm is engaged in trading of Pan Masala/Tobacco manufoctured by M/s
KPFPL, Ghaziabad and M/s KYTWPL, Ghaziabad. He further stated that all the
goods manufactured by M/s KPFPL, Ghaziabad and M/s KYTWPL, Ghaziabad
were solfl to M/s SAAK Enterprises and on their direction further sold to C&F
Y these companies namely Shei Ajit Kumar Gupta and Shri Mukesh

asked he stated that being supervisor his role was loading and unloading
nnd to looked after the labourers:

Further, \Shri Rakesh Singh, Supervisor of M/s SAAK Enterprises was shown
Panchnama dated 04.09.2021 drawn at the premise of M/s SAAK Enterprises and

04.09.2081 and in token of having seen the same he put his dated signature. He
admitted that the goods seizred under INS-02 of the Panchnama dated 04.09.2021

Further, Shri Rakesh Singh, Supervisor of M/s SAAK Enterprises was also shown
dated 09.11.2021 of Shri Tarun Kumar Sharma, Accountant and was

and in token of having seen the same he put his dated signature. He admitted that
the goods received without invoices from Mys KPFPL, Ghariabad and M/s

ord @sl. no. 3 resumed under Panchnama dated o4.10.2021 and
dated 04.10.2021 of Shri Ajit Kumar Gupta. Further it was informed

ipta and in token of having seen and in his agreement put his dated
signaturejon the same.
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¥ Further [Shri Pawan Kumar Jain was also shown Panchnama dated

*L, Noida, file @sl. no. 17 resumed under Panchnama dated 25.06.2021
ent dated 25.06.2021 of Shri Sujeet Kumar Singh. Further, a chart was
prepared pn the basis of the invoices issued to fake firms and actual goods supplied

yiof Kamla Pasand and Rajshree by M/s MSPL, Delhi through M/s BTCPL,
Noida. SRri Pawan Jain stated that he has seen the said chart and in token of
epn the same he put his dated signature and further stated that he has no

resurned gnder Panchnama dated 04.10.2021 and statement dated o4.10.2021 af
Numar Gupta. Further it was informed that Shri Ajit Kumar Gupta in his

o manufactured by factories situated at Ghaziabad for the period
2019 to July 2021 without payment of taxes and the payment of which

and shows to him and was asked to offer his comments. He stated that he has seen
art, panchnama, & statement dated 04.10.2021 and in token of having
ame he put his dated signature. He further stated that he has no
about the same;

Wiri Pawan Kumar Jain was also shown statement dated 09112021 of
i Kumnar Sharma, Accountant of M/s SAAK Enterprises and was asked
menis; he stated that he has seen the statement dated 09.11.2021 and

Wi Pawan Kumar Jain was also shown statement dated og.01.2021 of
Shri Rakegh Singh, Supervisor of M/s SAAK Enterprises and was asked ro offer
comments, He stated that he has seen the statement dated 0g9.11.2021 and in token

22. Whereas statement of Shri Tarun Kumar Sharma, Accountant of M/s SAAK
Enterprises, Ghaziabad, was recorded under Section 70 of the CGST Act, 2017 on
09.11.2021 (RUD-50), wherein he inter-alia deposed that;
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¥ On being asked that how many pouches aof Pan Masala of ‘Rajshree’ and Kamla

Pasand| brand of various MRPs could be manufactured from 1 Kg of packaging
materiadl ie., Printed Laminate, he stated that, approximately1060 Pouches af
Kamia Basand Pan Masala of MRP T4/,800 Pouches of Kamla Pasand Pan Masala
of MRF R8/-, 1060 Pouches of Rajshree Pan Masala of MRP ®4/- 743 Pouches of
Rajshreg¢ Pan Masala of MRP ¥8/-, 510 Pouches of Rajshree Pan Masala of MRP
¥18/-anfl 1015 Pouches of Rajshree Gold Pan Masala of MRP ¥4/-, could be
manufogtured out of 1 Kg of printed laminates.

21.1  And whereas, another statement of Shri Pawan Kumar Jain, Account Manager of
M/s KPFPL, Ghaziabad, was recorded under Section 70 of the CGST Act, 2017 on
09.11.2021 (RUD-48), wherein he inter-alia deposed that:

L

On being asked he stated that he is looking after Aceount department and also
deals with all the legal and statutory compliance of Income Tax, Sale Tax. Excise
elc., like balance Sheet, GST returns, Audit ele.;

On being asked he stated that approximately 16 Rotary Pouch Packing Machines
(FFS) arg installed in the factory of M/s KPFPL, Ghaziabad and as per demand
Aused for manufacturing of Kamla Pasand & Rajshree brand Pan Masala;
On beinglasked he stated that Shri Gyanendra is looking after the production since

ingh asked he stated that total 18 persons {approx.) are engaged in account
maintenance, housekeeping and field, which are on the role aof the
The security work is done by M/s J.5, Securities. The loading and
unloading work is also carried by contract labourer:

d he stated that there is no relation between M)/'s Kay Pan Fragrance
Pt Ltd{ and My/s K Y Tobacco Put. Ltd. Further, he stated that as per his
information M/s K Y Tobacco Put. Lid., is having franchise of M/s Kamila Kant and

zinbatl is distributor of My/s KPFPL, Ghaziabad and most of the finished goods
are sold 1 M/s SAAK Enterprises;

On being| asked he stated that as per his information M/s SAAK Enterprises,
Ghaziabal is also distributor of M/s K ¥ Tobaceo Put. Ltd.;

Tewatia, Director of M/s KPFPL, Ghaziabad that's why the distributorship was
given io M/s SAAK Enterprises;
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Transsction 13.56,95.600 [ 6,30.119 | 5.17,26,046 1,70.51,332 1.54.9-6.536]'1433:.1?'5

COST @uX] 18007385 |  BE217| 7aanyis| sabrave | wao9sis | saBases |
ST @g% | 18997385 BR217 [ T3 | 2aBraza | wbemis 34.83.505

Wbok | 2,71,02,976 | 10,0801 | B27.68,104 | 272809711 1.67,04,458 | 3,98,10.482
Total GST + | ag51,07.746 | 1084604 | 9.72,46/659 32056315 | 1,97.33.488 | 4.67,78.401

{Excise duty + § 31.03,73.905 | 13.56.475 | 11,71,81,729 3.88.16010 | 2.96,72,008 | 5.64.00,158

Grand | ®54,78,01,487/- {Excise Duty 18,76,357/~ NCCD T0,38,17,804/-;
__Total | CGST #3,36,67,567/-; SGST ¥3,36,67,567/-; Cess T38,47,72.192/-)
And whereas, Central Excige duty and NCCD on branded Tobacco are being
charged based ﬂnthcnfvn!mlrﬁvtdntintemufﬂecﬁnnmufmeﬂenwmm
1944 read with Notification No. 49/2008-CE(NT) dated 01.03.2008 (as amended from
time to time){ Notification No. 3/2019-CE dated 06.07.2019, Section 388 of Central
Excise Act, 1944, Fourth Schedule to Central Excise Act, 1944 and Seventh Schedule o
Finance Act, 2bo1. Further, GST & Cesses are charged on the transaction value + Central
Excise duty + {:Cbandtherueufnpp]imhhﬁsr&ﬂﬂxﬁismkenmp:rﬁﬂﬁﬁm&m
No. 01/2017-QT (Rate) dated 28.06.2017 (as amended) and Notification No. 01/2017-
ation| Cess (Rate) dated 28.06.2017. In the instant case matter and as per the
prevailing law{for the period under consideration, applicable tax rates on the branded
Scented Jarda Tobaceo are (i) Central Excise Duly @ 0.5 %: (i) NCCD @25%; (1ii) OGST
BT #014% & (v) Compensation Cess @160%.

i, the duty quantification charts in Annexure-'E’ & ‘Ey’ pertaining to
1aziabad and M/s KYTWPL, Ghaziabad respectively were prepared on the
‘B’ reflecting the unaceounted pouches of Pan Masala and Chewing
Tobacco mamdfactured out of 12,10,895.75 Kgs of Printed Laminate and supplied
clandestinely,

20.10 And ereas, it appears that M/s KPFPL, Ghaziabad had clandestinely
manufactured gnd supplied 90,08,46,172 pouches of Pan Masala of different brands
& MRPs as defailed in Annexure = ‘DY to ‘D6’ out of clandestinely procured printed

laminates froh M/s MSPL, Delhi. The sald unaccounted supply involved GST
amounting tb ¥47,03,27,977/- and CESS amounting to T100,78,45,665/-.
Similarly, M/§ KYTWPL, Ghaziabadhad clandestinely manufactured and supplied
79,71,32,199 pouches of Chewing Tobaceo of different brands & MRPs as detailed in
Annexure - ID’ to ‘D6’ cut of clandestinely procured printed laminates from M=
MSPL, Delhi. The said unaccounted supply involved Excise Duty amounting to
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also calculatedjin the same ratio as that of accounted production, the details of which are
also reflected In Annexure-‘C". The number of pouches of Pan Masala & Chewing

Tobaceo man out of unaccounted printed laminate as per Annexure-I¥ are
also depicted hereunder:
P S 1 - Total No. of Pouches
n | manufactored oot of
oul of 12,10,805.75Kg
I g perfo procured
ciandestinely from uch clandestinely from
e M/s MSPL, Delhi
Kamla Pasand[MRP %4/ 5:34,96L01 | 0.9434 56,70,58,667
Kamla PasandMRP %8/- 2.953.89 | 12500 23,63,111
Rajshree H%ﬂ-_ 1,74,132.25 | 0.9434 18,45.80,184
Rajshree M B/- b0,682.54 | 1.3459 #,50,87127
Rajshree MRP[X 18, A 3424747 | 1.9608 1,74,66,208
Rajshree Gold MRP T4/- 79.519.60 | 0.9434 8,42,90,875
Total 8,86,496.82 | 90,08,46,172
 Double Black MRP T1/- 1,89, 762.44 | 0.3040 48.16,17,070
763.31 | 0.5097 14,97,609
67.335.70 | 0.4876 17.37,26,101 |
19,638.62 | 0.500 3.02.77.239
1,961.83 | 06969 | 1,71,65.226
34.937.06 | 0.4167 8,38,48,053
$.24.398.093 79,71,32,108
12,10,805.75

20.7 And whereas, on perusal of production details of M/s KPFPL, Ghaziabad for the
month of December, 2020, Januvary, 2021, Febrvary, 2021, March, 2021, April, 2021 &
May, 2021, it if seen that Kamla Pasand Pan Masala of MRP T4/- & %8/-, Rajshree Pan
Masala of MRP[4/-, 78/-& T18/- and Rajshree Gold Pan Masala of MRP 24/- were being
manufactured. Further, during the same period Double Black Chewing Tobacco of MRP
%1/-, Green Laljel Chewing Tobacco of MRP ®1/-, Black Label Chewing Tobaceo of MRP
21/-, Black -2 Chewing Tobacco of MRP 21.5/-, Black Label-18 Chewing Tobacco of
MRP t2/- and Bilver Class Chewing Tobacco of MRF 21/- were being manufactured by
M/s KXTWPL, iabad. Further, during the course of investigation sample copies of
invoices and ap excel sheet having month-wise transaction value of Kamla Pasand/
Rajshree Pan la and different brand of Chewing Tobacco of different MRPs were
submitted by M/s KPFPL, Ghaziabad and M/s KYTWPL, Ghaziabad and the same was
used to arrive af the transaction value of each pouch of Pan Masala/Chewing Tobacco of
Thus, out of the unaccounted printed laminate i.e., 8,86,496.82 Kg
s KPFPL, Ghaziabad and 3,24,398.93 Kg procured by M/s KYTWPL,
umber of pouches of Pan Masala/Chewing Tobacco of various brands &
above, the duty has been quantified the details of which are as under:
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2 |Green il.n'- i fla4] A0
3 [Black Libe %1/~ 744.090|  10,35,890 65.65.606
4 |[Black1 Ti5/- 137,610 2,58,870 17.86,203
5 _g_h:h 18 Naof- 2,76, 150 @ 6. 650 12,449,855
6 |Silver By 2.77.210 192 600 12,153,380
Fﬂtﬂlrr__!_ﬂl:l
Sl Production | Sale Qty In | Sale Taxable
o [T lrﬂd]“me MR Oty In Pkt Pkt Value
1| Double Black /- 21,50,000 1500,250] 12497800
2 Gl‘ﬂ!l bl ___'!'lf- 0 a [« ]
3 | Black Libel /- 7:44,000 717,300 45.90,730
4 | Black -2 i5/f- 2.46,070 2,03, 020 b2, 2 4R
B =18 LT 185,850 LGG,g20 9.34,b2g
& | Silver /- 2,04,260 2,289,000 14,42,700
s
sl. Production | Sale Qty In | Sale Taxable
No. Brand Name MEPF Oty In Pkt Pt Value
1| Double Black fi/- 18,62.380|  16,m,000]  1,09.68.300)
2 | Green Lphel - 55790 63,052 145,373
3 | Black Libel /- 490 B.47,760 48442549
F %: t15/- 2,908,400 2,053,840 12,79,616
5 |Black 1] fa/- 150,300 241,200 0,19, 700
& | Silver LiTE 671,140 503300  30.57,790
= zo21
sl Production | Sale Qty In | Sale Taxable
No. Thvees Mo MRF | Oty In Pht ,Er Value
1 | Double Black /- 15,590,850 193815 1,21,71.684
2 |Green Lbbel /- 3,955 49458 1,128,395
3 |Black :ﬁ} xy/- 14,11,B00 10,17,275 55.71,482
4 |Black = B TL5/- 0 2,001,760 11,46,288
5 |Black Label- T2/~ 3,285,890 2.51,487 g, 88 415
6__|Silver i/~ 365,750 451,960 24,17,138
May 2021
sl. Production | Sale Qty In | Sale Taxable
No. Brand Name MRF Oty In Pkt Pht Value
1| Double Black Ti/- 14,32,775 874180  56,45.000
2 | Green ] Ty~ 15,070 10,000 37,000
3 |Black Ti/- 5.38,200 581,680 31,99,240
4 | Black Libel-2 15/ 4,358,375 233820 12 86,010
5 | Black 18 Ta/- At ,04,300 B,58,060
6 |Silver C £1/- Thd445 8,16,000 44.47.200
20.4 And . on the basis of production figures provided by M/s KPFPL,

Ghaziabad and M/s KYTWPL, Ghaziabad, the total quantity of printed laminates used in
the manufac of accounted Pan Masala and Chewing Tobacco manufactured by M/s
KPFPL, Ghazi and M/s KYTWPL, Ghaziabad was arrived at. For illustration
calculation in pespect of Kamla Pasand Pan Masala of MRP 24/-and Double Black
Chewing of MRP %1/- is shown hereunder:

Calculation of printed laminate consumed in the production of pouches of
Kamla P Pan Masala of MRP ¥4/-
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Black Labe ing Tobacco ¥1/-per Pouch | 2580 Pouches /Kg of laminate

| Black Labelt2 Chewing Tobacco | ®1.5/- per Pouch | 2000 Pouches /Kg of laminate
Black 18 Chewing Tobaceo a/- per Pouch 1435 Pouches [Kg of laminate
Silver ClassChewing Tobacen ¥1/- per Pouch 2402 Pouches /K of laminate

20.3 And reas, summonses dated 29.12.2021, 11.01.2022 and 00.05.2023 were
issued to Shri Dinesh Kumar Tewatia and summonses dated 29.12_ 2021, 11.01.2022 and
08.05.2023 were issued to Shri Devesh Kumar, both Directors of M/s KPFPL, Ghaziabad,
but despite having the knowledge that enquiry is pending against them, they intentionally
didn't join the proceedings. Similarly, summonses dated 27.12.2021, 12.01.2022 and
25.05.20273 issued to Shri Sunil Kumar Agnihotri and summonses dated 27.12.2021,
12.001.2022 agd 26.05.2023 were issued to Shri Vikas Jain, both Directors of M/s
EYTWPL, abad, but despite having the knowledge that enquiry is pending against
them, they imtentionally didn't join the proceedings, which shows that they have no
regard for the Jaw. Further, during the investigation, no document,/ record was unearthed
based on whigh the unaccounted printed laminate of Kamla Pasand & Rajshree brand
Pan Masala/Chewing Tobacco procured from M/s MSPL, Delhi could be distriboted
between M/s KPFPL, Ghaziabad and M/s KYTWPL, Ghaziabad. Hence, total accounted
production of Pan Masala and Chewing Tobaceo pouches during the month of December
2020, January 2021, February 2021, March 2021, April 2021 & May 2021 by M/s KPFPL,
Ghaziabad and M/s KYTWPL, Ghaziabad, respectively is taken into consideration on the
reasonable f that the same ratic was also maintained for unaccounted production
too using un ted printed laminates. Further, M/s KPFPL, Ghaziabad and M/s
KYTWPL, Ghaziabad, submitted the details of accounted production of Rajshree and
Kamla Pasand Pan Masala and Chewing Tobacco pouches of different MRPs
manufactured |during the month of December 2020, January 2021, Febroary 2021,
March 2021, April 2021 & May 2021. The same is reproduced hereunder:

M/s Kay Pan Fragrance Pvi. Lid.,
" December zoz0 T, -
S1.No Production | Sale Qty In | Sale Taxable
Brand Name MRP Qty In Pkt Pkt Value
1 |Kamla Pasand Pan Masals Ta/- 20,5660 21,232,849 | 13,39.77.572 |
2 | Kamia Pasand Pan Masals EH/ - i2 450 i 26,8950
3 | Rajshrde Pan Masala Ty/- 1043020 960,760 | 536,190,660
4 | Ragshree Pan Masala TH/- 243375 276475 | 2,07.35625
5 | Rajshree Pan Masala 18/- L8530 | 246,076 [ 2,06,70.384
6 | Raphroe Gold Pan Masala LFTE 140,084 L, b4, RN 67,683,000
B January 2omi o=
s | sip | Production | Sale Qty In [Sale Taxable
No. ""E: Qty In Pl Pl Value
1| Kamla Fasand Pan Masals 4/ 20,75.590|  31.72,650|  13,74,48,910
2 | Kamia Rasand Pan Masala T/ 7ATO 50 2550
3 |Raphrey Pan Masaln Tq/- 8,62,000 883,665  4,94.85240
4| Rajshre Pan Masala LB 341,000]  258,6065)  1.90.99.875)
5 [Rajshre Pan Masala B8] s0aBe0] 245038 2065870
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Mathar takes all the key decisions for the development of the overall business of
the comipany;

# On being shown the panchnamas dated 15.06.2021 drawn at the premises of M/s
Montade Sales Put. Ltd,, B-26, Jhilmil Industrial Area, Delhi-g5; statement dated
15.06.2021 & 24.09.2021 of Shri Sushil Kumar Dwivedi dispatch officer of M/s
MSPL, Delhi; statement dated 15.06.2021 & 24.00.2021 of Shri Punit Kwmar
Mishrajeccountant of M/s MSPL, Delhi and statement dated 15.11.2021 of Shri
Harvinfler Singh Matharu, director of M/s MSPL, Delhi, he stated that he had
seen alljthe above Panchnama/Statements and put his dated signature in token
of havinlg seen the same and stated that he is in_full agreement with the facts and
[figures bf the above Panchnama,/ Statements.

18.  And whereas, based on the discussion made in foregoing paras, it appears that M/s
MSPL, Delhi sypplied laminate/ packaging materials to both M/s KPFPL, Ghaziabad and
M/s PLJGhariabad under the camouflage of the invoices issued to various bogus
(non-existent/pon-operational) firms/companies and the said laminate/packaging
materials were used by both M/s KPFPL, Ghaziabad and M/s KYTWPL, Ghaziahad for
clandestine préduction and supply of Pan Masala and Chewing Tobaceo. Further, it is
pertinent to mention that a separate investigation is being done against companies of the
Montage group and against all the bogus (non-existent/non-operational)
firms/companies to whom supply was shown by the companies of the Montage group.
Hence, a separfite Show Cause Notice will be issued to companies of Montage group and
all bogus (non-existent/non-operational) firms/companies.

19. And whireas, on scrutiny of Annexure - ‘B, it appears that M/s MSPL, Delhi,
knowingly supplied 12,10,895.75 kg of printed laminates to M/s KPFPL, Ghaziabad
and M/s "L, Ghaziabad valued at %50,75.91,258/- (inclusive of GST

¥7,74.29,100)-) with issuance of an incorrect/false invoice (issued involices to bogus
firms, while |the underlying goods were supplied to manufacturer of Pan
Masala,/Tobacdn).

TAX QUANTIFICATION ON THE BASIS OF UNACCOUNTED PRINTED LAMINATES

20. Whereay, from the foregoing discussion, it appears that both M/s KPFPL,
Ghaziabad and M/s KYTWPL, Ghaziabad clandestinely manufactured & supplied
Rajshree & Kamla Pasand brand Pan Masala & Chewing Tobacco. The packaging material
used for the packing of the Pan Masala & Chewing Tobaceo was elandestinely procured
from M /s MSPL, Delhi and the same was transported by M/s BTCPL, Noida. Further, the
evidence regarfling unaccounted procurement of printed laminates was for a limited
period only. rever, to quantify the tax Lability based on clandestinely procured
printed laminates as per file @ serial number 17, the total quantity of printed laminate
clandestinely grocured by M/s KPFPL, Ghaziabad and M/s KYTWPL, Ghaziabad,
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g shown the panchnamas dated 15.06.202) drawm at the premises of M/s
Montdge Sales Put, Ltd., B-26, Jhilmil Industrial Area, Delhi-gs; statement dated
15.06.8021 & 24.09.2021 of Shri Sushil Kumar Dwived; dispatch officer of M/s
MSPL] Delhi: statement dated 15.06.2021 of Shri Punit Kumar Mishrag
ac:cwjmm af M/s MSPL, Delhi and statement dated o5.07.2021 of Shri Vinay
Rewar, Proprietor of M/s Katyani Enterprises, 110511, Mohan Park, Subhash
Park, | Shahdara, Delhi, he stated that he had seen all the above
Pancheama/Statements and put his dated signature in token of having seen the
same gnd stated that he is in full agreement with the facts and figures of the
above Panchnama,/ Statements;

on being shoun file @ sl. no. 17 resumed under Panchnama dated 25.06.2021
drawnjat the residentinl premises of Shri Sujeet Kumar Singh, owner of M/s
Bharaf Transport Company P Ltd and the statement dated 25.06.2021 of Shri
Swjeet | Kumar Singh, wherein Shri Sujeet Kumar Singh hod admitted

seen filg @ sl. no. 17 and statement of Shri Supeet Kumar Singh and have signed
the lastipage of the statement and first and last page of the file in his agreement;

i further shown page number 29.4 of file @ sl. no. 17 resumed under
it dated 25.06.2021 which reflected details of goods sold in May 2021
and inuvpice nos. 865 & 866 dated 02.05.2021 he stated that Srom the said details
s that the invoices pertaining to goods/laminate of various Pan Masala,/
Tobaced were being issued to bogus (non-existent/non-operational) firms and
that he ggreed that invoices in said cases have been issued to different firms and
're supplied to the actual manyfacturer;
g shown sheet number 29 resumed from his residential premises vide

Panchngma dated 15.11.2021 which reflected details of goods sold on 27.12.2020.
The shedt reflected details of goods sold vide fallowsing invoices,

Ingoice No. Date Itermn Name Quy. (kg) | Total Value
704 | 27122020 H/R Moongdal | 7983.46 | 2045778
liros | z7az.2020) TS-6 5604.44 | 2040332
l7o6 27.12.2020 | Padamshree P/m | 95110 322942

07 27.12.2020 | Kamla Pasand 8284.05 | asqizto
| runsn] BTmlo | ey | s
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Sudiipur, Bijapur, Delhi, 110036 on 03.07.2021. On visit, the visiting officers
verelinformed by the locals that Khasra no. in Budhpur, Bijapur is not in

! &-emfure.ithmnntpnnihkmlmtetheabwe-md
mises/address without proper address, The proceeding was recorded in
pnchnama dated 03.07.2021 (RUD-43). No additional place of business
was aidded in GST registration.

Hased on the above findings, it appears that M/s Tiwari Trading Company have
GST registration based on forged documents and the said firm is & non-

istdnt firm. Thus, it is incomprehensible how M/s MSPL, Delhi could have
done | business transactions with a firm that has taken GST registration

tudplently and existed only on papers. The only explanation is that M/s MSPL,
Delhifknowingly & intentionally issued invoices to the bogus firms to falsify its
finangial records by showing fictitious transactions with the bogus firms and
thereby passing off irregular ITC and in camouflage of those invoices
clandgstinely diverted the laminate/packaging material to manufacturer of Pan

nSTI Winjet Industries
TRk Jgoini & (07BJVPKRBogGIZL)
e Resid  Vinod Kumar,
E]FI s Nome & ntl HNo. C-105, PS Kotwali, New Panchvati
Colony, Ghaziabad, U.P., 201009
. A H.No. 96, Ground Floor, Gali No. 05, Block-E-
F"”"'""‘"i Place of Business 5 Near Metro Shastri Nagar, Delhi, 110052
FrrE0 FO0SGSTO
Bank nt EIFSC UBINoS75879
Mohile Number 9540360033
E-mail 1§ witgetindusa gmail.com
e Date of Registration 20.12.2018
Cancelled swo-mato (w.ef. 2012.2018)
¢+ The re ed address of M/s Winjet Industries, was visited on 30.06.2021.

deeding was recorded in the Panchnama dated 30.06.2021 (RUD-44). No
additiongl place of business was added in GST registration.

the above finding, it appears that the M/s Winjet Industries have taken
egistration based on forged documents and the said firm i¢ 3 non-existent
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Propriefpr's Name & Regidential Subham Rout,
thflrﬁ 5 “ﬁhﬂ“mﬂ. Barola, Noida, 201301
T : No. g2, Front Side, 1Floor, Shamshan Ghat
PMHP* Ehmal B"__H_um Road, Bijwasan, Delhi, 110061
Bank Acpount &TFSC No record available
Mobile Number 9792515213
E-mail T subhamwarpers@gmail.com
R@"‘!‘«l - Date of Registration 07.01.2020
l Cancelled suo-moto (w.e f. 07.01.2020)

i of officials of DGGI, GRU under Authorization for Search issued under
67(2) of the CGST Act, 2017 visited the registered principal place of
ss of M/s Subham Wrapers, Plot No. g2, Front Side, 1 Floor, Shamshan

such an address, further they also informed no such firm is ever heard by
The proceeding was recorded under Panchnama dated 15.06.2021 (RUD-
o additional place of business was added in GST registration.

firm. Thus, it is incomprehensible how M/s MSPL, Delhi could have
siness transactions with a firm that has taken GST registration
ntly and existed only on papers. The only explanation is that M/s MSPL,
ingly & intentionally issued invoices to the bogus firms to falsify its

passing off irregular ITC and in camouflage of those invoices
stinely diverted the laminate/packaging material to manufacturer of Pan

xx. M/s SuHRAT TRADING CoMPaNY: The KYC details of M/s Subrat Trading
Company ps per the GST I'Esiﬂtl‘ﬂﬂﬂﬂ.
Subrat Trading Company
Trade N.“ne& GSTIN (o7BLVPP&162RIZV)
: Ty Subrat Kumar Pradhan,
Proprietdr’s Mame & Residential Village-Kulalanjuda, Post-Chakars Gogua,
Address Babara, Kendrapara, Odisha-754245
- . Plot No. 489, Ground Floor, Shahbad,
F""ﬂl’ﬂ”"* of Business Daulatpur, Delhi, 110042
“Bank Acchunt &IFSC Na record available
Hobile : B260284063
E-mail 1 subraltradingco@gmail.con)
: I P Date of Registration 29.01.2020
ntatus Cancelled suo-moto (w.ef, 30.00.2020)
hirectorate Geenal of Goods and Services Tax Intelfggence, Merrut Zonal Ui KRS oF 1N
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n the above findings, it appears that the M/s Sameer Trading Company
n GST registration based on forged documents and the said firm is a non-

transactions with a firm that has taken GST registration fraudulently and
ly on papers. The only explanation is that M/s MSPL, Delhi knowingly
issued invoices to the bogus firms to falsify its financial records by
showing fictitious transactions with the bogus firms and thereby passing off

Mahaveeg Ji Sales Corporation per the GST registration are as under:
Shri Mahaveer Ji Sales Corporation
Trade N GSTIN
#ome & IR (07AAEPK3770F22T) |
R e Residenti Sunit Kumar Kothari,
E;Pm A Hniack otial A-51, 4" Floor, Gujranwala Town, Part-1,
Delhi, nooog o
RO Khasra No-12/26, Village-Budhpur Bijapur,
._Pnl'l.ﬂpﬂ Place of Business Delhi-11008
Bank Acgount &IFSC No record available
HuEl__a umber grifikaaaag
E-mail 1¢ rgsHRogmgmail.oom
Regi o Bahos Date of Registration 31102018
Cancelled suo-moto{iw.e £ 31.10.2018)

of offictals of DGGI, GRU under Authorization for Search issued under
67(2) of the CGST Act, 2017 visited the registered principal place of
of M/s Shri Mahaveer Ji Sales Corporation, Khasra No-12/26, Village-
Bijapur, Delhi-110082 on 16.06.2021. On visit, it was gathered that the
of Budhpur Bijapur, Delhi is 110036 instead 110082 as mentioned in

r exist in the nearby locality. The proceeding was recorded under
dated 16.06.2021 (RUD-39). No additional place of business was

uld have done business transactions with a firm that has taken GST

L, Delhi knowingly & intentionally issued invoices to the bogus firms
its financial records by showing fictitious transactions with the bogus
thereby passing off irregular ITC and in camouflage of those invoices
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AL

| ank 16059321046
Jl|'1'”’:‘“& 6 IDFBoozo01
Mobile Number 4718556330
E-mail & gt
= radicalcorporation2ozo@gmail.com
Registra Date of Registration 09.02.2020
i Cancelled on application (w.e.f, 01.09.2021)

of officials of DGGI, GRU under Authorization for Search issued under

kss of M/s Radical Corporation, Office No. 403, 4 Floor, Metro Complex,
g, No. 4/5, Veer Saverkar Market, Nirman Vihar, Delhi, 110002 on
2021, On visit, the visiting officers tried hard to locate the address of the
ut locals shop keepers informed that the address was not correct and no

Jal records by showing fictitious transactions with the bogus firms and
passing off irregular ITC and in camouflage of those invoices
gstinely diverted the laminate/packaging material to manufacturer of Pan
il ,I'Tﬂh!.l’:-ﬂ-ﬂ

per the G8T registration are as under:
T Ravi Kumar Laminates
Trade Ngme & GSTIN (07TVWPKga23M1ZH)
o E Ravi Kumar,
s i, Rt D-251, Shahbad Dairy, Sahibabad Daulatpur,
Delhi, noogz
i . KH-398, Ground Floor, Shahbad, Daulatpur,
Pmu:npa!ﬂme ﬂrBh.ﬂEI.!-ﬁl Delhi, 110042
Bank Acgount & [FSC No Reeord available
Mabile Nurrber BaboaBabiz
E-mail 14 ravikumartaminates@gmail.com
Date of Registration 28.01.2020
Registrafon Status Cancelled suo-moto (w.e.f. 28.01.2020)
Demciomis o Grooals and” Servaces Ticy Jmerifgpmoe, Sdervur Tomal Uit Fage B0 of 142
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on the above discussion, it appears that the M/s Niraj Enterprises have
GST registration based on forged documents and the said firm is a non-
nt firm. Thus, it is incomprehensible how M/s MSPL, Delhi could have
done| business transactions with a firm that has taken GST registration
fra ntly and existed only on papers. The only explanation is that M/s MSPL,
knowingly & intentionally issued invoices to the bogus firms to falsify its
al records by showing fictitious transactions with the bogus firm and
the ¥ passing off irregular ITC and in camouflage of those invoices
tinely diverted the printed laminate/ packaging material to the
cturer of Pan Masala/Tobacco,

xii.  M/s PITAMBAR PACKAGING: The KYC details of M/s Pitambar Packaging as per the
GST regigtration are as under;

| Pitambar Packaging |
Tra & GSTI 5
7 T+m H _\ (o7BXQPND974E1Z5)
Proprietprs Name & Residential Pitambar Mayak,
Furuahnl:tumpu:_ﬁndm]:i. Ganjarm, 761018

: Shop In Plot No.a3/f3, GF, Back Side,
_tﬂmpq i “f_ﬂ_uim Kapashera, Delhi, 110097
Bank L & IFSC Mo Record ivailable
Mobile Number Bs4a000551
E-mail If pitambarirading@gmail.com
TR S Date of Registration 07,09 2020

Imn Cancelled suo-moto (w.ef. 07.03.2020)

zarp of officials of DGGI, GRU under Authorization for Search issued under
f 67(2) of the CGST Act, 2017 visited the registered principal place of
25 of M/s Pitambar Packaging, Shop in Plot No.13/3, GF, Back Side,

on the above findings, it appears that the M/s Pitambar Packaging have
registration based on forged documents and the said firm is a non-
existet firm. Thus, it is incomprehensible how M/s MSPL, Delhi could have
siness transactions with a firm that has taken GST registration
ty and existed only on papers. The only explanation is that M/s MSPL,
owingly & intentionally issued invoices to the bogus firms to falsify its
il records by showing fictitious transactions with the bogus firms and
passing off irregular ITC and in camouflage of those invoices
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» The| registered address of M/s Kumar Enterprises was visited under

Authorization for Search on 15.06.2021, During the visit, even after rigorous
effofts the officers could not locate the address Floor -3, house No. 4, Ph.-1,
Comimunity Centre, Naraina Industrial Area, Delhi, Thereafter officers

] the President of Naraina Community Centre welfare Association

addrss in Naraina Industrial Area and also informed that no any firm in the

of M/s Kumar Enterprises ever exist as per the records of the association.

The yisit proceeding was recorded under Panchnama dated 15.06.2021 (RUD-
31). No additional place of business was added in GST registration.

gistration on the basis of forged documents and the said firm is a nomn-
nt firm. Thus, it is incomprehensible how M/s MSPL, Delhi could have
nef business transactions with a firm that has taken GST registration
fulently and existed only on papers. The only explanation is that M/s MSPL,

Delhi knowingly & intentionally issued invoices to the bogus firms to falsify its
finangial records by showing fictitious transactions with the bogus firm and

passing off irregular ITC and in camouflage of those invoices

manufacturer of Pan Masala/Tobacco.

[ TrADING Company: The KYC details of M/s Kumar Trading
Company as per the GST registration are as under:

s " Kumar Trading Company
Tr.ﬂnimems*nn e ﬂml

. . Atul Kumar Singh, :
b el H.No. A-37, Shiv Bucks Park, Nagloi, Delhi,

110041

P'rlm:ip+ Place of Business

H.No. A-37, Shiv Bucks Park, Nagled, Delhi,

110041
Bank uifit & IFSC No H.en:rni.u!']uhh
| Mobile §umber a3 gs10157 =
E-mail If krtradingcodelhie gmailoom
; for: Sttt Date of Registration 14.01.2021
£ I = Cancelled suo-moto (w.e.f. 27.01.2021)
At of officials of DGGI, GRU under Authorization for Search jssued under

Ser 67(2) of the CGST Act, 2017 visited the registered principal place of

Delhi
mi

from
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of M/s Kumar Trading Company, H.No. A-37, Shiv Bucks Park, Nagloi,
| 110041 om 16.06.2021. On visit, Shri Jai Kishan Saini, owner of the
pre informed the visiting officers that he is running a business of tent house

:I?mid premises and has rented out a shop of size approximately 811 feet
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knowingly & intentionally issued invoices to the bogus firms to falsify its
finantial records by showing fictitious transactions with the bogus firm and
the passing off irregular ITC and in camouflage of those invoices
clandpstinely diverted the printed laminate/ packaging material to the
manufacturer of Pan Masala/Tobacco,

M/s J Mm:ﬁnﬁ:dmaﬂsurm,fsmnﬁ?mdmuperﬂmﬂﬂ
registratipn are as under:

Jyoti Traders
Trade N*mr: & GSTIN (07EWAPS6954P1ZK)
P iothe’s Name & Rapesh Kumar Singh,

Village-Mohan  Badhiyam, Anchal Thana-
Pandaul, Sakuri, Madhubani, Bihar, 847239
A=175, Naraina Industrial Area, Phase-1, Naraina,

Delhi, 110028
Bank Acgount & IFSC No Record available
Mohile Number 977501382 '
| E-mail 1§ gadavkunarbiioyszoe gmonl comn
b Dute of Registration 08.03.2021
Hﬁ!"m‘*m Stalus Cancelled on application (w.e.f 14.07.2021)

gistered principal place of business of M/s Jyoti Traders, was visited on
21.06.p022 and duning the visit the officers made rigorous effort to locate the
address but to no avail. Further, on enquiry with the locals it was found that
the sajd address did not exist in A-Block of Naraina Industrial Area, Phase-1,
i.| Further, Shri Rajesh Kumar Singh, Proprietor of M/s Jyoti Traders was

Thus, |t is incomprehensible how M/s MSPL, Delhi could have done business
transagtions with a firm that has taken GST registration fraudulently and existed

only of papers. The only explanation is that M/s MSPL, Delhi knowingly &

g fictitious transactions with the bogus firm and thereby passing off
ITC and in camouflage of those invoices clandestinely diverted the
laminate/ packaging material to the manufacturer of Pan
obacco.

M/s KC LAMINATES: The KYC details of M/s KC Laminates as per the GST

registra are as under:
Threcinrats of Goadi sl Seraeni Tay Futellipence, Maerd Tonsl Ui Page d44 of 1432
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jd and First floor, and from the said premises two firms namely M/s Vinpak
s & Marketing Pvt. Lid., and M/s Surge Systems India Pvt. Ltd., were
g- On being enquired, it was gathered that Smt. Manju Mittal was the
of of the premises. Further, on being contacted Smt. Manju Mittal imformed

, informed that they never rented out the said premise to M/s BSA
ies. The visit proceeding was recorded under Visit Note dated 21.06.2022
26). No additional place of business was added in GST registration.

egistration on the basis on forged documents and the said firm is a non-
@t firm. Thus, it is incomprehensible how M/s MSPL, Delhi could have

ehy passing off irregular ITC and in camouflage of those invoices
clandgstinely diverted the printed laminate/ packaging material 1o the
manufacturer of Pan Masala/Tobacco,

v. M/s HK ENTERPRISES: The KYC details of M/s H K Enterprises as per the GST
registratipn are as under:

CSTIN H K Enlerprises
E E& (o7CDCPR22411.22M) |
; ; Haseen Khan,
i, s A-188, Narsina Industrisl Ares, Phase-l,
Delhi, sio0a8 =

o 4 A-188, Maraina Industrial Area, Phase-l,
Fh.hnp* Place of Business Delhi, 110028
Bank nt & [FSC Not available
Mobile Number QyTI501582
E~mmil khamhaseen 758 gemoil.oom
Registrali Date of Registration 0903, 2021

n{‘m S Cancelled on application (w.e [ 15.07.2021)

= A team of officials of DGGI, GRU under Authorization for Search issued under
Sectiop 67(2) of the CGST Act, 2017 visited the registered principal place of
busingss of M/s HLK. Enterprises on 15.06.2021. On visit, after rigorous effort
the address could not be located. Thereafter, the visiting officer contacted the
Naraiga Industrial Association Phase-1 & 11, President Shri Rakesh Sachdeva,
and op being asked he informed that there is no such address in Naraina
Indusfrial Association Phase-1 and also confirmed that no unit in the name of
M/s H.K. Enterprises is existing as per the record. The visit proceeding was
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Nehru Place, Delhi, 110019
0355010100001243
Bank Account & IFSC JAKAOSEXTEN
E-mailId gsireturnss g mil.com
=¥ Date of Registration 01.07.2017
llagn;+lfm Statiis h Suspended (w.e.f. 05.11.2022) |

s The Fegi

ise was locked, and on being contacted Shri Ajay Verma, Consultant of
(9958216699) informed that they have vacated the said premise one

shifting. Shri Vivek Bhatt, Director of the company was also requested to appear
but he informed that he was suffering from the fever and did not present himself.
isit proceeding was recorded under Visit Note dated 25.06.2021 (RUD-

-» have taken GST registration on the basis on forged documents and the
i a non-operational firm, Thus, it is incomprehensible how M/s MSPL,
Delhijcould have done business transactions with a firm that has taken GST
istration fraudulently and existed only on papers. The only explanation is that
MSFPL, Delhi knowingly & intentionally issued invoices to the bogus firms
il4ify its financial records by showing fictitious transactions with the bogus
firm dnd thereby passing off irregular ITC and in camouflage of those invoices
clandgstinely diverted the printed laminate/packaging material to the
manufacturer of Pan Masala/ Tobaceo.

fil. M/sB Srm:mem:ietaﬂunfh{faﬂluestu.Ispm-lheGETregistraﬁﬂnm
as under:
GRTIN Blue Star
Tiinde Higom (07AKLPIs0351ZD)
sl Surmit Jain,

I’m!: ”fm L-99, G/F, Block-L, Mohan Garden, UttamNagar,
| | Delhi, 110059
Ehivctorars Jﬂ#'gﬂ:ﬂ&m'ﬁ;_m Merrut Zonrl L Page 40 of 143
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quantity of laminates transported and which on verification with the invoices issued by
M/s MSPL, [

resumed from the residence of Shri Sujeet Kumar Singh, owner of M/s BTCPL, a date
ag been prepared which shows the quantity of printed laminate purchased
clandestinely iy both M/s KPFPL, Ghaziabad and M/s KYTWPL, Ghaziabad. Further the

Laminates ing to KP & Rajshree Pan Masala/Tobacco supplied by M/s
s Pvt. Ltd., Delhi on the vehicles owned by M/s Bharat

r Singh, owner of M/s BTCPL, Noida and its comparison with
ssued by M/s Montage Sales Pvit. Lid., Delhi.).

as, it revealed that both M/s KPFPL, Ghaziabad and M/s KYTWFL,
Ghaziabad hadiprocured a quantity of 12,10,895.75 Kgs of Printed Laminates from M/s

pril, 2021 and May, 2021. Further, all the said consignments were
transported onjthe trucks owned by M/s BTCPL and the invoices pertaining to said goods
accounted purchases were made by both M/s KPFPL, Ghaziabad and M/s
agiabad during these months from M/s MSPL, Delhi.

eread, enquiry was also made in respect of bogus {non-existent/ non-
operational) figms/companies to whom invoices were issued by M/s MSPL, Delhi and in
age of those invoices the goods were transported to both M/s KPFPL,

L. M/S AJay TRADING COMPANY: The KYC details of M/s Ajay Trading Company, as
per the GT registration are as under:

Ajay Trading Company
‘ Trade Nafne & GSTIN (07BDNPS7166Q1Z))
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members wére directors in various companies which were engaged in different
businesses. Regarding M/s BTCPL he stated that he and his brother Shri Abhijeet Singh
were directorg till 2018 but presently Shri Keshav Chandra Patra and Shri Madan Mohan
Jena are the flirectors. Shri Sujeet Kumar Singh further stated that M/s BTCPL is in the
business of ghods transportation which owns around 125 trucks; that M/s BTCPL runs
under his supervision and all the business decisions are taken by him. Further during the
course of his §tatement dated 25.06.2021 he submitted a list of vehicles/trucks owned by
M/s BTCPL and also a list of companies in which he and his brother were directors.

14.1  And whereas, Shri Suject Kumar Singh informed that he started M/s Bharat
Transport Company as his Proprietorship concern in the year 2011 for transportation of
goods; that ip the year 2017, M/s BTCPL was formed and business of proprietorship
concern was Gakenover by the said company; that during the year 2018, M/s BTCPL was
taken over by Shri Keshav Chandra Patra and Shri Madan Mohan Jena for Rs. 6.5 crore
on the condition that responsibility of loan repayment of trucks/vehicl:s will be theirs;
that M/s BTQPL was sold to Shri Keshav Chandra Patra and Shri Madan Mohan Jena
since they wepe known to him and aceordingly no written agreement was signed between
them; that Sliri Keshav Chandra Patra and Shri Madan Mohan Jena failed to pay the
agreed amoust to him and also failed to make timely repayments of the bank loans: that
since he and his brother were guarantors of bank loans, he took back the control of M/s
BTCPL within six months and that though Shri Keshav Chandra Patra and Shri Madan
Mohan Jena fre the directors but the company is run and managed by him with full
control,

14.2 And whereas, on being enquired about his dealings with M/s MSPL, Shri Sujeet

Kumar Singh stated that he transports the goods i.e., printed laminates pertaining to M/'s
MEFL, Noidagnd M /s MSPL, Delhi; that printed laminates are used for packaging of Pan

ereas, during the course of his statement dated 25.06.2021, Shri Sujest
as confronted with file @& serial number 17 which was recovered from his
ng the search on 25.06.2021. Shri Sujeet Kumar Singh stated that file @
17 contained the details of transportation made by him through his vehicles

14.3 And w
Kumar Singh
residence d
serial numbh

during the pdriod December, 2020 to June, 2021. He further explained the details
mentioned in banous pages as under:
mwcmtvnrq.r'-;m andd Services Ty Ineeflygenoe, Meerut Zomal Uit Page 36 of 142
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110092, also visited and the same was found to be non-existent. The details of
proceeding aye as per panchnama dated 21.06.2022 drawn on the spot.
13.5 Si r.furﬂ]usl:m:innummmentwufﬂhmrdatpagemzmishaing

shown whichf confirms diversion of laminates to Pan Masala & Tobacco manufacturing
units by M/sMSPL, Delhi whereas invoices were being issued to non-existent firms. It is
" May, 6858.84 Kgs of KP brand laminate in 150 boxes was transported to
Ghaziabad og vehicle no. 2663 on the inveics issued in the name of non-existent firm
namely M/s Industries. Further on serutiny of invaices of M /s MSPL, Delhi it is seen

no. Dil2122/1066 is shown as UP16 BT 2663 (Eicher), owned by M/s
BTCFL. For fllustration, the inveiee no, DsDz2122/1065 dated oo™ May 2021 is shown
below:

Mhverctonsc Gameral of Goods and Services Ty Imteffigence. Mprrut Zomal Unit Prge 34 of 143
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verification it was also found that inveices in respect of the said goods had been issued
Delhi but the consignees shown in the invoices were not actual. For
ignment dated g'h May (9209.83 Kg= in 200 boxes and vehicle no. 5869)
M/s MSPL, Delhi had issued invoice bearing no. DsD2122/1066 dated gt
sale of 9209.830 Kgs (200 boxes) to M/s BSA Industries, GF City
Industrial Area Patpar Ganj, Near Showroom Honda, Delhi, 110092, a
. Further, the vehicle mentioned in the invoice no. DsD2122/ 1066 is
shown as UP16 BT5869 (Eicher), owned by M/s BTCPL. For illustration, the invoice no.
DsD2i122 /1086 dated 09™ May 2o21 is shown below:
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to the ongoing investigation and were resumed, the detail of which are

GroOUND FLOOR, NAJAFGARH ROAD INDUSTRIAL AREA, OPP., KIRTI
0 STATION, DVELHI:

$s, during the search on 04.10.2021 the premise was found closed and no

one came to open hence, the said premise was sealed under Panchnama dated
04.10.2021. The premise was de-sealed under Panchnama dated 13.10.2021 The
proceeding whs conducted in presence of Shri Ritesh Kumar Srivastava, Partner, Shri

Saurabh Gupfa, Accountant and Shri Amit Awasthi, Advocate of M/S Shri Mehandipur

LLP. During the search the officers resumed some documents/records

E REGISTERED PREMISE OF M /S SWASTIK ENTERPRISES, KHASRA NO.

52/10,53/6, E ALIPUR, DELHI-1100:36;
11.  Whereas, during the search at the registered office of M/s Swastik Enterprises, it
was noticed that the registered premise is a factory premise and having a portion as

account office} The search proceeding was conducted in presence of Shri Sanjay Kumar,

firms and divérgence of goods mentioned in those invoices to various Pan-Masala/
acturers.
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| | Total [ 6,84,77.76.150 | 1,91,73,.77.322 | 4.10,86,65,690 |
8.8 And whereas, on the basis of tax quantification arrived at as per Annexure-A, A1
to Ab pertainfing to M/s KYTWPL, Ghaziabad, it has been found that during the period

¥112,75,67,919/-involving GST, Cess& other taxes amounting to ®253,25,68,527/-
(Excise Duty ¥88,21,978/-; NCCD 240,39,18,862/-; IGST ¥31,57,19,017/-&
CESS R, 1,08,671/-) through Shri Ajit Kumar Gupta. The month-wise details of
the same are Bereunder:
Moadk T.-ﬂm BED NCCD ~ IGBT Cess
Value (in 7) (in ©) {in %) (in ¥) {inT)
| Nov-19 45483816 | 4,209,536 9135720 | 12735469 7:27.74,106
| Dec-19 48515855 |  4.57.204 | 97.63.641 |  1,35.84,430 7.76.25.368
Jan-20 413.73.280 |  3.86,204 8352225 |  1,15B84.521 6,61,97,262
Feb-20 53185602 [ 443507 2,21,75.325 | 1,48,91,994 B,50,97.106
Mar-20 | 138833860 | 363,740 |  176,77,620 | 1,08,73481 6:21.34,175
Apr-20 13,54,187 12,812 6.40,575 379,172 21.66,608
May-20 2,94,77.150 | 2,76,356 1.35.47.234 82.53.602 4,71,63,440
Jun-20 2,07,16,047 189,08 94,50,88¢ 58.00,745 33147114
Jul-20 216,444,009 2,04.773 1,47.38,636 88,60,323 5.06,30.414
Aug-20 7:17,22,319 5,002,250 25112509 | 2,00,82,249 11,47.55.710
Bepr20 6,37.49,714 | 445417 | 22270838 | 1,78.49.920 10,19,99,543
Oct-20 7.94.35961 | 555,764 2,77,88,108 |  2,22.42,069 12,70,97,538 |
Now-20 74852324 | 523932 | 2,6196593 | 2,09,58,651 11,97,63,719
Dec-20 70854748 | 496051 24802538 | 198.39.330 11,33.67.597
Jan-21 7.71.32,058 5.39.757 2,687,861 2.15,96,976 12,%4,11,204
Feb-21 J049,70,822 5,066,750 2,83.37.063 [ 2,26,71.830 12,05.53.315
Mar-21 |8,02,7.638 [ 6,149,814 3.07.40,704 |  2.,24,76,050 12,84,34,621
Apr-21 6.59.62486 | 522,750 26137490 | 1,84,60.496 10,55,39.978
May-21 2.48.86,605 | 1,960,176 98,08,819 69,608,275 3.98.18,712
Jun-21 35,07,053 | 4,22 K83 2,11,44,150 1.49,81,975 8,56,11,285
_dul-21 73637207 | 582,87 | 29100330 | 2,06,18443 11,78,19,675
Total | 1,13,75,67,919 | 88,21,978 | 40,39,18,862 | 31,57,19,017 | 1,80,41,08,671
8.9 And » on the basis of tax quantification arrived at as per Annexure-A, &
ASB pertaining to M/s KPKPL, Ghaziabad, it has been found that during the period

November 2019 to July 2021, "/ /s KPKPL, Ghaziabad had clandestinely supplied Safal
Khaini valued| at ®10,80,65,245/- involving GST, Cess & other taxes amounting to
¥23,06,60,746/- (Excise Duty .?15514!‘“;'; NCCD %3.57.32,606/-; IGST
¥3,02,58,269/- & CESS ¥17,29,04,392/-) through Shri Ajit Kumar Gupta. The

moth-wise dethils of the same are hereunder:
BED NCCD IGST Cess
Month | Lduetin®) | G50 (in ) (in®) GnT)
Mov-14 30,809,338 34,088 6,81, 750 8,658,015 49,452,040
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GST @28% = €3,46,45,537 * 28% = ¥97,00,750

pes (@ 1H0% = TEM.EE'? *160% = 15,54,32.359

» GST & Cesses are being charged on the assessable value and the rate of
essed is taken as per Notification No. 01/2017-IT (Rate) dated 28.06.2017 (as
amended), Notifica

per the existing law for the period under consideration, applicable tax rates on the
branded Pan Masala are (i) 1GST @28%; or (i) CGST @14%, & SGST E@14%, and (iii)

Notification No. 3/2019-CE dated 06.07.2019, Section 388 of Central Excise Act, 1944,
Fourth Schedgle to Central Exeise Act, 1944 and Seventh Schedule to Finance Act, 2001,

28.06.2017 and Notification No. o1/2017-Compensation Cess (Rate) dated 28.06.2017.
In tbn instant fase matter and as per the existing law for the permd undﬂ consideration,

B.6  Simils
same is detailed in Annexuare-A1. Further, in the similar manner duty quantification of
des has also been done and separate annexures for each code has been
etails of Annexures are discussed hereunder:

Az is for Product Code Gg2. G32 Means Kamla Pasand Pan Masala
& Double Black Chewing Tobacco MRP %1/- and packing of 32
= (1bag contains 200 packets of both Kamla Pasand Pan Masala MRP

uble Black Chewing Tobacco MRP ¥1/-);

Label Chawing Tobacco MRP %1/-):

A4 is for Product Code R4. R4 Means Rajshree Pan Masala MRP T4;-
ibel Chewing Tobacco MRP T1/- and packing of 30 pouch/ packet {1bag
contains 300 packets of both Rajshree Pan Masala MRP 24/ & Black Label Chewing
Tobacco MRFP T1/-);
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It means 200 packets of Kamla Pasand Pan Masala MRP T4/
(2 (Packing 32 Pouch/Packet) and 200 packets of Double Black
g Chewing Tobacco MRP %1/- (Packing 32 Pouch/Packet).

' It means 200 packets of Kamla Pasand Pan Masala MRF T8/~
| . (Packing 16 Pouch/Packet) and 200 packets of Green Label
| Chewing Tobacon MEP $1/- {Packing 16 Pouch/ Packet).

| It means Kamla Pasand Pan Masala Tin MRP €270/~ (Packing
5 Tin per Box and 30 Box Per Bag).

It means Safal Khaini of Tobacco MRP %4.25/-, 5/-, & 10/-
Kb, Khgk Khio {Packing 11 Pouch/Packet).
8.4 And whereas, based on the description mentioned in para 8.9 and month-wise

under INS-ozfof the panchnama drawn on 04.10.2021 at the residential premises of Shri
ipta, Proprietor of M/s Orpas International.

bags of G4 (cogle written in loose sheets) were supplied clandestinely to Shri Ajit Kumar
Gupta by M/s|KPFPL, Ghaziabad, M/s KYTWPL, Ghaziabad and duty guantification of

s Kamla Pasand Pan Masala MRP 24/ & Double Black Chewing Tobacco
pm:lung. of 39 pouch/packet (1bag contains 200 packets of both Kamla

No. of Hags supplied in November 2019 as per Annexure A — 18,947

formation provided by M/s KPFPL, Ghaziabad each hag contains 200
{ Pan Masala (39 Pouch/Packet) and rate of one packet is ¥62.50.

sessable Value for quantification of Tax & Cesses is arrived as
18,947 * 200 * 162.50 = ¥23,68,37.500

Kumar Gupta, located in Delhi, hence the said supply is inter-state
ST & Cesses are charged as per Notification No. 01/2017-IT (Rate) dated

vl of o and Gemices Tag Inrellfgence, Seenat Sonal Uit Fage 2% of 142
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page peftains to purchase of unaccounted Pan Masala & Chewing Tobacco from
M/s Kay Pan Fragrances Pot. Lid., & M/s K ¥ Tobaceo Works Put. Lid., the period
involved is November-2019, December-2019 and January-2020, which have
tely been written as Nov-09, Dec-09 and Jan-10 to mislead the tax
fes. He further stated that,

n2 means Kamla Pasand Pan Masala of MRP $4/-,
means Kamila Pasand Pan Masala Tin of MRP T220/-,
He furtfer stated that beside each description of Packing, Brand rate has been

loase can be comprehended, Further, he stated that here bag means, equal
number pf Pan Masala & Chewing Tobacco Pouches, e.g., R4 means 6000 pouches
of bath ree Pan Masala of MRP ¥4/- and Black Label! Chewing Tobacco of
MRP T1g-;

Jor examiple rate of Rq/- pouch was written as 244 but it was octually T24,400/-
Further, he also explained that at last of each row the amount of

. 50 it had been written as 177730 but actually it was F17,77.30,000/-,
j other amounts can be decoded. He further stated that the supplies made
15 is also without any invoice or e-way bill, the payment in respect of
i§ mostly made by customers by visiting his office or sometime he sends

43\ to 50, pertaining to the period November-20i9 to July-zoz1, he stated
Has seen the said chart and have tallied the same with the loose sheets at

K.Y. Tobgcco Works Pot. Lid., without bills and without payment of duty and Cess;
g showm pages at sl.no. 54, 61, 58, 65, 70 & 87, he stated that ke has seen
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(RUD-11) requested for release of goods seized under INS-02 of the panchnama dated
04.09.2021 ih terms of Rule 141 of CGST Rules, 2017 being perishable in nature. Further,
M/s SAAK Enpterprises, Ghaziabad deposited GST amounting to ¥33,29,024/- alongwith
interest of $3,19,590/- and equivalent penalty of ¥33,20,024/- involved on seized goods
vide DRClog bearing ARNADogoz2z0123u1V dated 16.02.2022 and
010096J dated 08.03.2022, Accordingly, the seized goods were released
5 issued under C.No.5936 dated 09.03.2022 (RUD-12),

SEARCHES AT THE REGISTERED PREMISES OF M/S RAM PRASHAD POKHAR Mal, 193,
DELHI AND RESIDENTIAL PREMISES OF SHRI AnT KUMAR GurTa, H-
252, ASHOK VIHAR, PHASE-1, DELHI.

during the search at the office premise situated at 193, Naya Baans,
Delhi, it was hoticed that no sign board in name of any firm was placed before the said
premise, ho r, on opening of the shop a GST registration certificate in the name of
M/s Ram Pr Pokhar Mal (07AAAFR4538C171) was found affixed on the glass wall
of the shop. The search proceeding was conducted in presence of Shri Mayank Gupta,
of Shri Ajit Kumar Gupta. During the search, 4 cartons containing Kamla
Pasand Brand Pan Masala was found there. On being asked about the stock report Shri
Mayank Gupth, informed that Shri Ajit Kumar Gupta is the owner & operator of the said
shop and he engaged in some other official work and hence, could not attend the
proceeding. The proceeding of the Search was recorded under Panchnama dated

ereas, during the search at the residential premises of Shri Ajit Kumar
Gupta, some Joose sheets having details of clandestine supply of Rajshree & Kamla
Pasand Pan Masala & Chewing Tobaceo were recovered. The said loose sheets were
. 4 under INS-02 of the panchnama drawn on 04.10,.2021 i:liu_rn-i.g'},
sample copies of page no. 43 to 50 are depicted below:
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i Double Black MRP %1/- 2538 Pouches [Kg of laminate
fi. Green|Label MRP T1/- 1962 Pouches /Kg of laminate
ifi. Black Label MRP %1/- 2580 Pouches /Kg of laminate
iv. Black Label-2 MRP T1.5/- 2000 Pouches /Kg of laminate
v. Black Label-18 MRP %2/- 1435 Pouches /Kg of laminate
vi. Silver {lass MRP %,/- 2402 Pouches /Kg of laminate

SEARCH CONDUCTED AT THE PREMISE OF M/s Kay Pee KHama Pyvr. Lin., C-117,
BuLAN ROAD INDUSTRIAL AREA, GHAZIABAD, 201004:

s, the premise was searched on 29.10.2021 in presence of Shri Manoj
Supervisor. Shri Manoj Sharma, Plant Supervisor informed that the
was taken by M/s Kay Pee Khiani Pvt. Ltd., Ghaziahad on sub-letting

basis from M fs Shubham Machines Pvt. Ltd., for a period of 05 years wee f. oLog.2021.
Ihe officer tinized the documents frecords and resumed some of the records under
INS-02 of thd Panchnama dated 29.10.2021 on the reasonable belief that the same is

ing investigation. Shri Saurabh Chauhan, Aceountant provided the
of finished goods, raw material and packing material as on 29.10.2021
e physical stock verification of stock as per stock register
raw material & packaging material were both in excess/ short
balances. The following goods found in excess were seized

under IN of the Panchnama dated 29.10.2021.
5l. No. Description of Goods Quantity in excess
1) Printed Laminate 864.850 Kg
[ 2 Outer 494.040 Kg
al | Plastic Bags 292,659 Kg
4 | Menthol 6.110 Kg
5] | Tobacco | 2a797.360kg

6.1 And whereas, during the search Pouch Packing Machine was operated and it was
found that out bf 1 kg of laminate total 510 pouches of Safal brand Khaini of MRP %10/-
could be man red. Further, Shri Manoj Sharma, informed that total 04 packaging
machines werelinstalled in the factory premise and all were in working condition.

6.2  Andwh » M/s KPKPL, Ghaziabad vide letter dated NIL received in the DGGI
office on 21.02 po22 (RUD-7), requested for release of goods seized under INS-02 of the
panchnama dafed 29.10.2021 in terms of Rule 141 of CGST Rules, 2017 being perishable

r. M/s KPKPL, Ghazabad deposited GST amounting to ©3.15,134/-
0f 219,839/ and equivalent penalty of %3,15,134/- involved on seized
goods vide DR(-03 bearing ARN ADogog220106959 dated 10.03.2022. Accordingly, the
seized goods were released vide GST INS-05 issued under C.No.5938 dated 09.03.2022

(RUD-R).
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la Pasand
3. | MRPR4/- 34 12,898 Pkt 19,600 Pkt 6,702 Pkt
Pkt
4. ;‘;‘:ﬂ??:d Pes/Pkt 4o, 300 Pkt 1,600 Pkt | -28 790 Pkt
Kamla Pasand
5. | MRPTH/- 24 14,956 Pkt L600 Pt | -13,356 Pkt
Pkt
L b ";:I{“ ta/- 3,01,866 Phkt 367,800 Pkt | 65,934 Pl
P hE‘TE‘L Lo0,.410 Pkt 99,200 Pkt -1,210 Pkt
8. | f’: Fk':’” oy 136,246 Pkt | 119400 Pkt | -16,846 Pkt
9. :: ET ﬁ:;‘ s 41,995 Pkt 37.200 Pki -4,705 Pkt
B. Raw H.I+I'il.1u
5 Closing Balance as wﬁm“&m
Mo, {,':‘: Stock H Verification on Diffcrence
gk 05.10.2021
1. e 7,120 kg 6,540 kg -580 kg
2. | Shpari 360,290 kg 353.60kg | -Ba3okg
3. | Lhmination 101,485 kg 94.930kg | -6,555 kg
4. | Mono Carton 50,941 kg 7aqkg | amrkg
4.3 And whereas, enquiry regarding the shortages/excess detected in the finished
goods and for shortage in raw material /packaging material found in the factory

t no satisfactory response was given by him. Accordingly, the finished
led above, found in excess to the recorded balances were seized vide INS-
dated 04/05.10. 2021 (RUD-1) and handed over to Shri Pawan Kumar
anager of M/s KPFPL, Ghaziabad for safe custody.

ereas, M/s KPFPL, Ghaziabad vide letter dated Nil received in this office
(RUD-2), requested for release of goods seized under INS-02 of the

panchnama dted 05.10.2021 in terms of Rule 141 of CGST Rules, 2017 being perishable
in nature. her, M/s KPFPL, Ghaziabad deposited GST amounting to T33,01,188/-
along with i of ¥1,80,164/- and equivalent penalty of ¥33,01,188/- invalved on

GST INS-05 under C.No. 5037 dated 09.03.2022 (RUD-3).
4.5 And reas, M/s KPFPL, Ghaziabad vide aforementioned DRC-o03s also
deposited the amounting to ¥36,56,712/- along with interest of ¥1,40,675/- and
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xii. 193, Naya Bans, Delhi - 110006 being business premise of M/s Orpas
Interfational;

xiii. Residgntial premises of Shri Mukesh Kapoor, C-3, Court Lane, Civil Lines Delhi:

xiv. GF-3do, Kirtan Wali Gali, Bajaria, Ghaziabad being registerad office of M/s K M
Foods Infrastructure Pvt. Ltd.;

xv. A-yog Shastri Nagar, Delhi-i0052 being registered office of M/s Apparent
Marketing Pvt. Ltd.;

xvi. 42, Rijendra Market, Near Tis Hajari, Delhi being office of M/s K M Foods
Infrasfructure Pvt. Ltd.;

xvii. M/s Madhav Traders, 16/5/7, Dareshi No.1, Near Jama Masjid, Agra;

xviii. B-568] Lajpat Nagar, Behind Roadways Workshop, Moradabad being business
premige of M /s J.R. Agencies;

xix. M/sJR. Agencies, Amroha Gate Chowraha, Moradabad:

xx. A-41, Vasant Marg, Vasant Vihar, New Delhi being residential premise of

Chaurgsiva, brand owner:

xxi. M/s Marvy Trading Co., FF-52, Amrit Plaza Complex, Surya Nagar, Ghaziahad:
xxii. M/s Dhanesh Kumar & Brothers, 169, Wrightganj, Ghantaghar, Ghaziabad:
xxiii. M/s M| N. Gupta Agencies, 4, Saraswati Soni Marg, Opp. Mata Mandir, Dehradun:

H.No. 11, Mata Wala Bagh, Saraswati Rani Marg, Dehradun-248001:
xxiv. M/s Shri Ghata Mehndipur Balaji Betel Nut LLP, 19/1 & 20/1, Sector-35,
Begumpur Khatola, Gurugram, Haryana;
xxv. M/s Mehandipur Balaji Traders LLP, 63/12B, Ground Floor, Najafgarh Road
Industgial Area, Opp. Kirti Nagar Metro Station, Delhi:
xxvi. M/s Svastik Enterprises, Khasra No. 52/10, 53/6, Village Alipur, Delhi-110036.
3.1 And whereas, all the above premises were searched, but searches conducted at the
business premjises of M/'s Kay Pan Fragrance Pvt. Ltd., M/s Kay Pee Khaini Pvt. Ltd., M/s
SAAK Enterprises and residential premise of Shri Ajit Kumar Gupta, H-252, Ashok Vihar,
Phase-1, Delhi only resulted in recovery of incriminating records/documents which led
to establish the mens rea on the part of the manufacturers in huge evasion done by M/s
KPFPL, Ghazighad, M/s KYTWPL, Ghaziabad and M/s KPKPL, Ghaziahad. However, the
details of seafches from where incriminating records/documents were recovered are
discussed in syeceeding paras.
SEARCH CONTRICTED AT THE PREMISE OF M/S KAY PAN FRAGRANCE PVT, LTD., B-11,
BULANDSHAHAR ROAD INDUSTRIAL AREA, GHAZIABAD, ZO01004;
4.  Whereap, the premise was searched on 04.10.2021 in the presence of Shri Pawan
Kumar Jain, Agcount Manager. Shri Pawan Kumar Jain informed the officers that factory
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Industrial Apea, Ghaziabad, 201004 is engaged in manufacturing and supply of goods
falling undes HSN 2403 {Khaini) under the brand Name “Safal™,

2.  Whergas, the instant case against the aforesaid manufacturers of Rajshree &
id brand of Pan Masala & Chewing Tobacco located at Ghaziabad has

Enterprises

Pan Masala/Tobacco manufacturers through its associates/dealers and issuing invoices
in the name of bogus/non-existent firms. Further various premises connected with M /s
prises Private Limited were searched on 14/15.06.2021 and on subsequent

ercas, during the search of residential premise of Shri Sujeet Kumar Singh,
owner of M /4 Bharat Transport Company, who was engaged in transportation of printed
laminates solfl by M/s Montage Sales Pvt, Ltd., Delhi, an associate/ dealer of M/s MEPL,
some crucial|{evidences regarding clandestine purchase of laminates by various Pan
Masala/ Tobdcco manufacturer were also unearthed, Shri Sujeet Kumar in his statement
dated 25.06.3021 admitted that he was transporting printed laminates sold by M/s
Montage Saleg Pvt. Lid., Delhi to various Pan Masala/ Tobacco manufacturers: that the
resumed recgrds of transportation were date wise, vehicle wise, brand wise and
destination wise; that the details also reflected quantity of laminates transported and
which on verification with the invoices issued by M/s Montage Sales Pvt. Lid., Delhi were
found to be tallying except that the consignee shown were fake/non-existent firms.

2.2 And whereas, the investigations conducted by this office indicated that the
unaccounted laminates/ packaging material was received by different Pan Masala/
Tobaceo mandfacturing units from M,/s Montage Sales Pvt. Ltd., Delhi during the period
December, 20f0 to 7 June, 2021 and that they were engaged in clandestine production
and supply of Pan Masala/Tobacco. On the basis of records resumed from the
transporter, manufacturers of Rajshree & Kamla Pasand brand of Pan Masala & Chewing
Tobacco locatdd at Ghaziabad were identified which had allegedly received unaccounted
laminates.
2.3 And whereas, since the evidences of unaccounted laminates alone were not
sufficient to gstablish the clandestine manufacture and clearance by these units,
intelligence regarding unaccounted clearance of finished goods, main suppliers of
unaccounted raw material i.e. Supari, Tobaceo, Katha, Fragrances, etc., main dealers, C
& F Agents and key persons managing clandestine affairs were independently gathered.
a5, an intelligence was received and further developed by the officers of
DGGI, Ghaziabad Regional Unit that M/s KPFPL, Ghaziabad and M/s KYTWPL,
Ghaziabad, themanufacturers of Rajshree and Kamla Pasand brands of Pan Masala and
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Shry Brijesh Kumar, Director of M/s
Kag Pee Khaini Put. Ld,,

Shri Pawan Kumar Jain, Accownt |
Manager of M/s Kay Pan Fragrarnce
Pot. Lid, 1053, Ground Floor. Niti
Khand-1, Indirapuram, Ghaziabad

11

M/s BAAK Enterprises,
C-158, BSR Industrial Area,
Ghazabad, 201009

 Shri Ajit Kumar Gupia, Proprietor of |
M/s Orpas International, H-2s2,
Ashok Vihar, Phase-I, Delhi

1.

M/s Maa Kamakhya Agencies, Shop
No. 1, qth Floor, Creseent Couerd,
Mmkﬂ-r Mﬂ-l'l-".- ‘ﬁ'ﬁym m’:ﬁ.ﬁg!
West Bengal-734004 & its Proprietor

7.

Road, Fancy Bazar, Guwahati,
Ka Metropolitan, Assam - 14.
781081 through its Proprietor Shri
M Chourasioa

M/s Surya Vinayak Marketing, 514,
15t Floor, 167, Netaji Subhash Road,
Kolkata - roooor through its
Proprictor Shri Anil Pandey

My's Sulasar Enterpriscs, 206, Shanti
Complex, Bargfi ki Gali, Crangori,
Bazar, Jaipur, 302002 through its
Proprietor Shri Deepak Rothra

M/s  Shivam Trading Company,
Hanumesh Complex, Shop No. 3. 1sf
Floor, Gundopant Street, Bangalore-
560002 through its Proprictor Shri
Vijay Kumar Mohanani

i, Assam- 786125
its Proprietor Shri Niranjan

M/s  Harsh  Zarda Bhandar,
Jawharial Road, Kalyani Chowk, Pan
Mandi, Muzaffarpur, Bihar-84z001
through its Proprietor Shri Arjun Sah

ibhav Zarda Store, 11, Jila
Bazar, Gopal Ganj, Bihar,
through its proprietor Shri

Mys

M/s Ashoka Store, Cole Road,
Mmm-?ﬂﬁaarmrm&iﬂ
Frhpﬂﬂnr.ﬁ‘rﬁﬂtﬁuﬁumdﬂlwﬂ

Mys Dixit Traders, Opp, Govind Ram |
Bhagat Ram Pure Ghee, Chunawal

LLF. 6% 128, Ground Floor,

*® |Donda, Hathras  through  jss

M/s GEN International, 1

a0 151, 15t Floor, Gali Abdul Hakim, Tilak

" | Bazar, Delhi, o6 through  ifs
Proprietor Shri Yash Dubey

qa, | M/s Shri Ghata Mehndipur Balaji

Betel Nut LLP,

FiNe DGGI,
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16.

7.

1R

9.

&l

27.

J0.

31

32.

Letter dated 06.10.2021 of Shri Ajit Kumar Gupta and summons dated os.11.2021,
of.1.2921, 10.12.2021 and 03.01.2022 issued to Shri Ajit Kumar Gupta.
Fanchngma dated 04.10.2021 drawn at the registered premise of M/s Shri Ghata
Mehndipur Balaji Betel Nut LLP, 19/1 & 20/1, Sector-15, Begumpur Khatola, Gurugram,
Haryank.
Panchngma dated 04.10.2021 drawn at the registered premize of M/s Shri Mehandipur
Balaji Traders LLP, 63/128, G/F, Najafgarh Road Industrial Aren, Opp. Kirti Nagar Metro
Station Delhi.
Panch 1 dated 24052022 drawn at the registered premise of M/s Swastik
Enterprzes, Ehasra Mo, 52/10, 53/6, Village Alipur, Delhi-1100:36.
Panchngma dated 24.05.2022 drawn at the residential premise of brand owner, Shri
Kamla Kant Chaurasiva, A-41, Vasant Marg, Vasant Vihar, New Delhi.
Pan ma dated 25.06.2021 drawn at the residential premises of Shri Sujeet Kumar
Singh, gwner of M/s Bharat Transport Company Private Limited, Noida, situated at Flat
Mo, 102 Tower Marvella, Mahagun Moderne, Sector-78, Noida
Statemdnt dated 25.06.2021 of Shr Sujeet Komar Singh, owner of M/s Bharat Transport
Companly Private Limited, Noida.
Panchngma,/Visit Note dated 15.06.2021 drawn at the business premises of M/s Ajay
TradingCompany, Plot 17/42 & 17/43, Ground Floor, Blk-D, J J Colony, Shahabad Dairy
Mear Rdop Erishna, Delhi-110042.
Panchngma,/Visit Note dated 25.06.2021 drawn at the business premises of M/s Armranger
Tradeligks (India) Pvt. Ltd., 404, 4th Floor, Madhuban Building, Nehro Place, Delhi,
110019,
Panchndma /Visit Note daled 27.06.2022 drawn at the business premises of M/s Blus
Star, F-34, Yardhman Select Mall, Block-1, Narela Industrial Area, New Delhi, noogo.
Panchngma/Visit Note dated 21.06.2022 drawn at the business premises of M/s BSA
Industries, 188, GF City Paper FIE, Industrial Area PatparparGanj, Near Showroom
Honda, Delhi, 11004,
Panchngma/Visit Note dated 15.06.2021 drawn at the business premises of M/s H.K
Enterprises, A-188, Naraina Industrial Area, Phase-1, Delhi, nooza,
Panchngma Visit Mote dated 30.06.2021 drawn ot the business premises of M/s J.K
TradingiCo., P-14, GF, Vijay Vihar, Uttam Nagar, Delhi, 110059,
Panch 1/ Visit Note dated 21062022 drawn at the business premises of M/s Jyoti
Traders{ A-175, Naraina Industrial Area, Phase-1, Naraina, Delhi, noozs,
Panc 1/ Visit Nate dated 15.06.2021 drawn at the business premises of M/s KC
Laminafes, E-1/407, Shivram Park, Nangloi, Delhi, 110041,
Panch i=it Mote dated 15.06.2021 drawn at the business premises of M/'s Kumar
Enterprises, House No. 4, 3™ Floor, Phase-1, Community Centre, Naraing Industrial Area,
Delhi.
Panchndma,Visit Note dated 16.06.2021 drawn at the business premises of M/s Kumar
TradingjCompany, H.No. A-37, Shiv Bucks Park, Nagloi, Delhi, 110041,
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51.
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68.

Statempnt dated 09.11.2021 of Shri Rakesh Singh, Supervisor of M/s SAAK Enterprises,

'G i :'.l 1Bl

Statemgnt dated 10.11.2021 of Shri Neeraj Jain 5/0 Shri Harinder Kumar Jain R/o I-112,

1" Floo#, Phasse-1, Ashok Vihar, New Dethi-gz.

Statemgnt dated 2511 2021 of Shri Sandeep Gupta, Proprietor of M,/s SAAK Enterprises,

Ghazialjad.

Statemdgnt dated 29.05.2023 of Shri Ved Prakash Gayal, Proprietor of M/s Swastik

Enterpises, Delhi.

Letter fdong with enclosures issued vide F.No. DGGI/AZU/GR.E/12(4)399/21-22/ 4848

dated 2§ 08.2022, regarding investigation conducted by the DGGI, Ahmedabad Zonal

Unit agdinst the suppliers of raw materials used for manufacturing of “Kamla Pasand” &

“Rajshrée” brand Pan Masala/tobaceo and their dealers.

Statemnt dated 21.06.2022 of Shri Rajesh Kumar Chaurasia Proprietor of M/s Premium

Suppliess and Partner of M/s Shree Krishna Agencies and Authorized Signatory of M/s

Maa Enferpriscs.

Statemepit dated 23.06.2022 of Shri Brijesh Kumar Chaurasia Proprietor of M/s Maa
i 1 m. West Bm“l-

Stalemeht dated 21.06.2022 of Shri Mukesh Chaurasia Proprietor of M/s Shree Kisna

Enterpriges, Assam.

Statemept dated 04.07.2022 of She Anil Pandey Partner of M/s Surya Vinayak

Marketing, Kolkata.

Statemest dated 27.06.2022 of Shri Prakash Narayan Das Wadhyani, Authorized

Signatory of M/s Sai Baba Sales, Ahkmedabad.

« Statemegt dated zo.o6.2022 of Shri Deepak Bothra, Proprietor of M/s Salasar

Enterprifes, Jaipur,

Statement dated 27.06.2022 of Shri Praveen Kumar Balu Lal Shah, Authorized Signatory
of M/s Bhikshu Enterprises, Surat.

Statemedt dated 28.06.2022 of Shri Arjun Sah, Proprietor of M/s Harsh Zarda Bhamndar,
Muzaffarpur,

Statemet dated 24.06.2022 of Shri Niranjan Prasad, Proprietor of M /s Niranjan Prasad,
Assam.

Statemengt dated 30.06.2022 of Shri Vijay Kumar Mohanani, Proprietor of M/s Shivam
Trading Gompany, Bangalore.

Statemerg dated 28.06.2022 of Shri Vishwakarma Prasad, Proprietor of M/s Vaibhav
Farda Stare, Bihar,

Statement dated 24.06.2022 of Shri Raju Prasad Gupta, Proprietor of M/s Ashoka Store,
Assam.

Summong dated 01.06.2022 & 28.12.2023 issued to Shri Ved Prakash Goyal, Proprietor
of M/s Swastik Enterprises.

Summony dated 29.12 2021, 11.01.2022 and 09.05.2023 issued to Shri Dinesh Eumar
Tewatia, Pirectors of M/s KPFPL, Ghaziabad.
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2. Guard File.

.

Rishikesh Singh
Deputy Director

Panchnama dated 04/0510.3021 drawn at the factory premises of M/s Kay Pan
Fragrande Pvt. L1d., B-1, Bulandshahar Road Industrial Area, Ghaziabad, OO0,

Letter daged Nil of M/s Kay Pan Fragrance Py, Lid., B-11, Bulandshahar Road Industrial
Area, Ghipziabad, zo1004,

issued to M/s Kay Pan Fragrance Pvt. Ltd., B-11, Bulandshahar Road
Industrifl Area, Ghaziabad, 201004 under C.No. 5937 dated 09.03.2022,

Panchnaga dated 04.10.2021 drawn at the factory premises of M/s K. Y. Tobacco Works
-94/1, Bulandshahar Road Industrial Area, Ghaziabad, 201004q,

Visit Notg dated 23.05. 2029 drawn at the factory premises of M/s K. Y, Tobaces Works
Pvi. Lid., )C-94/1, Bulandshahar Road Industrial Area, Ghaziabad, 201004,

Panchnagha dated 29.10.2021 drawn at the factory premises of M/s Kay Pee Khaini Pyt
Lid., C-uaf, Bulandshahar Road Industrial Area, Ghaziabad, 201004,

Letter dafed Nil of M/s Kay Pee Khaini Pvt. Ltd,, C-117, Bulandshahar Road Industrial
Area, Ghagiabad, 201004,

505 issued 1o M /s Kay Pee Khaini Pvt. Lid,, C-117, Bulandshahar Road Industrial
Area, Ghagriabad, 201009 under C Mo, 5938 dated 0g.09.2022.

Panchnarga dated 04.09.2021 drawn at the business premises M /s SAAK Enterprises, C-
158, BSR Industrial Area, Ghaziabad, 20100g,

Panchnamga dated 04.10.2021 drawn at the business premises M/s SAAK Enterprises, C-
158, BSR Industrial Area, Ghazabad, 201009,

Med 110220233 of M/s SAAK Enterprises, C-158, BSR Industrial Area,
Ghaziahad, 201004,

5 issued Lo M/s SAAK Enterprises, C-158, BSR Industrial Area, Ghaziabad,
der C.No. 5636 dated 09.03.2002.

Panchnama dated o4.10.2021 drawn at the business premises of M/s Ram Prashad
Pokhar M4l, 193, Nayva Baans, Delhi.

Panchnamg dated 04.10. 2021 drawn at the residential premises of Shi Ajit Kumar Gupta,
H-252, Ashok Vihar, Phase-1, Delhi along with loose sheets resumed @ sl.no. 4 under
INS-02 of the panchnama drawn on 04.10.2021.

Statementjdated 04.10.2021 of Shri Ajit Kumar Gupta 5/o Late Om Prakash Gupta R/o
H-252, Askok Vibar, Phase-1, Delhi,
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KYTWPL, Ghjziabad.

%, Shri Harvinder Singh Matharu, and Shri Jasmeet Singh, Directors of M/s

i,jare hereby required to show cause within 3o days of receipt of this notice
to the Additipnal /Joint Commissioner, Central GST Commissionerate, Office of the
Commissionef, 7-A Ashok Marg, Block E, Hazratganj, Lucknow, Uttar Pradesh, 226001,
as to why penplty should not be imposed upon them under Section 122(1A) and Section
122(3Ma)(bNd)e) of the CGST Act, 2017 read with the SGST Act, 2017, and/or under
Section 20 of fhe IGST Act, 2017.

Furthes, Shri Sujit Kumar Singh, owner of M/s BTCPL, is hereby required to show
cause within 30 days of receipt of this notice to the Additional/Joint Commissioner,
Central GST Qommissionerate, Office of the Commissioner, 7-A Ashok Marg, Block E,
Hazratganj, Lacknow, Uttar Pradesh-226001, as to why penalty should not be imposed
Section 122(1A) and Section 122(3)a)(b)d) of the CGST Act, 2017 read
» 2007, and/or under Section 20 of the IGST Act, 2017.

43-9 M/s GHN International, M/s Shri Ghata Mehndipur Balaji Betel Nut LLP, M/s
Mehandipur Bhlaji Traders LLP and M/s Swastik Enterprises is hereby required to show
cause within 30 days of receipt of this notice to the Additional/Joint Commissioner,
Central GST Chmmissionerate, Office of the Commissioner, 7-A Ashok Marg, Block E,
Hazratganj, Licknow, Uttar Pradesh, 226001, as to why penalty should not be imposed
on them undeg Section 122(1)(i) of the CGST Act, 2017 read with the SGST Act, 2017,
and/or under $ection 20 of the IGST Act, 2017, against the clandestinely supplied raw
8 KPFPL, Ghaziabad, and M/s KYTWPL, Ghariabad.

Further{M /s GBN International, M /s Shri Ghata Mehndipur Balaji Betel Nut LLP,
M/s Mehandipur Balaji Traders LLP and M/s Swastik Enterprises through their
partners/propgietors, are hereby required to show cause within 30 days of receipt of this
notice to the Aditional \Joint Commissioner, Central GST Commissionerate, Office of
the Commissigner, 7-A Ashok Marg, Block E, Hazratganj, Lucknow, Uttar Pradesh,
226001, as to why penalty should not be imposed upon them under Section 122(1A) and
Section 122(3)@)(b)(d)(e) of the CGST Act, 2017 read with the SGST Act, 2017, and/or
under Section 30 of the IGST Act, 2017.

43.10 Further,Shri Ashok Kumar Bhatia, owner of M//s Shri Nagarji Goods Carrier, and
Shri Shiv Kumgr Dubey, active partner of M/s Shyam Transport Company are hereby
required to shaw cause within 30 days of receipt of this notice to the Additional /Joint
i entral GST Commissionerate, Office of the Commissioner, 7A Ashok
Marg, Block E, Hazratganj, Lucknow, Uttar Pradesh-226001, as to why penalty should
not be imposed hipon them under Section 122(3)(a)(b)(d) of the CGST Act, 2017 read with
017, and /or under Section 20 of the IGST Act, 2017.
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in terms of Section 122(1)(x), (xiv), (xv), (xvi) of the CGST Act, zo17, read
e SGST Act, 2017, and for under Section 20 of the IGST Act, 2017 and under
Sectiog 11 of the GST (Compensation 1o States) Act, 2017, should not imposed
upon them on the amount demanded at S1.No. i.

43.3 5hri Dinesh Kumar Teotia and Shri Devesh Kumar, Directors of M/s Kay Pan
Fragrance Pvi Ltd., Ghariabad; Shri Vikas Jain and Shri Sunil Kumar, Directors of M/s
orks Pvt. Ltd., Ghaziabad; Shri Gaurav Kumar Agnihotri and Shri Brijesh
irectors of M /s Kay Pee Khaini Pyt Ltd., Ghaziabad are hereby required to show
cause within go days of receipt of this notice to the Additional/Joint Commissioner,
Central GST @ommissionerate, Office of the Commissioner, 7-A Ashok Marg, Block E,
Huzratganj, Lhcknow, Uttar Pradesh-226001, as to why penalty should not be imposed
on them unddr Section 122(1A) and Section 122(3Ma)(b){d)(e) of the CGST Act, 2017,
read with the $GST Act, 2017, and/or under Section 20 of the IGST Act, 2017 and under
Section 11 of the GST (Compensation to States) Act, 2017,

43.4 Shri Papan Kumar Jain, Account Manager of M/s Kay Pan Fragrance Pvt. Ltd.,
Ghaziabad and Shri Neeraj Jain, Key persons of the factories of KP Group Ghaziabad, are
hereby requingd to show cause within 30 days of receipt of this notice to the
Additional/Jolnt Commissioner, Central GST Commissionerate, Office of the
Commissionen] 7-A Ashok Marg, Block E, Hazratganj, Lucknow, Uttar Pradesh-226001,
as to why penglty should not be imposed on them under Section 122(1A) and Section
122(3)al(b){(d}e) of the CGST Act, 2017, read with the SGST Act, 2017, and/or under
Section 20 of the IGST Act, 2017 and under Section 11 of the GST {Compensation to
States) Act, 20077

43.5 M/s SAK Enterprises, Ghaziabad through it Proprietor Shri Sandeep Gupta, are
hereby requirgd to show cause within 3o days of receipt of this notice to the
Additional \Joipt Commissioner, Central GST Commissionerate, Office of the
Commissioner) 7-A Ashok Marg, Block E, Hazratganj, Lucknow, Uttar Pradesh-226001,
as to why pendlty should not be imposed upon them under Section 122(141), Section
122(1A) and Seption 122(3Ma)lbNd}e) of the CGST Act, 2017, read with the SGST Act,
2017, and/or uhder Section 20 of the IGST Act, 2017 and under Section 11 of the GST
(Compensation{to States) Act, 2017,

43.6 Shri AjitlKumar Gupta, C&F of M/s KPFPL. Ghaziabad, M /s KYTWPL, Ghaziabad,
and M/s KPKPL, Ghaziabad at Delhi, are hereby required to show cause within 30 days
of receipt of |this notice to the Additional/Joint Commissioner, Central GST
fte, Office of the Commissioner, 7-A Ashok Marg, Block E, Hazratganj,
1 Pradesh-226001, as to why penalty should not be imposed upon them
p2(1){1), Section 122(1A) and Section 122(3Ma)(b)d)e) of the CGST Act,
2017, read withithe SGST Act, 2017, and/or under Section 20 of the IGST Act, 2007 and
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cause to the Additional /Joint Gummis:lmer.ﬂenlrﬂﬂsrﬂmnmiﬁiunmm. Office of the
Commissiongr, 7-A Ashok Marg, Block E, Hazratganj, Lucknow, Uttar Pradesh-226001

i. The IGST amounting to ¥191,73,77,322/- (Rupees One Hundred Ninety-one
enty-three Lakh Seventy-seven Thousand Three Hundred and Twenty-
), CGST amounting to 23,97.96,866/- (Rupees Three Crore Ninety-

demangled and recovered from them under Section 74(1) of the CGST Act, 2017,
read the SGST Act, 2017, and/or under Section 20 of the IGST Act, 2017 and
ection 11 of the GST (Compensation to States) Act, 2017

ii. The CEST amounting to %15,00,00,000/- (Rupees Fifteen Crore only) and
amounting to ¥15,00,00,000/- (Rupess Fifteen Crore only) deposited by
FPL, Ghaziabad during the investigation as detailed in para 40.7 should
not be dppropriated against the GST liability demanded at §1.No. :

iii. Interes| under Section 50 of the CGST Act, 2017 read with the SGST Act, 2m7,
should pot be demanded and recovered from them on the amount demanded at

n terms of Section 74(1) of the CGST Act, 2017, read with the SGST Act,
2017, agd/or under Section 20 of the IGST Act, 2007 and under Section 11 of the
GST (Cdmpensation to States) Act, 2017, should not be imposed upon them on the
amountidemanded at S1.No. i;

. Penalty In terms of Section 122(1)(x), (xiv), (xv), (xvi) of the CGST Act, 2017, read
with thelSGST Act, 2017, and/or under Section 20 of the IGST Act, 2017 and under
Section §1 of the GST (Compensation to States) Act, 2017, should not imposed
upon thém on the amount demanded at 81N, i,

43.1 Now, therefore M/s K. Y. Tobaceo Works Pyt. Lid. (00AAGCK6608M1Z1), C-g4/1,
Bulandshahar Road Industrial Area, Ghaziabad, 201009, are hereby required to show
eause to the Additional /Jaint Commissioner, Central GST Commissionerate, Office of the
Commissioner, f7-A Ashok Marg, Block E, Hazratganj, Lucknow, Uttar Pradesh-226001

a5 to why:
i. Thel amounting to ¥31,57,19,017/- (Rupees Thirty-one Crore Fifty-seven
Lakh Mineteen Thousand and Seventeen only), CGST amounting to

®54,00.869/- (Rupees Fifty-four Lakh Nine Thousand Four Hundred and Sixty-
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» Meerut Zonal Unit that the fact about the clandestine supply of Pan
Masala/Chewing Tobacco/Khaini being manufactured by M/s KPFPL, Ghaziabad, M/s
azinbad and M/s KPKFL, Ghaziabad through Shri Ajit Kumar Gupta, C& F
agent came th the department’s notice. Thus, Shri Ajit Kumar Gupta, C & F Agent of M/s
KPFPL, Ghagiabad, M/s KYTWPL, Ghaziabad and M/s KPKPL, Ghaziabad appears to
ole in the clandestine supply of Pan Masala/Chewing Tobacco/Khaini and
iy concerned with such contravention. Henee, Shri Ajit Kumar Gupta, C& F
Agent made Bimself liable for penalty in terms of the provisions of Section 122(1){(i) of the
CGST Act, 2ch7. Further, Shri Ajit Kumar Gupta also made themselves liable for penalty
in terms of the provisions of Section 122(3) and 122(1A) of the CGST Act, 2017,
41.10 Wherens, the following dealers of M/s KPFPL, Ghaziabad, M/s KYTWPL,
Ghaziabad arid M/s KPKPL, Ghaziabad against whose investigation were carried out and
found have a fital role in the clandestine supply of Pan Masala/Chewing Tobaceo/Khaini
and was knowingly concerned with such contravention and is therefore liable for penalty
in terms of the provisions of Section 122(1)(i) of the CGST Act, 2017 and through their
partners/pro ors have made themselves liable for penalty in terms of the provisions
Jand 122(1A) of the CGST Act, 2017.
babu Jain Deepak Jain, Bans Mandi, Main Ganj, Etah, U.P.;
fia Kamakhya Agencies, Shop No. 1, 4" Floor, Crescent Court, Jhankar
iliguri, Darjling, West Bengal — T34004;
a Vinayak Marketing, 51A, 1 Floor, 167, Netaji Subhash Road, Kolkata:
dlasar Enterprises, 206, Shanti Complex, Baraji ki Gali, Gangori, Bazar,
Jaipur ¢ 302002;
v. M/s SHivam Trading Company, Hanumesh Complex, Shop No. 3, ist Floor,
Gundopant Street, Bangalore — 560002;
vi.  M/s Hprsh Zarda Bhandar, Jawharlal Road, Kalyani Chowk, Pan Mandi,
Muzaff§rpur, Bihar - 842001;
vii.  M/s AsBoka Store, Cole Road, Dibrugarh, Assam — TROHO01;
viii.  M/s Digit Traders, Opp. Govind Ram Bhagat Ram Pure Ghee, Chunawala Danda,
Hathras

ix. M/s Plemium Suppliers, Oswal Complex, MG Road, Guwahati, Kamrup
Metropglitan, Assam - 781001;

x M/s Kisna Enterprises, M5 Road, Fancy Bazar, Guwahati, Kamrup
Metropglitan, Assam - 781001:
xi.  M/s SaijBaba Sales, Shop No. 22, Ashthlaxmi Complex, Idgah Road, Dariyapur,

edabad = 380016,
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of financial regords came to the department’s notice. Thus, Shri Vikas Jain and Shri Sunil
Kumar, Di s of M/s KYTWPL, Ghaziabad appears to have a vital role in the
supply of Khaini and was knowingly concerned with such contravention and

=reas, despite having the knowledge that enquiry is pending against them
ence are necessary and relevant for the enquiry being conducted they
intentionally jdidn't join the proceedings on being summoned multiple times.
Accordingly, 4 complaint under section 172, 174, 175, of IPC for non-appearance on
d under section 70 of the Central Goods and Services Tax Act, 2017, was
th the directors of M/s KPKPL, Ghaziabad on 07.07.2023.

41.7 Whereas, Shri Pawan Kumar Jain, Account Manager of M/s KPFPL, Ghaziabad in
his statement pdmitted that in absence of Shri Dinesh Kumar Teotia and Shri Devesh
Kumar, directgrs of M/s KPFPL, Ghaziabad he is looking after day-to-day affairs of the
company. Further, Shri Neeraj Jain, Key persons of the factories of KP Group Ghaziabad
in his statemeft admitted that he supervises the units of Kamla Pasand and Rajshree
situated at Ghiziabad. Further, Shri Tarun Kumar, Accountant and Shri Rakesh Singh,
Supervisor of M /s SAAK Enterprises in their respective statement admitted that the goods
received withopt invoices from M/s KPFPL, Ghaziabad and M/s KYTWPL, Ghaziabad,
were supplied fo C&F agents of M/s KPFPL, Ghaziabad and M/s KYTWPL, Ghaziabad an
the direction SBri Pawan Kumar Jain and Shri Neeraj Jain because they were looking after
all the work of fhetories situated at Ghaziabad, They were thus instrumental in clandestine
supply of Fan Masala/Tobacco/Khaini being manufactured by M/s KPFPL, Ghaziabad,
M/s KXTWPL, Ghaziabad and M/s KPKPL, Ghaziabad in contravention of the provisions
of CGST Act,|2017. It was only after an investigation was initiated against the
nits of KP Group, situated in Ghaziabad by the DGGI, Meerut Zonal Unit
the fact about the clandestine supply of Pan Masala/Tobacco/Khaini by M/s KPFPL,
Ghaziabad, MJs KYTWPL, Ghazriabad and M/s KPKPL, Ghaziabad came to the
tice. Thus, Shri Pawan Kumar Jain and Shri Neeraj Jain both appears lo
e in the clandestine supply of Pan Masala/Tobacco/Khaini being
M/s KPFPL, Ghaziabad, M/s KYTWPL, Ghaziabad and KPKPL,
15 knowingly concerned with such contravention and is therefore liable
Section 122(3) and 122(1A) of the CGST Act, 2017.

manufactured
Ghaziahad and

for penalty und

el o Goads o Services Tax utelSigence, Meerst Zonsl Uit Page 128 of 1432
ST R LR




41.2 as, all the aforesaid facts came into the knowledge of the department only
when the ddpartment initiated the investigation against M/s KPFPL, Ghaziabad, M/s
KYTWPL, Ghaziabad and M/s KPKPL, Ghaziabad. Had, the department not initiated the
investigationy, M/s KPFPL, Ghaziabad, M/s KYTWPL, Ghaziabad and M/s KPEPL,
Ghaziabad Would have succesded in evading the payment of GST hy clandestinely
supplying finished goods i.e. Pan Masala & Tobaces and would have deprived the
government pf its legitimate revenue. All these activities on the part of M/s KPFPL,
Ghaziabad, M/s KYTWPL, Chaziabad and M/s KPKPL, Ghaziabad apparently indicate
that they had suppressed the vital facts from the department, knowingly and willfully to

evade the pagment of GST. It appears that M/s KPFPL, Ghaziabad and M/s KYTWPL,
Ghaziabad h§d suppressed the material facts from the department by way of fraud,
collusion andiwillful misstatement, therefore the clause of limitation for recovery of GST
& Cess as quantified in paraqu.ﬁﬁnfa;nMﬂbdadpEﬁud.aﬁlaiddmundurﬂEpmim

of Section 74()) of the Act ibid is invokable in the matter and M/s KPFPL, Ghaziabad, M=
KYTWPL, Ghiziabad and M /s KPKPL, Ghaziabad are liable to pay GST & Cess along with
interest as apglicable under Section 50(1) and penalty.

8, Shri Dinesh Kumar Teotia and Shri Devesh Kumar, being director of M/s
grance Pvi, Lid., held responsible for day-to-day business affairs of the
company inclgding taxation matters and responsible for the conduct of the business of
the company{ Further, from the staternent of the raw material suppliers, dealers,
employee of M/s KPFPL, Ghaziabad and employees of M/s SAAK Enterprises, it appears
irectors are fully aware about the clandestine supply of Pan Masala. They
in connivance yith the raw material suppliers and various dealers, manufactures the Pan
Masala and cldndestinely supplies the said finished goods. They were thus instrumental
in clandestine supply of Pan Masala in contravention of the provisions of CGST Act, 2017
and were involved in falsifying financial records with the intention to evade payment of
GST & Cesses. Despite being fully aware of the law, they were instrumental in suppressing
he GST department by non-declaring the true & correct value of supply
ant of GST by M/s KPFPL, Ghaziabad in their GSTR-1 returns & GSTR-3B
returns. It was paly after an investigation was initiated against M/s KPFPL, Ghaziabad by
the DGGI, Megrut Zonal Unit the fact about the clandestine supply of Pan Masala and
falsification of}financial records came to the department’s notice, Thus, Shri Dinesh
Kumar Teotia §nd Shri Devesh Kumar, Directors of M/s KPFPL, Ghaziabad appears to
have a vital rolg in the clandestine supply of Pan Masala and was knowingly concerned
with such confravention and is therefore liable for penalty under Section 122(3) and
122(1A) of the §GST Act, 2017,

reas, despite having the knowledge that enquiry is pending against them
and their presdnce are necessary and relevant for the enquiry being conducted they
intentionally didn’t join the proceedings on being summoned multiple times.
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Total ]
NIL 519714 | Lo7a7H30| ssagagel NIL 248,832,177
Vabue (%)
() " NIL TAT60| 1500497 352706 NIL 34,81.505
fﬂﬂ o NIL 72060, 1500497 as2706|  NIL 34.83.505
o " BaL543| 1748543 403003 NIL | 99811485
guf NIL WT7063| 2.0049.537| 47a6343| NIL | 46778400
Total
(Evclen dogy + | HBB03| 24280,090| 5735226 NIL | s64.00.60
NCCD + + c ) '
| Cess} (%)
40.6 The tofal duties evaded by M/s KPFPL, Ghaziabad, M/s KYTWPL, Ghaziabad and
M/s KPKPL, bad on clandestine supply of Pan Masala, Chewing Tobacco and
Khaini is a5 under:
| M/s KPFPL, Ghaziabad
fication on the basis of Loose Sheets as IGST (%) 1,91,73,77.322
quanfified in Annexure-A1 to A7 (Period | CES5(T) 4.10,86,65,690
N 2019 to July 2021) Total 6oz,60,43,012
fication on the basis of unsecounted printed EG&"I‘E:: 2.97:95.866
: ; 1,97.96,866
lamingtes procured from M/s MSPL, Delhi “TESS (%) 5.0 5007
December-zo2o to June-2021) —Tﬂﬂ 28, 0LE1730
GST (%) 191,73,77.322 |
CGST (%) 3,97,96,B66
Grand Total SGST(¥) 3,97.56,866
| CESS(¥) 427,92,23.687
Total 627,61,94,741
M/s EXYTWPL, Ghaziabad -
Exeise (0 88.21.978
Quantffication on the basis of Loose Sheets as HCE_I}_L!‘} 40,309,158 A6z
quantified in Annexure-At to A6 (Period IGST (%) AL57,109,017
M. 2009 to July 2021} | CESS (%) ]MALEE.E?I
Tﬂ'ﬂl_ E.E_El“rﬁa,ﬁll
Excise (T) 292,017
00,826
tion on the basis of unaccounted printed _"““Nc:mssrngaj “;:‘;ﬂm
lami procured from M/s MSPL, Delhi SGSTTT) >y
( December-zo2o to June-2021) “CESS (%) 3 1E,=:a; gd. : wg
Total 8,75.34,280
- Excise (€ 913,995
NCCD(¥) 41,85,19,688
Grand Total IGST (%) 31,579,017
CGST (T) 54,049,464
SGST (%) 54.00,465
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la Pasand MRP 15, 2,652,400
MRP T4/ 13,77.30,000
MRP 28/- 3.34,74,000

MRP %18/- 486,094,500

TOTAL 168,6:,82,700

Total No. of Pouches supplied by M/s

Particulars KYTWPL. Ghaziahad during the

period December, 2020 to July, 2021

Dauble Black MRP T1/- 146,63, 12, 800
G Label MRP %1/- 2,62,400
%ﬂﬂ,ﬂﬂ- 13,77,30,000
| Blgek Label-2 MRP ¥1.5/- 3.34,74,000
Label-18 MRP 2/- ] 486,038,500
Total 168,63,82,700

is seen that out of 90,08,46,172 pouches of Pan Masala of different brand
plied clandestinely by M/s KPFPL, Ghaziabad which were manufactured

ted printed laminate, 75,59,91,275 pouches were sold through Shri Ajit
Kumar Guptaj C & F Agent during the period December 2020 to July 2021, the details of
which are pﬂhmﬂhmhﬁmm—ﬁ,mtnﬁmﬂinﬂuﬂy.umuf
79,71,32,199 e5 of Chewing Tobacco of different brand and MRPs supplied
clandestinely by M/s KYTWPL, Ghaziabad which were manufactured out of unaccounted
printed lamingte, 67,02,48,607 pouches were sold through sold through Shri Ajit Kumar
nt during the December 2020 to July 2021, the details of which are as
& Annexure-A, A1 to A6,

» in view of the above findings, the duty quantification on the number of
Pan Masala & Chewing Tobaceo pouches of various brands cleared clandestinely during
the period r, 2020 to July, 2021 as detailed in para 20 and manufactured out of

unaccounted printed laminates. Further, the number of Pan Masala & Chewing Tobaceo
pouches clearel clandestinely during the period December, 2020 to July, 2021 through
Shri Ajit r Gupta have been adjusted and the duty on the basis of unaceounted

printed laminages is quantified as under:

Eamla Kamla Rajshres
] Iiucr{pd+ P i Pasand Rajshree | Rajshree | Rajshree Gold
MRF | /- 8- Ra/- w8/ Tl /-

58,70.58.667 | 23,6310 (18,45.80,184 | 4.50.87.127 | 1,74,66,208 | B.42.00.87%

Less paw
cleared
clandestine
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Sectidqn 45 of the CGST Act, 2017, in as much as they failed to report the true and
COTTE vﬂuenfmtmrdﬁupplylndp&ﬂtuinmeannua!rﬂum:

59 of the CGST Act, 2017, in as much as they failed to self-assess the
§t amount of taxes payable under this Act and furnish returns for each tax
as specified under Section 3g of CGST Act,2017:

8 of the Goods and Services Tax (Compensation to States) Act, 2017 read
retion 11 of the Goods and Services Tax (Compensation to States) Act,2017,
in as ryuch as they failed to discharge Compensation Cess on Pan Masala/Tobaceo
correctly and properly on taxable goods supplied clandestinely;

QUANTIFICATION OF DUTY EVASION BY M/ KPFPL, GHAZIARAD, M/s EYTWPL,
» M/s KPKPL, GHAZIABAD:

vii.

wiii.

%5, in view of the foregoing paras, it is seen that clinching evidences
4 clandestine procurement of printed laminates and clandestine supply of
Pan Masala, Chewing Tobacco and Safal Khaini were unearthed against M/s KPFPL,
Ghaziabad, Mys KYTWPL, Ghaziabad and M/s KPKPL, Ghaziabad.

40.1  And whiereas, the evidences of clandestine supply of Pan Masala, Chewing Tobaeco
& Safal Khain were recovered from the residential premise of Shri Ajit Kumar Gupta C
& F Agent of M/s KPFPL, Ghaziabad, Ghaziabad, M/s KYTWPL, Ghaziabad and M/s
KPKPL, Ghazfabad in the form of loose sheets for the period November, 2019 to July
2021. The detgils of duty quantification on the basis of logse sheets recovered from the

residential prémise of Shri Ajit Kumar Gupta C & F Agent are as under:
| M/s KPFPL, Ghaziabad ]
Quantification on the basis of Loose | IGST (%) 191,73.77.422
Sheets ps quantified in Annexure-A1 1o CESS (%) 410,86,65,600
:3;1:; riod November 2019 to July Total | i
M/s KYTWPL, Ghaziabad
Quantifjcation on the basis of Loose —%’éﬂ&ﬁ; f,:; - ::Ll’ﬂl_g::
Sheets §s quantified in Annexure-A1 to | - e —
A6 ( November 2019 to July | IGST (%) 31,57,19,017
2021) CESS (%) 180,41,08,671
- Total 253,25,68,527
| | M/s KPKPL, Ghaziabad i
Quantiffcation on the basis of Loose S () 7.65.480
: NCCD (T) 3.57.32,606
Sheets gs quantified in Annexure-A8 AL sl
( November 2019 to July - T 3,02,58,269
2021) CESS (%) 17,29,04,392
- Total 23,96,60,746
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that the fnputfntﬂ‘n&ﬂ'inmﬂfrﬁssunﬂupp[yqu and services
feviable unde section 8, shall be utilised only towrards payment of said cess on supply of goods
and services luinble under the said section.

38.4 The fication No. 02/2022-CT dated 11.03.2022, the Central Government,
makes the fi ing amendments in the notification of the Government of India in the
nance (Department of Revenue) Mo, oz/zo17-Central Tax, dated the

tion, —

raph 3, the following paragraph shall be inserted, namely: -

3A.  Notwithstanding anything contained in paragraph 3, the Additional
Commissionefs or the Joint Commissioners of Central Tax, as the case may be,
subordinate tp the Principal Commissioners of Central Tax or the Commissioners of
Central Tax, ds specified in column (2) of Table V, are hereby vested with the powers as

corvesponding entry in Column (3) of the said Table.":

“TABLE V
af Additional Commissioner or Joint Commissioner af Central Tax for

passing an or decision in respect of notices issted by the officers of Directorate
General of and Services Tax Intelligence
' Powers
jf; o C”"“;m‘““m'“' Tox | (Exercisable throughout the
z territory of India)
(1) | (2) (3)
Principal Commissioner Ahmedabad
4 South
2. | Princigal Commissioner Bhopal Passing an Dil'liﬁ!l‘ or decision in
3. | Princigal Commissioner Chandigarh Petect of "?m et by the
4+ | Commibssionsr Ch TSouth officers -n,."ﬂlm:.mmle.ﬂeneml af
5 | Pri Commissioner Delli North Goods  and Sem|m Tax
6 [ Procil © e e Intelligence under sections 67, 73,
> {hmm]:sinmr Ra i 74, 70,122, 125, 127, 129 and 130 of
8. | Princigal Commissioner Kolkata North N i:r;:i e and Services Tax
9. | Princigal Commissioner Lucknow e '
10. | Commigsioner Thane

Further,! in terms of Circular No.169/01/2022-G8T dated 12.03.2022, the

Additional /Joigt Commissioners of Central Tax Commissionerate Lucknow have been
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{ix) padment of tax;
{x) torpeduction at source;

(xi} eolffction of lax af source;

(xii}) wssgssment;

(i) refifds;

{xiv) oudft;

{xv) insghection, search, seizure and arrest:
(xwi) denfands and recovery;

(i) labdlity to pay in certain coses;
{awiii) advgnoe ruling;
rﬁ,l;:]' PRI ::J's-ﬂn:l‘l‘ﬂ.rf.lium

{xx) prefumption as to documents;
Do) offeloes and penalties;
{xxii) job gork;

{2oati) elechronic commerce;
(xxiv) rrargitional provisions; and
(o) misgellaneous provisions including the provisions relating to the imposition of
integest and penalty,
shall, afis mutandis, apply, so far as may be, in relation to integrated tax as they
apply in relatioh to central tax as if they are enacted under this Act:

38.3 The follgwing provision of the provision of the GST (Compensation to States) Act, 2017
and the rules mde thereunder are relevant to the present investigation.

A.  Section 8- Levy and Collection of cesses—

f1) The mu&k;&dnm:nnmtm-ﬂutemppi‘ks::gl"gmdwr#m&marbatﬁ.
as provided fo in section 9 of the Ceatral Goods and Services Tax Act, and such infer-State
Iuppﬂ:scfurund'murhﬂhmprnuﬂnijbrinmiunjqﬁhmmmdt}mdsmd
Services Tax Acy, and collected in such manner as may be prescribed, on the recommendations
af the Council, Jor the purposes of providing compensarion to the States for loss of revenue
(FiSing on acoo t of implementation of the goods and services tax with effect from the date
from which the p uislm::g"rﬁeEhmﬂfﬂmdsmﬁﬂenrfmhx.iﬂiabmﬂummﬁru,_fw
a pertod of five unrﬁrmﬁpﬁuﬂumhpwﬁnﬂmmemmdnﬁmqu
Couneil,

Provided that no such cess shall be leviable on supplies made by a taxable person who
has decided to o for composition lewy under section 10 of the Central Goods and Services Tax
Act,

{2) The dpss s&uﬂbuieuﬁnlﬂnmhmppﬁﬁqrgmdwnrﬂmdmmnumﬂﬁndh
column (2) of the Schedule, on the basis of value, quantity or on such basis at such rafe ot
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s. Sectia 137 — Offences by companies -

(1) Whire an offence committed by @ person under this Act is a company, EUETY Person
who, at the tifne the offerce was committed was in charge of, and was responsible to, the
company for fhe conduet of business of the company, as well as the company, shall be deemed
to be guilty of $he affence and shall be liable to be proceeded against and punished aceordingly.

(2) Nofithstanding anything contained in sub-section (1), where an offence under this
Act has been cdmmitted by a company and it is proved that the offence has been committed with
the consent or ponnivance of, or is attributable to any negligence on the part of, any director,
manager, secrgtary or other officer of the compuny, such director, imanager, secretary or other
officer shall alsp be deemed to be guilty qrmum_-ﬂ"ﬂmmldmﬂbeﬁumembeprmdﬁngﬂimr
and punished decordingly.

(3) Where an offence under this Act has been committed by a taxable person being a
partnership firfn or a Limited Liability Partnership or a Hindu Undivided Family or a trust, the
partner or karfa or managing trustee shall be deemed fo be guilty of that affence and shall be
liable to be propeeded against and punished accordingly and the provisions of sub-section (2)
shall, mutatis utandis, apply to such persons.

{4} Notging contained in this section shall render any such person liable to any
punishment prpvided in this Act, if he proves that the offence was committed without his
knowledge or that he had exercised all due diligence to prevent the commission of such offence.

Explanation - Kor the purposes of this seetion, —

i.  “compa 'mnaqbudymrpnmﬂnndindudnu_ﬁmmaﬂum&uﬁnh’mqf
irndividigels; and

il. “directof”, in relation to a firm, means a partner in the firm.

a8.2 The follg ng provision of the IGST Act, 2017 and the rules made thereunder are relevant
to the present inpvestigation.

A. Ll 1 -LEI.IHMM'

(1) Subjéet to the provisions of sub-section (2), there shall be levied a tax called the
infegrated good§ and services tax on all inter-State supplies of goods or services or both, except
on the supply of pleoholic lguor for human consumption, on the value determined under section
15 of the Cenira ﬂtﬂhﬂn‘nﬂ?ﬂ:ﬂﬂmﬂmsumrn?es.mfmda‘nyﬁ:rtyperwﬂr..m
may be notiffed the Government on the recommendations of the Council and collected in such
manner as may be preseribed and shall be paid by the taxable person,

‘rovided) that the integrated tax on goods imported into India shall be levied and
collected in accapdance with the provisions of section 3 of the Customs Tariff Act, 1975 on the
valiue as determpned under the said Act at the point when duties of customs are levied on the
said goods unde§ section 12 of the Customs Act, 1062,
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arrear of Stafe tax or Union territory tax and credit the amount so recovered to the account of

- rhcammtmmﬁmﬂ:rmb—aemm{sji.s!emiﬁauthaumnumﬂwmme
Central Gove mﬂuuﬁﬁmﬂﬂmmmtﬂumrmhwﬂrﬂdmmqmmm:frh
respective Go TS ﬂw[hfnpmmﬂimmﬂreumnumdm:ﬂmmbsu:ﬁﬁummmm.

or the purposes of this section, the word person shall inchude “distinct persons”
n sub-section (4) or, os the case may be, sub-section (5) of section 25.

Explanation—
s referred fo

Q. 89 — Liability of directors of private company -

ithstanding anything contained in the Companies Act, 2013, where any tax,
interest or pergity due from a private company in respect of any supply of goods or services or
both for any p mmhermmrad.mm,mypemnwhnmadimanmm
company durigg such period shall, jointly and severally, be liable for the payment of such tax,
interest or p mﬁmhpw!ﬁnrm“mmmnnmﬁtﬂrﬁhmmMygm

neglect, misfedso nrbrmdaqr‘durymfd:paﬂinm!uﬁmmﬂuqﬁ'hhcﬂﬂmmmpmy.

| nmlmmmmnyﬁmmmmmapubﬁtmwmdrhe tax, interest
af any supply of goods or services or both for any period during which
such company) wws @ private company cannot be recovered before such conversion, then,
nothing contafped in sub-section (1) shall apply to any person who was a director aof such
private compag hmhﬁmhnny:m.immﬂurpmu&yinrﬁpertcg*sum;upﬂynfgm:&nr
services or both of such private company.

; mmnmi@mmmmmmm:wymmmmrp
such director.

ol 122 — Penalty for certain offences —

a tievable person who -

or falsr m‘mmhrepm-dmunysudlmppm:

iL. foix. ......

x. falsifies pr substitutes financial records or produces foke accounts or documents or
Surnizhe my}hhbu‘hnmﬁmm*rrmwﬂhw:inunﬁm!nnmdepn;nmrq."mdw
under this Act;

xi, 0o X, ...

xiv. transpon s any taxahle goods without the cover of documents as may be spectfied in this
behalf

Xt his turnever leading to evasion of tax wider this Act:
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P *ectign 79 — Recovery of Tax -

(1) wWh any amount payable by a person to the Government under any of the
provisions of E:Acrarrhemiesmm:hmmﬁrﬁnﬂmfd.rhmwﬁmr#mtm
o recover thelo mm:bymuurmmq’miﬂﬁmﬁngmndu,numgu—

fa) the prape ﬁﬁrmmwmuywﬂwmnmwdmmmm
amouryf so payahle firom any moey owing fo sueh person which may be under the
control of the proper officer or such other specified officer;

B} the prdpe afficer may recover or may require any other specified officer to recover the
armotry so payable by detaining and selling any goods belonging to such person which
are under the control of the proper afficer o such other specified officer;

fc) (i) the groper officer may, by a notice in triting, require any other person from whom
Roney duiwmyhmmdurhsu:hprrmprwﬁnhddswmﬂwmmmﬂyhnﬂ
marey for or on account of such person, to pay to the Government either forthwith upon
the mogey becoming due or being held, or within the time specified in the notice nor
being befe rhrmnmyhemdem-hHimmun&qﬂhemmhnﬁﬁmrm
pay thela untﬂmﬁmmhmmuwuuuﬁ#equemwmiﬂnqmmﬂr
less thak that amount;

(i) eves permnrnwhnmmenmhisismdundarmbdmmm:&nﬂhbmmm
comply 'rhﬂmhmﬁur.nnn’fuparﬁmhr,whnanymhrrnﬁm&fmmd!ﬂupuﬂ
affice, Bpnking company or an insurer, it ghall not be necessary to produce any pass
book, d¥posit receipt, policy or any other document for the purpose of any entry,
endorsep mnr:hﬁﬂppbn'rgmnd:bejmrpammismm,nurm[rﬁ:randir:guuymiz.
practiceor requirement to the contrary;

{iit) in cpse the person to whom a notice under sub-clause (i} has been issued, fails to
make the payment in pursuance thereof to the Government, he shall be deemed to be a
defuilte mmﬂ:ﬁ:mmﬁdm!hmﬁunmﬁnﬂrhmmqﬂﬁa
Act or the rules made thereunder sholl follow;

{iv) the gfficer issuing a notice under sub-clause (§) muay, al any time, amend or revoke
sueh ot waﬂmdﬂmﬂmrﬁrmuﬂnymypuwunrinpuﬁmmuﬂmm;

{v) any perso nmlingﬂnypq;mrminmmﬂmwﬂhumﬁwismedmdermb-
clause (i shall be deemed ro have made the payment under the authority of the person
in defoult and such payment being eredited to the Government shall be deemed to
constituty a good and syfficient discharge of the lability of such person to the person in
default tq the extent qrrfummun!:pniﬁeﬂinmmFr;

(1) any gerss dimhﬂrgfﬂﬂmyh’nbfﬁlymﬂmpermn Enﬁ'!_f:lﬂ[hﬂi‘erﬂﬂ#ﬂunﬁimqf
Hhr noti imrduudﬁrmb—ﬂmmmnﬂbeperﬁmnﬂyﬂﬂﬁemﬂwﬂhwmmm:mﬂu
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(1) Evey person who is liable to pay tax in accordance with the provisions of this Act or
the rufes made hereunder, but fails to pay the tacr r any part thereof to the Government within
the period preseribed, shail for the period for which the tax or any part thereof remuains nerigaeeied,
pay, on his ¢ .r'mmummhm:.rmm:aihgeigh!emmmnt..mnmyhmﬂﬁedby
the Government on the recommendations of the Couneil:

Pro 'mmrherﬂrmunmmnﬁeinrmﬂq‘wpﬂﬁmmﬁedmma:mmhd
and declared i§ the return for ﬁmmmp:rindﬁamfdudqﬂwmmdul'cinmrdmmwirﬁ
the provisions §f section 39, except where such refurn is furnished qfter commencement of any
proceedings umgd mnmwmimmhmnﬁﬁemidperind,thuﬂhpayabkmmur
portion of the t mﬁﬂkpm'dbydfﬁﬁngfﬁeﬂﬁhmitnﬂﬂhdm.

(2)& (3
N. Section 50 — Self-assessment —

Every registered person shall self-assess the taxes payable under this Act and furnish a
refurn for eachfax period as specified under section 39.

0. Secti H—Dﬂmhnﬁnanlﬂxﬂﬂpnidnrﬂnﬂpn!dnrmuh
refunded or inpu mﬂlmp{ynumludnrurﬂudbym#ﬁuﬂww
willful misstatement or suppression of facts -

(1) Wh irappammthmﬂrqﬂmrrlm:unymrhmm:bnnmﬂurﬂmﬁpmd'
ar erroneously pefunded or where input tax credit has been wrongly availed or ufilised by
reason of fraudjor any wilful-misst aterment or suppression of facts to évode tax, he shall serve
notice an the pegson chargeable with tax which has not been g0 paid ar which has been so short
paid ar o whe thmﬁndmmbmnm.wuﬁummmﬂednruﬁm
input tux credit Jreg iring-'limm#mwmmurnmhyﬁeﬂmuﬂnﬂrpuyrhﬂummapn:iﬁrd
it the notice alopyg with interest payable thereon under section 50 amd a penalty equivalent fo
the tax specifiedlin the motice.

{2) The grope uﬂic#mﬂimmenﬁmmdermbﬂcﬁmmmmmﬂmmm
prior to the imdlimit specified in sub-section (10) for issuance of order,

{3) Whe amhhmbeenhsmdﬁrqnymiudmderwb-mﬁanﬁl the proper
officer may sepe a statement, containing the details of tax not paid or short paid or
erroneously refuded or input tax credit wrongly availed or utilised for such periods other than

those covered urder sub-section (1), on the person chargeable with tax.

(4) The sgrvice of statement under sub-section (1) shall be deemed to be service of nofice
under sub-sectiof (1) of section 73, subject o the condition that the grounds relied upon in the
said staterment, decept the ground of fraud, or any wilful-misstatement or suppression of foets
to evade tax, for) periads other than those covered under sub-section (1) are the same as are
mentioned in thalearlier notice.
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the financiol pear with the audited annual financial statement, and such other particulars as

n 49 — Payment of Tax, Interest, Penalty and other amounts —

(1) Evgry deposit made tovards fax, interest, penalty, fee or any other amount by a
person by in t banking or by using credit or debit cards or National Eleetronic Fund

input tax credit as self-assessed in the return of a registered person shall be
idelectronic credit ledger, in accordance with section 41, to be maintained in such
) be preseritved.

amount available in the electranic cosh ledger may be used for making any

payment totwdrds tax, interest, penalty, fees or any other amount payable under the provisions
af thizs Act or phe rules made thereunder in such manner and subject to such conditions and
within such tige s may be prescribed.

{4) The amount available in the electronic credit ledger may be used for making any
pexyrment fowapds output tax under this Act or under the Integrated Goods and Services Tax Act
in such mannef and subfect to such conditions and within such time as may be preseribed.

(5] amount of input tax credit ovailable in the electronic credit ledger of the
registered pergon on account of -

fa} integrafed tax shall first be utilised towards payment of integrated tax and the amount
remairgng, if any, may be utilised towards the payment of central lux and State tax, or
as the cpise may be, Union territory tax, in that order:

(b} the ul tax shall first be utilised towards payment of central fax and the amount
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issue af mewmrhdmm.mmﬁ:yundmfmqmm, the tex charged
thereon and s ch ather particulars as may be prescribed,

Providgd that the Government may. on the recommendations of the Couneil, by
nodification, sfecify the categories of goods or supplies in respect of which a tax imoice shall be
isswsed, within uﬁﬁmmdm3Mmmrunmybepiwﬁbﬂt

(2)to (P ......

H. Sectiof 35 — Accounts and other records —

(1) Evesy registered person shall keep and meairtain, af his principal place of business,
1% menifomned rhrmrﬁmfrqugﬂrrnﬁnmawepndw:mq—fu}pmdmﬁmnr
mamgfoctire o Hantﬁ:ﬂ”ﬂwrdmldﬂﬂﬂmrdmpp&rqumdaﬂrmwmm;fﬂmg
goods; (d) ingut tax credit availed; fe) oulput tax payable and paid; and (f) such other
particulars as fay be prescribed:

Providefl that where more than ane place of business is specified in the certificate of
registration, (e accounts relating to each place of business shall be kept at such places of
bistrness:

Provideg further that the registered person iy keep and maintein such accounts and
other particulags in electronic form in such manner as may be preseribed.

(2) Eve owner or operator of warehowse or godown or any other place used for
storage of good ﬂﬂdmry#umr.inmdfmc{uﬂuﬂwheimr:gimedwmnnrnm.
shall maintain pecords of the consigner, consignee and other relevant details of the goods in
such manner as ay he prescribed,

(1) The Commissioner may notify a class of taxable persons to maintain additional
acconmnits or docgrients for such purpose as may be specified therein,

(4} Whepe the Commissioner considers that any class of taxable person is not in a
position to keep and maintain accounts in accordance with the provisions of this section, he

may, for reasong to be recorded in writing, permit such elass of taxable persons to maintain
accounts in suel manner as may be prescribed.

Ej!’lllt i

{6) Subjde mﬂl:prmiﬁamﬁfﬂmﬂqufmbﬂﬂiﬂﬂfﬂqfﬂﬁml,?.wher't’lhr
registered persd ,ﬁﬁhmnmmrﬁrhgm:ﬁarmﬂrbﬂhmmﬂnuﬂﬁuu

provisions of su m:.'inrtl‘ﬂ.t.hemperuﬁim:hn!fdﬂmniwmummmtqﬂupuyuhkm
the goods or & ices or both that are not accounted for, as if such goods or services or both had
been supplivd byfsu, p:rm::—mdrhcprwisiumq.r'mdimnnrmﬁnnﬂ.ns!heumenmybe.
shall, mutatis mytandis, apply for determination of siech tax.

L Section — Furnishing detwils af outivard supplies -
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(14) whlere certain activities or transactions constitute a supply in accordance with the
provisions of sib-section (1), Huyahm!fbtﬂ'mfndeim“ﬂq:piyqfﬂmdsnr;uppﬁrq{mﬁm
as referred to §n Schedule 17,

(2) Notjithstanding anything contained in sub-section (1), -
{(a} metipities or transactions speeified in Schedule ITT: ar

(b} such activities or transactions undertaken by the Central Grovernment, a State
L) .wmy!m!mhwﬂth&thuyuremgﬂpedmpuﬂ&:ﬂuﬂmﬁm
as ijay be notified by the Government on the recommendations of the Council,
auhmrdnriﬂmrmusuppfyufwadrnnramppm of services.

(3} Subject to the provisions of sub-sections (1), (1A) and (2), the Government may, on
the recommendatio s of the Council, specify, by notification, the transactions that are to be
treated as -

(a) a supply of goods and not as a supply of services; or
(B} a supply of services and not as a supply of goods.
D. section 9 — Levy and collection —

(1) Subygct to the provisions of sub-section (2), there shall be levied a tax called the
central goods afid services tax on all intra-State supplies of goods or services or both, except on
the supply of afohalic liguor for human consumption, on the valiue determined under section
15 and af such ates, not exceeding twenty per eent., as may be notified by the Government on
the recommendiitions of the Council and collected in such manner as may be prescribed and
shall be paid bijthe taxable person.

{2)iofs)......
E. Section|12 - Time of Supply of Goods -

(1) The Bubility to pay tax on goods shall arise at the time of supply, as determined in
accordance with the provisions of this section.

() The tme of supply of goods shall be the eartier of the following dates, namely -

{a) the d reqfllmn:a’.‘nmfﬂebymrm,ppﬁernrmEustdutennurhiﬂhhe:‘srvquﬁﬂ.

def section 31, o issue the inveice with respect to the supply; or

(b} the cdgte on which the supplier receives the pagment with respect to the supply:

Provided| that where the supplier of taxable goords receives an amount up lo one
thousand rupeeq in excess of the amoun! indicated in the tax invoice, the time of supply o the

extent of such efcess amount shall, at the option of the said supplier, be the date of issue of
inuoice in resped of such exvess amount.
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Company on §.07.2023.

similar provisions, a reference to the CGST Act, 2017 would also mean a
e same provision under the SGST Act, 2017. Moreover, Section 20 of the
IGST Act, 200 had made the provisions of the CGST Act, 2017 in relation to supply,
registration, thx invoices, accounts, returns, demand & recovery ete, applicable to
integrated taxfas they apply in relation to Central Tax as if they are enacted under the
IGST Act.

e or disposal or any other mode, made or egreed to be made by such
i course of furtherance of business;

105) defines “Supplier” in relation to any goods or services or both shall
g persons supplying the said goods or services or both and shall fnclude an
agent acling as such on behalf of such supplier in relation to the goods or services or
plied;
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orking condition for manufacturing of Pan Masala of Kamla Pasand and
fods of various MRPs. Similarly, during inspection conducted on 23.05.2023
ise of M/s KYTWPL, Ghaziabad, 11 Horizontal Rotary pouch packing
e found installed and all were in working condition for packaging of

36.1  And whereas, taking Kamla Pasand, Rajshree Pan Masala of MRP %4/- per pouch
manufacturigg capacity per machine per minute as 700 pouches, capacity of production
by M/s KPFHL, Ghaziabad per month is worked out as under:

5 = Number of pouch packing machines in working condition.
700 = Number of pouches packed per minute per machine.

b0 = Number of minutes in an hour.

6 = Two shift of 08 hours in a day.

6 = Number of days in a month,

ilagly, by taking Black Label, Double Black Chewing Tobaceo of MRP 21/- per
turing capacity per machine per minute as 840 pouches, capacity of
M/s KYTWPL, Ghaziabad per month is worked out as under:

1 = Number of pouch packing machines in working condition.
40 = Number of pouches packed per minute per machine.

= Number of minutes in an hour,

b = Two shift of 08 hours in a day.

36 = Number of davs in a month,

eas, the accounted production of M/s KPFPL, Ghariabad and M/s
atiabad during December 2020, January 2021, February 2021, March 2021,
May 2021 is as under:

| M/s KPFPL, Ghaziabad
h“"h Total No. of Pouches Average Pouches

manufactured manufactured per month
December, 2020 12,28,11,875
Janury, 2021 12,10,43,140 |

12,7040, 845
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Goods Carripr, various goods such as fragrance supplied by M/s Sudama Fragrances,

namely Compound AA - Code ‘R720" & Compound B - Code ‘000" intended for supply
to M/s KP group, Ghaziabad have been found lying without any valid documents and
hence seized d SCN for confiscation of the said goods was also issued.

34.3 And whereas, during the search at the premises of transporter M/s Shri Nagarji
Goods Carrigr records at sl.no. A-1 and A-2 was resumed which on scrutiny revealed
supply of varfous goods such as white powder, chuna, perfume compound, KP Kattha, RS
Kattha, to M{s KP group, Ghaziabad.

34-4 And whereas, Shr Yash Dubey, partner of M/s GBN International admitted that
the perfumerny compound used in the production of Pan Masala/Chewing Tobacco by KP
Group at Ghaziabad was supplied by M/s Sudama Fragrance through him and

transporter epgaged was M/s Shri Nagarji Goods Carrier. Further, it was also admitted
that during the search substantial quantity of raw material seized at the godown of M/s
Shri Nagarji ffoods Carrier and found short at the premise of M/s GBN International,

was intendedfor supply without any tax invoice Le., clandestine supply to the factories of
KF Group lochted at Ghaziabad.

34.5 And whereas, from the above discussion, it appears that factories of KP Group
located at Gh4ziabad clandestinely procured raw material from various suppliers and the
same was usefl for clandestine production and clearances,

INVESTIGATIOQN CONDUCTED AT THE END OF M/s KPFPL, GHAZIABAD, M/s
KYTWPL, GHAZIABAD AND M/s KPKPL, GHAZIARAD

35. eregs, the registered principal place of business of M/s KPFPL, Ghaziabad
located at B-§1, Bulandshahar Road Industrial Area, Ghaziabad, 201009 and M/s
KYTWPL, Ghziabad located at C-94/1, Bulandshahar Road Industrial Area, Ghaziabad,
201009 were fearched on 04.10.2021 under Authorization for Search. During the search
of the factory gremises of M,/s KPFPL, Ghaziabad 15 rotary pouch packing machines were
found installed and all were in working condition. Further it was found that M/s KPFPL,
Ghaziabad wa$ manufacturing Kamla Pasand Pan Masala pouches of MRP %4/ & T8/-,
Rajshree Pan Masala pouches of MRP 24/-, t8/- & 118/- and Rajshree Gold Pan Masala
pouches of MRP ®4/- During the visit dated 23.05.2023 at the premises of M/s KYTWPL,
Ghaziabad, 11{rotary pouch packing machines were found installed and all were in
working condition. Further it was found that M/s KYTWPL, Ghaziabad was
manufacturing Black Label MRP %1/-, Black Label-2 MRP TL5/-, Black Label-18 MRP
T2/-, Double Back MRP ¥1/-, Green Label MRP ¥1/- and Silver Class MRP 21/- chewing
tobaceo pou

35.1  And whereas, the registered principal place of business of M/s KPKPL, Ghaziabad
located at C-11§, Bulandshahar Road Industrial Area, Ghaziabad, 201009 was searched

Ehrrctomts Gimeral of Good end Services Tag intelligence, Mert Zonal Uit Poge 96 of 142
N DEGT NG ST 2005, 200 1L DRy




i Mukesh Chaurasia §/o Late Rama Shankar Prasad Chaurasia Proprietor
/5 Shree Kisna Enterprises, MS Road, Fancy Bazar, Guwahati, Kamrup
opolitan, Assam — 781001 (RUD-58):

Shii Anil Pandey S/o Late Ganga Dutt Pandey, Partner of M/s Surya Vinayak
keting, 51A, 1% Floor, 167, Netaji Subhash Road, Kolkata - 700007 (RUD-

\ Prakash Narayan Das Wadhyani S/o Shri Narayan Das Parasram
dhyani, Authorized Signatory of M/s Sai Baba Sales, Shop No. 22,
Ashthlaxmi Complex, Idgah Road, Dariyapur, Ahmedabad, 380016 (RUD-
i Deepak Bothra S/o Shri Trilok Chandra Bothra, Proprietor of M/s Salasar
erprises, 206, Shanti Complex, Baraji ki Gali, Gangori, Bazar, Jaipur,
o0z (RUD-61);

Praveen Kumar Balu Lal Shah S/o Shri Balu Lal Ganesh Lal Shah,
orized Signatory of M/s Bhikshu Enterprises, Plot No. 31/32, GF, Gali No.
Wbhash Nagar Road, Subhash Nagar, Limbayat, Surat-304210 (RUD-62);
Arjun Sah Sfo Late Mewa Lal Sah, Proprietor of M/s Harsh Zarda
ndar, Jawharlal Road, Kalvani Chowk, Pan Mandi, Muzaffarpur, Bihar-
Hado01 (RUD-63):;

} Niranjan Prasad 8/o0 Shri Sudarshan Prasad, Proprietor of M/s Niranjan
akad, Shivbari Road, Tinsukia, Assam-786125 (RUD-64);

Vijay Kumar Mohanani S/o Late Dayal Das, Proprietor of M/s Shivam
ifling Company, Hanumesh Complex, Shop No. 3, 1* Floor, Gundopant
» Bangalore-560002 (RUD-65):

Vishwakarma Prasad §/o Late Surva Nath Prasad, Proprietor of M/s
av Zarda Store, 11, Jila Parishad Bazar, Gopal Ganj, Bibar, 841428
-6

: enga;u&inhadin;ufﬂnjshm&E&nﬂann&PanHuala&Ehewing
Tobacco manpfactured by M/s KPFPL. Ghaziabad and M/s KXYTWPL, Ghaziabad

Pasand Pan Masala & Chewing Tobaeco; in their respective statements they all
admitted that} they were purchasing unaccounted Pan Masala & Chewing Tobacco
by M/s KPFPL, Ghaziabad and M/s KYTWPL, Ghaziabad through Shri Ajit
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